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General 
More on Foreign Ministry Weekly News Briefing 


Further on Arms Sales 


HK2410142791 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1129 GMT 24 Oct 91 


[Text] Beijing, 24 Oct (ZHONGGUO XINWEN SHE}— 
Chinese Foreign Ministry spokesman Wu Jianmin said 
at today’s press conference that China has always 
adopted a cautious and responsible attitude toward arms 
sales, and sales volumes have been extremely limited. 


In answering reporters’ relevant questions, Wu Jianmin 
said thot China observes the following three principles in 
arms sales: First, arms sales should help strengthen the 
self-defense capability of the recipient country. Second, 
arms sales should not affect regional peace and stability. 
Third, China does not use arms sales to interfere in the 
internal affairs of another country. He stated that China 
will continue to observe the above ihree principles. 


Wu Jianmin also commented on the meeting of the 
permaneut five members of the UN Security Council in 
London on 17th and 18th, which discussed conventional 
arms transfers and nonproliferation of weapons of mass 
destruction, saying that the communiques and rules 
governing conventional arms transfers passed at the 
meeting have reasserted the steps taken by the five 
countries globally and in places around the world [as 
received] to seek just, reasonable, comprehensive and 
balanced arms control. The principles observed by all the 
five countries concerning conventional arms transfers 
are: Conventional arms transfers should help strengthen 
the legitimate self-defense capability of recipient coun- 
tries, avoid aggravating regional tensions, and should not 
be used as a means to interfere in the internal affairs of 
sovereign states. The results achieved by the meeting 
have a positive significance for promoting international 
peace, security, and stability. 


In answering questions on countnes selling military 
vessels to Taiwan, Wu Jianmin reiterated China’s con- 
sistent stand that China resolutely opposes any countries 
selling to, or producing in conjunction with Taiwan, any 
kind of weapon, whether directly or indirectly and 
whether whole or in parts. 


More On Arms Talks, S. Africa 


HK2510032391 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 25 Oct 91 p 1 


{Report by Yao Haiquan (1202 3189 3123): “Foreign 
Ministry Spokesman on London Disarmament Meeting, 
Sanctions Against South Africa’’} 


[Text] Beijing, 24 Oct (RENMIN RIBAO OVERSEAS 
EDITION)}—Chinese Foreign Ministry Spokesman Wu 
Jianmin called a press briefing today. 
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Results of London Disarmament Meeting Have Positive 
Significance 


lr reply to questions on the London disarmament 
nieeting and arms transfer, Wu Jianmin said: The five 
permanent members of the United Nations Security 
Council, China, the Soviet Union, the United States, 
Britain, and France held a disarmament meeting in 
London recently. The guiding principle on conventional 
arms transfer adopted and the communique issued at the 
meeting all reaffirmed that the five seek fair, reasonable, 
comprehensive, and balanced measures on arms control 
at global and regional levels. The principles on conven- 
tional arms transfer to be observed by the five include 
ihe following: 


—the transfer should be conducive to enhancing the 
legitimate defense capability of the recipient country; 

—it should avoid aggravating regional tension; 

—no one should use such transfer as a means to interfere 
in the internal affairs of a sovereign state. 


Wu Jianmin said: The results of the meeting are of 
positive significance to promoting world peace, security, 
and stability. 


Wu Jianmin added: China has always adopted a cautious 
attitude toward arms transfer and it has only sold a very 
limited amount of arms. 


China Respects Opinions of People of South Africa and 
Other African Countries 


When a reporter asked him to comment on the | 0-point 
declaration issued at the summit of the British Common- 
wealth nations, which did not mention imposing sanc- 
tions against South Africa, Wu Jianmin said: We have 
noted that the 10-point declaration issued at the summit 
of the commonwealth nations did not mention imposing 
sanctions against South Africa. On this issue, China 
respects the opinions of the people of South Africa and 
other African countries. 


Hong Kong, UK Court Agreement 


HK2410124791 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1125 GMT 24 Oct 91 


[Text] Beijing, 12 Oct (ZHONGGUO XINWEN SHE)— 
A Chinese Foreign Ministry spokesman said today that 
some people in Hong Kong ‘:ave threatened to alter the 
principled agreement on {ie establishment of Hong 
Kong’s Court of Final Appeal reached recently by both 
China and Britain. The Chinese Government simply 
cannot agree to this. 


The spokesman made these remarks in response to a 
reporter's question: “Some people in Hong Kong have 
criticized the principled agreement reached by both 
China and Britain on the establishment of the court of 
final appeal. What is your comment on this?” 


In light of the Sino-British Joint Declaration on the 
question of Hong Kong and the Basic Law of the Hong 
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Kong Special Administrative Region [SAR], the 
spokesman said: The establishment of the Hong Kong 
Court of Final Appeal should be a matter for the SAR 
after 1997. To ensure the smooth transition and transfer 
of government in 1997, the Chinese and British Govern- 
ments have recently reached through serious consulta- 
tions, a principled agreement on the establishment of 
Hong Kong's Court of Final Appeal before 1997. The 
contents of the agreement totally conform to the spirit of 
the Joint Declaration and the Basic Law and fully 
embody the principle of “Hong Kong people ruling Hong 
Kong.” Now some people in Hong Kong have threatened 
to alter the agreement. The Chinese Government simply 
cannot agree to this. We hope that the British side will 
continue to take a cooperative attitude and hold further 
serious consultations with the Chinese side on detailed 
matters in light of the principled agreement reached, so 
as to establish the Hong Kong Court of Final Appeal at 
an early date. 


Relations With Cuba 


HK2410133391 Beying ZHONGGUO XINWEN 
SHE in Chinese 1242 GMT 24 Oct 91 


[Text] Beijing, 24 Oct( ZHONGGUO XINWEN SHE)}— 
Answering foreign reporters’ questions regarding Sino- 
Cuban relations at today’s news conference, Chinese 
Foreign Ministry Spokesman Wu Jianmin said: China 
and Cuba have normal state-to-state relations. Cuba's 
current problems should mainly be resolved by the 
Cuban people themselves. China is willing to develop 
friendly and cooperative relations with Cuba on the basis 
of the Five Principles of Peaceful Coexistence. 


Answering reporters’ question whether or not Cuban 
President Castro would visit China, Wu Jianmin said: “I 
have not learned about that.” 


Mideast Peace Conference 


HK2410124991 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1125 GMT 24 Oct 91 


[Text] Beijing, 24 Oct (ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Wu Jianmin 
expressed at today’s news conference that China hopes 
the Middle East peace conference will make progress on 
the basis of the relevant UN resolutions. 


He said: The conflict in the Middle East centering 
around the Palestinian issue has been going on for 43 
years. The Chinese Government and people sincerely 
wish that a comprehensive, just, and sustained solution 
to this problem will be found on the basis of relevant UN 
resolutions as soon as possible. 


Wu Jianmin expressed that China has always supported 
the Palestinian people in their struggle ior their national 
rights, including the right to build their own country. 


When talking about the sanctions against South Africa, 
Wu Jianmin said: On this issue, China respects the 
opinions of South African people and African countries. 
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Chinese Delegates Address UN General Assembly 


New ‘Information Order’ Urged 


OW 2410185191 Beijing XINHUA in English 
1834 GMT 24 Oct 91 


{Teat] United Nations, October 24 (XINHUA)}—China 
today called for mutual respect and cooperation between 
countries in the effort to establish a new world informa- 
tion order. 


Speaking at the special political committee of the U.N. 
General Assembly this morning, Chinese delegate Luo 
Xu said, “the most pressing issue to reverse the irrational 
Status quo in the information field and promote the 
establishment of a new information order is to call on the 
information community in all countries to give special 
attention to deepening mutual respect and expanding 
cooperation on an equal footing.” 


Mutual respect refers to the respect for the sovereignty of 
all states, the choice that people of different states make 
and for their values and cultural tradition, she told the 
committee, which began considering questions relating 
to information yesterday morning. 


“Anyone who, by utilizing his superiority in information 
dissemination, makes indiscreet remarks about others or 
even attempts to impose his own practice on others will 
do disservice to reversing the irrationality of the old 
information order,” she stressed. 


Luo pointed out that the world today is a diversified one, in 
which countries differ from one another in social system, 
historical tradition, cultural background and ideology. 


“Their views On many questions may not be all identical. 
Nonetheless, all countries in the world share a common 
interest in the information field, i.e., to promote inter- 
national understanding and strengthen friendship and 
cooperation among nations,” she said, adding that “only 
thus can we contribute to maintaining world peace and 
seeking common development.” 


On equality and mutual benefit, Luo said they mean the 
acknowledgement of the fact that there exist deep-rooted 
historical causes for the tremendous and ever-widening 
gap between the developed and developing countries in 
the information field. 


“While the developing countries need funds and tech- 
nology from the developed countries to improve their 
information systems,” she noted, “the latter also needs 
to see that the developing countries have a sound infor- 
mation system for more active participation in the 
international information arena.” 


She pledged that China would continue to work together 
with other countries and make further effort to seek the 
establishment of a new information order. 
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Open Markets Promoted 


OW 2510023091 Beijing XINHWA in English 
204 GMT 25 Oct 91 


[Text] United Nations, October 24 (XINHUA)}—China 
today called on developed countries to further open up 
their markets to products from developing countries. 


Speaking at the U.N. General Assembly’s Second Com- 
mittee, which is considering economic and technical 
cooperation among developing countries and entrepre- 
neurship, this afternoon, Chinese delegate Wu Hailong 
said, “While it is true that promoting entrepreneurship 
mainly depends on the domestic policy of a country, a 
favorable external environment is also indispensable.” 


“The international community, developed countries in 
particular, should further open up their markets so as to 
allow more access to them by the products of the 
developing countries,” he said. 


He also urged them to increase financial resources flow 
to and encourage direct investment in the developing 
countries and at the same time transfer technology to the 
developing countries on preferential terms. “Only by so 
doing, can entrepreneurship truly play an effective role 
in promoting economic growth and development in the 
developing countries.” 


Wu pointed out that as the level of development, economic 
system and policy vary from country to country, entrepre- 
neurship should first and foremost be promoted and encour- 
aged in line with each country’s actual conditions. 


“No one should make unwarranted remarks over the 
road and policy of development other countries have 
taken or even impose on others certain model of devel- 
opment as a panacea on the ground of promoting entre- 
preneurship,” he declared. 


He described public and private enterprises as “the iwo 
major component parts of the national economy of a 
country,” saying both of them are playing important 
roles in the economic development. 


Therefore, he added, in promoting and encouraging 
entrepreneurship, importance should be attached to 
entrepreneurship in the private sector as well as in the 
public sector. 


Wu Hailong noted that the Chinese Government 
attaches great importance to entrepreneurship. With the 
public sector as the principal part of its economy, China 
is vigorously developing its township enterprises, he 
said, adding that it has adopted preferential policies to 
encourage joint ventures and foreign enterprises and is 
encouraging the development of household and private 
enterprises in both the urban and rural areas. 


He expressed the belief that with the deepening of economic 
reform, entrepreneurship will also be further encouraged 
and promoted among China’s various kinds of enterprises 
in line with the actual conditions in the country. 
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United Nations Founding Anniversary Marked 


Li Quixian at Reception 


OW 2410210791 Beying XINHUA in English 
1532 GMT 24 Oct 91 


[Text] Beijing, October 24 (XINHUA)—The 46th 
founding anniversary of the United Nations was marked 
at a reception here today given by Roy D. Morey, the UN 
resident coordinator and resident representative of the 
UN Development Programme. 


Among the guests were Li Guixian, Chinese state coun- 
cillor and governor of the People’s Sank of China. 


Mr. Morey noted at the reception that this year’s UN day 
is significant in that it also marks the 20th anniversary of 
the UN Volunteers [UNV] Program. 


Noting that the UNV has had ten years of cooperation 
with China, visiting UNV executive coordinator Ms. 
Brenda McSweeney expressed the hope that UNV’s 
cooperation with China would continue to grow during 
the next decade. 


Chinese Vice-Foreign Minister Liu Huaqiu told the 500 
people present that China will deepen the reform and 
open itself still wider to the outside world. 


China will firmly safeguard the purpose and principles of 
the UN Charter and actively cooperate with the UN in 
various fields. 


Prior to the reception, the UNDP, representatives of the 
Embassies of Australia, Finland, Italy, Britain and China 
signed an agreement providing 1.5 million U.S. dollars 
in rehabilitation assistance to Anhui Province following 
the summer flood disaster. 


Commentator on Commemoration 


HK2510055791 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 25 Oct 91 pp 1, 4 


{[Commentator’s article: “Continue To Promote World 
Peace, Development—in Commemoration of 20th Anniver- 
sary Of Restoration of China’s Seat in United Nations”) 


[Text] On 25 October 1971, 20 years ago, the UN 
General Assembly adopted the histoncal Resolution 
2758 (26) by an absolute majorty, restoring the PRC's 
legitimate seat in the United Nations, as well as all its 
legitimate rights. That was the outcome of the long and 
hard struggle by many friendly countries within the 
United Nations, and by the peoples of various countries 
as well; it was a big victory for the righteous forces, and 
it symbolized the failure of *:e policy of isolating New 
China, and the bankruptcy of the conspiracy aimed at 
creating “two Chinas.” China is the most populous 
country in the world; it was one of the founding members 
of the United Nations as well as a permanent member of 
the UN Security Council, and the restoration of China’s 
legitimate seat in the United Nations corrected an 
abnormal phenomenon which had existed for a long time 
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in the United Nations, strengthened the United 
Nations’s representativeness and authoritativeness, and 
was of great significance to safeguarding world peace. 


Over the past 20 years, China has loyally safeguarded the 
charter and purpose of the United Nations, and actively 
participated in the United Nations’ work in various 
areas. In UN affairs, China has always pursued the 
peaceful diplomatic policy of independence and self- 
determination, upheld the nghteous, opposed hegemony 
and power politics, and made the appropriate contribu- 
tions to safeguarding world peace and security. On the 
problem of flash point areas, from Cambodia, Afghani- 
stan, the Gulf, and the Middle East to South Africa, 
China never interfered in internal affairs; proceeding 
from its consistent stand of peaceful settlement of inter- 
national disputes, China upheld the nghteous, opposed 
aggression, worked strenuously for fair, reasonable, and 
peaceful settlement of regional problems, and scored 
good results. As a peace-loving developing country, 
China attached importance to arms reduction work by 
the United Nations and related multilateral organiza- 
tions. From 1986 to 1990, for five consecutive years, 
China tabled in the UN General Assembly two substan- 
tive draft resolutions aimed at promoting nuclear arms 
cuts and conventional weapons reduction which were 
adopted unanimously, and China became a force pro- 
moting nuclear and conventional arms reduction in the 
international community. Over the past 20 years, China 
has participated in a series of multilateral international 
agreements on arms reduction and control, and seriously 
fulfilled the legal obligations it promised to fulfill. In 
August this year, the Chinese Government announced it 
had decided in principle to join the “treaty on nonpro- 
liferation of nuclear weapons.” In order to promote 
North-South dialogue, struggle to change unfair interna- 
tional economic relations, and establish a new interna- 
tional economic order, China made strenuous efforts 
with other developing countries. Through the United 
Nations and its multilateral economic organizations, 
China also actively participated in international eco- 
nomic cooperation. In other special organs of the UN 
system China was also cited as an active member. 
China’s outstanding work over the past 20 years was 
supported and praised by the international community. 
The participation in UN work enabled China to add one 
more important window for understanding and contact 
with the world, and to further expand exchanges with the 
international community. Through cooperation with the 
United Nations and its related departments, China fur- 
ther developed multilateral political, military, economic, 
scientific, technological, social, and cultural cooperation 
and mutual assistance with other UN members, pro- 
moted its domestic economic development, and 
enhanced friendship with peoples of various countries. 


Today, as we commemorate the 20th anniversary of the 
historical resolution, we cannot but notice that a small 
handful of people in Taiwan recently yelled for so-called 
“returning to the United Nations,” while a smail force in 
the international community added fuel to the flames. 
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This kind of behavior, which attempts to reverse the 
wheel of history, has already met with the opposition of 
the whole Chinese people and world just opinion. It must 
be pointed out again that there is only one China, that is, 
the PRC, and Taiwar is a province of China, and this has 
been recognized by the United Nations and the interna- 
tional community for a long ‘ime. We resolutely oppose 
any attempt to create “two Chinas” or “one China, one 
Taiwan,” and we believe that this kind of attempt will 
never succeed. 


The United Nations is an intergovernmental organiza- 
tion which has the most extensive representativeness 
and authoritativeness in today’s international commu- 
nity; its membership has increased from 131 in 1971 to 
161 today. During a long period in the past, due to the 
confrontation between the two superpowers and the 
“cold war,” the United Nations could do very little. In 
recent years, under the new conditions, various coun- 
tries—especially the developing countries—have worked 
strenuously to safeguard the spirit of the UN Charter, 
therefore the United Nations’ function has markedly 
improved, and people have bigger and bigger expecta- 
tions of the United Nations. Facts prove that the United 
Nations’ mechanism is still effective. At present, the 
world is in a period in which it is changing from an old 
to a new pattern, and certain aspects of the international 
situation are easing, but it is still tumultuous, compli- 
cated, and unstable, while the new clashes in some 
regions are intensifying, the gap between North and 
South is further widening, and the conflict is becoming 
more pronounced. In this situation, peoples of various 
countries anxiously hope that the United Nations can 
follow its charter and purpose, work more effectively, 
solve regional conflicts fairly and reasonably, promote 
North-South dialogue, and help and support developing 
countries to safeguard their sovereignties and develop 
their economies. Today, as the international situation is 
experiencing great changes, the establishment of a new 
international order has become a common wish of the 
international community. We sincerely hope that the 
United Nations, as a global organization, can play the 
important function it should play in struggling to build a 
new international political and economic order that 1s 
just and reasonable. 


In the future, as usual, China will actively participate in and 
support UN work, strictly adhere to the purpose and prin- 
ciples of the UN Charter, seriously fulfill its duties and, 
together with the broad masses of members, make bigger 
efforts and contributions to safeguarding world peace and 
security, promoting common development, fighting to build 
a new international order, and strengthening the friendly 
cooperation among peoples of various countries. 


UNDP Announces Tumen River Development Project 
OW 2410231591 Beijing XINHUA in English 
2155 GMT 24 Oct 91 


[Text] United Nations, October 24 (XINHUA)}—The 
U.N. Development Program (UNDP) announced today 
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that four countries in Northeast Asia is going to jointly 
develop the Tumen Rivez area with its assistance. 


Speaking at a press conference today, K.G. Singh, 
UNDP assistant administrator and director of the 
regional bureau for Asia and Pacific, said the develop- 
ment plan is part of “a rather new initiative,” which 
UNDP calls “Northeast Asia Cooperation Initiative.” 


Under the plan, the four countries—China, the Demo- 
cratic People’s Republic of Korea (DPRK), Mongolia 
and the Republic of Korea—will cooperate in developing 
the Tumen River Delta, an effort which will center on an 
area of 1,000 square kilometers, but benefit a 10,000- 
square kilometer coastal area where China, DPRK and 
the Soviet Union meet. 


Singh said government representatives of the four coun- 
tries last week endorsed, at a meeting in Pyongyang, the 
outline of a preliminary reconnaissance study conducted 
by UNDP of the area, 80 percent of which is in China. 
Observers from the Soviet Union and Japan also 
attended the meeting. 


“It was possible for these countries to agree on a draft 
plan of action” which calls for an 18-month preliminary 
phase with support from UNDP, he said. 


During the 18 months, Singh said, “vigorous and thorough 
preparatory work” will have to be done if “the very attrac- 
tive perspectives” are to materialize in concrete terms. 


He added that to provide government leadership to the 
program, a program management committee will be 
formed by the end of this year and that three working 
groups will also be set up by the four countries to go into 
specific areas of the work plan. 


The development plan will call for a total investment of 
30 billion U.S. dollars in 20 years, which Singh said 
could come from the governments concerned and inves- 
tors from neighboring countries. 


UNDP, which will fund feasibility studies and plans 
during the preliminary period, noted that the Tumen 
River Delta, which has a population of 300 million, has 
enormous potential for global trading because of its 
Strategic location, excellent transport potential and rich 
energy resources. 


It 1s within easy access of major markets in the industrial- 
ized Chinese provinces of Jilin and Heilongjiang and has the 
advantages of proximity to Japan and the Republic of Korea 
and of providing one of the best landbridges to Europe, it 
pointed out, adding that the area also enjoys a good supply 
of labor and abundant natural resources from the Soviet 
Union, DPRK and Mongolia. 


According to Singh, under the Northeast Asia Coopera- 
tion Initiative, the four countries have also identified for 
cooperation three other areas including alternative 
energy resources, the development of crops in temperate 
zones and the aeed to limit pollution from coal burning. 
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Articho © © °°: Past, Present, Future Roles 
HK23100400°: Zeying SHIJIE ZHISHI 
in Chinese No 18, 16 Sep 91 pp 22-23 


[By Chen Xuansheng (7115 1357 5110), Li Wei (2621 
3837): “Past, Present, Future of Conference on Security 
and Cooperation in Europe”] 


{Text} Since the CSCE held its first summit meeting in 
Helsinki, Finland and signed the “Final Act of the 
CSCE” in July 1975, East and West have finally erected 
a large bridge for mutual communication in an atmo- 
sphere reminiscent of the military cold war. After going 
through the tortuous course for 21 years, the CSCE has 
been passing from a forum that has alleviated the con- 
frontation between Europe's two large military blocs to 
an organization that, to a certain degree, coordinates the 
security of Europe. It will, of course, go through another 
tortuous course. 


The Past: The Same Song With Unharmonious Tune 


The proposal to set up a pan-European security organization 
by which East and West and all European parties could hold 
negotiations was first forwarded at the UN General 
Assembly in December 1964 by the Polish foreign minister 
on behalf of the Warsaw bloc, headed by the Soviet Union. 
Its aim was to develop economic, scientific, and technolog- 
ical cooperation with West European countries on the 
premise of consolidating the existing European borders 
marked after the Second World War, and then to rope in 
West Europe, split off Europe from the United States, and 
remove U.S. influence from Europe. The United States 
strongly rejected the proposal to call a CSCE meeting at that 
time. In the 1970's, affected by the adverse residual conse- 
quences of the Vietnam war, and in view of its considerably 
declining strength and the frustration of its plan to dominate 
the world, the United States could not but consider the 
Soviet Union's detente policy. In the meantime, the United 
States attempted, in the name of “respecting human rights” 
and “free personnel exchange,” to pave a way for its 
peaceful-evolution strategy in the East. After protracted 
dispute and bargaining, both sides tinally agreed in 1972 to 
call a CSCE meeting. 


After a number of tough talks, including the CSCE 
foreign ministers meeting and experts meetings from 
July 1973 to July 1975, member states agreed on four 
“baskets” namely, norms for the security of Europe and 
for interstate relations; economic, scientific, technolog- 
ical, and environmental cooperation, personnel visits, 
information exchange, and cultural cooperation; and 
possible cooperation in the future. They finally drafted 
the “Final Act of the CSCE” (called the “Final Act” 
here), and officially signed it at the CSCE summit 
meeting convened late July-early August 1975. The act 
provides 10 principles to guide relations between 
member states. They focus on the inviolability of borders 
and respect for human rights. The CSCE then consisted 
of all European states except Albania. It had 35 states, 
including the United States and Canada. The CSCE lost 
one member state last October when the two Germanys 
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were unified. This year, however, it admitted Albania. 
Therefore, the CSCE still has 35 member states. 


CSCE member states did not have a common tune until 
the “Final Act” was signed. However, the CSCE played 
an unharmonious tune for over eight years from July 
1975 to September 1983. This was because an extremely 
large gap existed between the United States and the 
Soviet Union and between East and West Europe, 
member states had very complicated situations, their 
interests differed, and all sides lacked sincerity in coop- 
eration. Moreover. the “Final Act” itself did not have a 
concrete content and had no binding force over member 
states. In additio.., some provisions contradicted each 
other, making it possible for the United States and the 
Soviet Union to make interpretations favorable to them- 
selves. In view of this, the CSCE was, in fact, an empty 
framework. During this period, in addition to calling the 
Helsinki summit meeting, the CSCE also held two fol- 
low-up meetings. The first was held in Belgrade, Yugo- 
slavia June-August 1977. At this meeting, there was 
bitter wrangling over human rights between East and 
West, especially between U.S. and Soviet representa- 
tives, turning the meeting into a stalemate. The meeting 
did not reach any substantial agreements except one on 
the next follow-up meeting and its time and place. Tue 
second follow-up meeting was held in Madrid. Spain 
November 1980-September 1983. Representatives of 
participating states, especially U.S. and Soviet ones, held 
Opposing positions on the Afghanistan issue. At the 
meeting, great divergencies arose on the matters of arms 
reduction, human rights, and measures to enhance trust. 
Finally, the “Final Act” passed at the meeting only 
confirmed several follow-up mectings; including the 
“Europe Disarmament Conference” held in Stockholm 
January 1984, the “Meeting of Human Rights Experts” 
held in Ottawa May 1985, and the third CSCE follow-up 
meeting held in Vienna November }986; but did not 
resolve any substantial problems. 


During this period, we see that the CSCE basically 
becamr: a marathon political forum for the United States 
and the Soviet Union. Except for mutual communica- 
tion and understanding each other's positions and views 
om major issues, they, in fact, failed to make important 
decisions on safeguarding Europe's security. For more 
than eight years, the CSCE basically did not make 
progress on the basis of the 1975 summit meeting. 


The Present: They Play the Western Tune Together 


By “the present,’ we mean the four years beginning from 
the third CSCE follow-up meeting in November | 986 to 
the present time. Owing to the comprehensive detente 
between East and West and the drastic changes in East 
Europe. Europe's original strategic pattern has been 
shattered. As an organization for Europe's security and 
cooperation, the CSCE’s activities have obviously 
increased. During this period. the CSCE held three 
important meetings, namely the third follow-up meeting 
held in Vienna in November 1986-January 1989: the 
second summit meeting held in Paris in November | 990; 
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and the first meeting of commission of foreign ministers 
called in Berlin in June 1991. 


The major results of the aove three meetings were: (1) 
They signed the “Treaty on Europe’; Conventional 
Armed Forces” and set quotas for conveati_ nal weapons 
each state can possess. (2) They signed the “New Europe 
Paris Charter” based on Western values, announced that 
“the military cold war” between NATO and the Warsaw 
Pact, the two large military blocs, had ended; established 
the fundamental status of the CSCE in the new pan- 
European security structure; and stressed that “human 
rights” and “basic freedom” were innate in every person 
and that the “first and foremost responsibility” of gov- 
ernments of all states was to protect and promote these 
rights. Moreover, they set up the “Free Election Office” 
in Warsaw to supervise the free elections of 1... member 
states. (3) They signed the NATO and Warsaw Pact 
*22-State Joint Declaration,” announcing that they had 
to establish “new relations between partners” in the 
future, and confirmed the non-use of force. (4) They set 
up a number of permanent organizations, for instance, 
the Permanent Secretariat in Prague to take charge of the 
CSCE’s day-to-day affairs and the Dispute-Prevention 
Center in Vienna to prevent and reduce possible political 
and military conflicts in Europe. In the wake of the 
conflicts in Yugoslavia, they have also decided to set up 
a dispute-prevention contingency organization. (5) They 
formed mechanisms for negotiations in a state of emer- 
gency, providing that should an emergency situation 
occur “which 1s deemed to endanger the peace, security, 
and stability of the situation,” all member states should 
immediately report to the chairman of the commission 
of senior officials, which is to be set up as stipulated by 
the Paris Charter, and can at the same time propose 
calling a CSCE emergency meeting. Once the chairman 
receives an affirmative answer from the 12 member 
States, they must call a meeting of the CSCE commission 
of senior officials within three days at the latest and work 
out measures to prevent conflicts. (6) They have 
strengthened the CSCE’s high-level ,otiation system. 
They have decided to call each year at least one meeting 
of the council, which consists of the foreign ministers of 
member states, to hold regular summit mectings; and to 
install a “hot line” in the capitals of all member states to 
facilitate immediate exchange of information, study 
countermeasures, and prevent trouble. 


World public opinion maintains the fact that the CSCE has 
made the above progress is inseparable from the disintegra- 
tion of the Warsaw Pact and the drastic decline of the Soviet 
Union. The Soviet Union has made considerable conces- 
sions, whether militarily or politically, and accepted many 
demands from the West. Therefore, the CSCE’s tune and 
rhythm are beginning to expernence a great change, and the 
major tune is the march of the West. 


The Future: The Volume of Sound Will Increase 


By “the future,” we mean the period from now to the end 
of the 1990's. During this period, the CSCE wili make a 
louder sound on many issues, on the one hand. But on 
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the other hand, its role will still be lamited. This can be 
seen by how it handles the conflicts in Yugoslavia. When 
the confticts broke out, the CSCE demonstrated great 
strength by continually sending mediation groups and 
cease-fire supervision groups to Yugoslavia. But ‘hey 
have exerted very little influence. At a time when a tense 
situation occurred in the Soviet Union and East Europe, 
the CSCE did not count. In short, no one can expect that 
a quiet pastoral symphony can be played 1p Europe with 
the role of the CSCE. 


The European security pattern in the 1990's will be one 
of coexistence of vanous organizations, which mainly 
include NATO, the EC, and the CSCE. The three will 
play their interrelated and their own roles. The main 
factors contributing to instability in Europe in the 1990's 
will include a number of issues, including national 
contradictions, border and territonal disputes, religious 
conflicts, the splitting of nations, and the “refugee wave” 
caused by the wide gap between the nich and poor. To 
resolve these problems, the CSCE is in a better position 
than other organizations, thus, objectively speaking, 
making it possible for the CSCE to play its role. More- 
over, out of their own internal and external needs, the 
United States and the Soviet Union will give priority to 
“stability” in pursuing their European policy. In their 
struggle for political influence in Europe, they will con- 
form to the principle of maintaining Europe's stability. It 
is now easier for the Soviet Union to reach compromise 
and coordination with the United States and Western 
countries on some questions. Judging from the situations 
of the CSCE member states, some East European coun- 
tres will draw themselves closer to the West, thus 
weakening the contradictions and confrontation between 
East and West Europe. This is conducive to reaching 
unanimous decisions favorable to the West. Judging 
irom the CSCE’s mechanisms, its capabilities to handle 
and settle crises will be further strengthened in the 
future. As an all-directional security organization of 
Europe, the CSCE holds East and West and other Euro- 
pean states together as one body. It possesses a definite 
degree of universality and representation. Therefore, the 
CSCE will actively play the role of a pan-European 
security structure. 


On the other hand, the CSCE’s role will still be greatly 
limited: (1) It is impossible for it to prevent or avoid 
local conflicts in Europe. What it can do is engage in 
mediation and settle conflicts after they have occurred. 
(2) It is rather difficult to make common decisions, 
taking into account the numerous member states, their 
complicated internal situations, and their varying inter- 
ests. (3) Although its mechanisms are continually 
strengthening, it is difficult to reach “a consensus” when 
disputes over interests occur, thus complicating the 
settlement of problems. (4) There is still a lack of 
effective means to prevent crises because it cannot send 
a peace-keeping force as the United Nations can, and 
because it mainly depends on “oral persuasion” and 
political and economic sanctions, which appear to be 
rather ineffective. (5) It is difficult for it to limit the 
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aggressive actions by major powers. Once a great conflict 
occurs between large powers or blocs that possess nuclear 
weapons, it will be difficult for other member states to 
unite and place unanimous sanctions against them. 


Therefore, generally speaking, at least in the 1990's, the 
CSCE can only mediate and stop local conflicts between 
mediocre or small states. Moreover. they can only co so with 
the complete agreement of opinions of large powers. To a 
certain degree, the CSCE facilitates the large powers’ inter- 
ference in the internal affairs of mediocre and small states. 
For the CSCE to really develop into an effective means that 
safeguards the security and stability of Europe, there has to 
be a longer, tortuous process of development. 


United States & Canada 


Guangdong Official Calls Section 301 ‘Unfair’ 
HK25 10004391 Hong Kong WEN WEI PO 
in Chinese 18 Oct 91 p 20 


{Report: “Lin Junrui, Deputy Director of Guangdung 
Provincial Commission of Foreign Economic Relations 
and Trade, Says Section 301 Unfair’) 


[Text] Lin Junrui, deputy director of the Guangdong Pro- 
vincial Commission of Foreign Economic Relations and 
Trade [MOFERT], said in Hong Kong yesterday: The fact 
that the United States carnmes out investigations about 
China according to Section 301 is unfair, because, on the 
one hand, the number of exports manufactured by relevant 
Hong Kong businesses on the mainland has been included 
in the mainland’s own quota of exports to the United States, 
and on the other hand, U.S.-China trade statistical figure 
does not include the volume of large industrial equipment 
purchased by China t...ough Hong Kong. As a result, the 
United States announced there was a large unfavorable 
balance of trade with China. 


Lin said: China has taken actions in many respects to 
balance mutual trade deficits, for instance, it has sent a 
larg. purchasing delegation to the United States to 
purchase over $1 billion of U.S. goods, and is gradually 
relaxing the limit for imports of U.S. goods. 


Asked whether foreign enterprises investing on the main- 
land are affected by U.S. trade protectionism, he said 
that he did not know very rauch about it, but that foreign 
businesses had not moved their investments elsewhere 
from the mainland because of that. 


Canadian Minister of Agriculture Visits Beijing 


Meets Counterpart Liu Zhongyi 


OW 2410114791 Beying XINHUA in English 
1121 GMT 24 Oct 91 


[Text] Beijing, October 24 (XINHUA)}—Chinese Min- 
ister of Agriculture Liu Zhongy: held talks here today 
with his Canadian counterpart, Bill McKnight, who 
arrived Wednesday for a four-day visit. 
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Mcknight is the first Canadian minister to visit Cha in 
the last two years and more. 


In the taiks, the two munisters affirmed the positive 
achievements in agricultural cooperation between the 
two countries in recent years, sources said. They 
expressed willingness to expand such cooperation in the 
processing, storing, transportation and trade of farm 
products and in animal husbandry and other fields. 


During the visit, the Canadian minister of agriculture 
will meet with leaders of China’s Ministry of Foreign 
Economic Relations and Trade and the Ministry of 
Commerce, sources said. 


He is expected to exchange views with the Chinese side 
on bilateral trade cooperation and on the issue of the 
Canadian Government providing loans on favorable 
terms, according to sources. 


Talks With Tian Jiyun 


OW2510124991 Being XINHUA in English 
1056 GMT 25 Oct 91 


[Text] Beying, October 25 (XINHUA)}—Chinese Vice 
Premier Tian Jiyun met with William Mcknight, min- 
ister of agriculture of Canada, here this afternoon. 


They had a cordial talk on cooperation in agricultural 
and other fields between the two countries. 


Mcknight and his party arrived here October 23 at the 
invitation of the Chinese Ministry of Agriculture. 


Soviet Union 


Soviet Supreme Court President Visits Beijing 


Meets Counterpart 


OW 2410141691 Beying XINHUA in English 
1320 GMT 24 OCT 91 


[Text] Beying, October 24 (XINHUA)}—Ren Jianxin, 
president of China's Supreme People’s Court, met with 
his Soviet counterpart E.A. Smolentsev, anc his party 
here this evening. 


During the meeting, Ren briefed the visitors on China's 
current economic and political situation. 


He said the Supreme People’s Court has made some 
reforms in its structure and in the judicial system so as to 
better serve the country’s economic construction and 
promote sociai stability. 


The visitors arrived here this morning at the invitation 
of the host supreme court. 
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Qiao Shi Stresses Stability 
OW 2510152991 Beijing XINHUA in English 
1430 GMT 25 Oct 91 


[Text] Being, October 25 (XINHUA)— Qiao Shi, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, today expressed the hope that the courts and 
peoples of China and the Soviet Union strengthen con- 
tact) 2nd exchange experience. 


Qiao made the remark during a meeting with E.A. 
Smolentsev, president of the Soviet Supreme Court, and 
his party at the Great Hall of the People here today. 


Since the normalization of relations, Sino-Soviet rela- 
tions have developed well, Qiao said. He said he hoped 
bilateral relations will be further developed. 


Qiao said that China is now carrying out and making 
progress in its socialist construction and reforms, and 
improving its socialist democracy and legal system. 


During the meeting, Smolentsev said the Soviet Union 
feels happy about the achievements China has made, 
especially its economic achievements. 


Smolentsev said the Soviet Union is now facing a diffi- 
cult period. He is convinced, however, that the Soviet 
people can overcome these difficulties. 


Qiao said the great Soviet people will surely overcome 
these difficulties. The essential factor to work wonders in 
the world is the people, he added. 


“We treasure domestic stability without which develop- 
ment is impossible,” Qiao said. 


Qiao said domestic construction as to rely mainly on the 
Chinese people themselves and also needs external help. So 
long as China pursues independence, self-reliance, reform 
and opening, it can develop well, he added. 


Qiao expressed hope that the visitors would not only 
conduct exchanges in the legal field with the Chinese side 
but also learn more about other aspects of China. 


During the meeting, Smolentsev said he had fruitful talks 
with Chinese judges today and learned more about the 
legal system in China. 


The Soviet Union is closely following China's reform 
and wish to study the merits of China, in particular the 
merits of the economic construction. 


Spokesman Rules Out Possible Nuclear Takeover 


OW 2410210891 Beying XINHUA in English 
1642 GMT 24 Oct 91 


[Text] Moscow, October 24 (XINHUA)—A Soviet 
Defense Ministry spokesman has ruled out the possi- 
bility of a takeover of nuclear weapons by force in the 
Soviet Union. 
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It 1s impossible to try to take over forcibly nuclear 
weapons in the Soviet Union because no one has the 
ability to do so, the spokesman said. 


Varen Manilov [name as received], head of the informa- 
tion department of the Soviet Defense Ministry, made 
the remarks al a news briefing here today in an apparent 
response to the decision by the Ukrainian Parliament 
Tuesday to create its Own army. 


Meanwhile, Manilov declared that the Defense Ministry has 
proposed reducing military service term from 24 months to 
18 months. If approved by the country’s legis/ature, the plan 
will be put into force next year, he said. 


Referring to the new recruitment system to be intro- 
duced soon, Manilov believed two thirds of the officers 
and soldiers will be contracted for service while the rest 
conecroted. 


ASe ven the Soviet troops will pull out of the three 
3altx nations, the spokesman ruled out an immediate 
‘Ne.t, saying ut will take place on the basis of agree- 
» to be signed by tse Soviet Union and the Baltics. 


Moreover, the two sides must reach agreements on the 
housing and social security for the returned troops. 
Manilov added. 


Manilov, however, put the timetable beyond 1994 after 
Soviet troops complete their withdrawal from Germany 
and Poland. 


The spokesman admitted the Defense Mirastry 1s going 
to Cul its military spending as it cannot get additional 
budget from the state. 


TASS Reports Planned Cuts in KG} Staff 


OW 2510015891 Beijing XINHUA in English 
0133 GMT 25 Oct 91 


[Text] Moscow, October 24 (XINHUA}—Vadim Baka- 
tin, former head of the Soviet State Security Committee 
(KGB), said today the new-look Soviet security appa- 
ratus would employ only 35,000-40,000 staff. 


The previous number had been 490,000 but the Soviet 
State Council voted on October 22 to dramatically 
reorganize the service. 


Three committees covering spying, border control and 
inter-republic security will be hatched from the now- 
defunct KGB. 


The Soviet TASS news agency quoted 54-year-old 
Bakatin as saying first-phase work on dismantling the 
KGB had been completed. 


However, some problems concerning the status of mili- 
tary espionage and the dispensation of various technical 
departments had still to be resolved, he said. 
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Bakatin, who will head the fledgling Inter-Republican 
Security Bureau, also outlined the the new organization's 
principal tasks. 


It would provide services for the security organs in Soviet 
republics and coordinate their work, including the training 
of spies and counter-espionage agents, TASS said. 


Southeast Asia & Pacific 
Lao Prime Minister Meets Officials in Beijing 


Talks With Li Peng 


OW 2310131291 Beijing XINHUA Domestic Service 
in Chinese 0834 GMT 23 Oct 91 


[By reporter Chai Shikuan (2693 0013 1401)) 


[Text] Beying, 23 Oct (XINHUA)}—Li Peng. premier of 
the State Council, this morning held talks with visiting 
Lao Prime Minister Khamtai Siphandon at the Great 
Hall of the People. Amid a cordial and friendly atmo- 
sphere, both sides exchanged opinions on bilateral rela- 
tions, regional problems and international issues of 
common concern. 


According to a Chinese official, the two premiers expressed 
satisfaction over the development of relations between 
China and Laos. Khamtai Siphandon noted that relations 
between the two countnes have been developing continu- 
ously in various fields in recent years. He thanked China for 
providing sincere assistance 10 construction work in Laos. 
He also introduced Lao foreign policy. 


Li Peng said: Since the complete restoration of relations 
between China and Laos, bilateral relations have been 
developing smoothly. China attaches great importance 
to her relations with Laos. The two countries are inti- 
mate neighbors with traditional friendship. In the past 
year, the twe sides reached agreements on restoration of 
navigation, repatriation of refugees, establishment of 
consulates and opening of border trade ports. We hope 
these agreements can be successfully implemented 


Touching on international issues, Li Peng expressed 
satisfaction over the positive developments in Cam- 
bodia. He said: The Paris Internatio.» Conference on 
Cambodia opens today. Countries pa cipating in the 
conference and all factions of Cam ovia will formally 
sign an agreement on the comprehensive settlement of 
the Cambodian issue. Cambodia will end its more than 
10 years of war and turmoil and embark toward peace 
and independence. He said: “We hope that all the parties 
concerned will make continued efforts towards impl-- 
menting the agreement and also hope thai Laos, as a 
close neighbor of Cambodia, will make positive contn- 
butions towards completly implementing the Paris peace 
agreement.” Li Peng said: Following the settlement of 
the Cambodia issue, relations between China and 
Vietnam will be normalized. 
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Li Peng said: Drastic changes have taken place in the 
international situation during the past year and the 
world has become more turbulent and unstable. We are 
convinced that the future world should be a multi-polar 
world instead of being dominated by a single pole [yi ji 
0001 2817]. All countries should be able to take part in 
world affairs on an equal basis. The Five Principles of 
Peaceful Coexistence and other principles with similar 
contents should be the norm guiding relations between 
countries and the basis for establishing a new interna- 
tonal political and economic order. 


When introducing China’s situation, Li Peng said: China 
has made major achievements since implementing a policy 
of reform and opening to the outside world 10 years ago. 
The most important practical experience in reform and 
opening to the outside world is that we must stress both 
reform and opening and adherence to the four cardinal 
principles. We should do a good job in reform and opening 
to the outside world while adhering to a socialist orienta- 
tion. The facts of economic development and political 
stability in China have proven that the guiding principle of 
stressing both reform and opening and adhering to the four 
cardinal principles is very correct. 


Chinese officials taking part in the meeting included 
Huang Zhendong, minister of communications and 
cnairman of the Chinese Government Reception Com- 
mittee; Qi Huaiyuan, director of the Office of Foreign 
Affairs of the State Council; Yang Fuchang, vice min- 
ister of foreign affairs; and Huang Guocai, Chinese 
ambassador to Laos. 


Accompanying Prime Minister Khamtai Siphandon 
were Phao Bounnaphon, minister of foreign economic 
relations and investment; (Sonsava Linsowa), head of 
the Central General Office; (Tonglun Sisuli), vice min- 
ister of foreign affairs; and Phongsavat Boupha, Lao 
ambassador to China. 


Prior to the meeting, Premier Li Peng presided over a 
ceremony outside the East Gate of the Great Hall of the 
People to welcome Prime Minister Khamtai Siphandon 
and his party. Lei Jiqiong, vice chairman of the Standing 
Committee of the National People’s Congress, attended 
the welcoming ceremony. 


More on Talks 


BK2410150891 Vientiane Vitthayou Hengsat Radio 
Network in Lao 1200 GMT 24 Oct 91 


[Text] According to a report from Beijing, PRC Premier 
Li Peng hosted a reception ceremony for Khamtai Siph- 
andon, prime minister of the Lao People’s Democratic 
Republic [LPDR], in Beijing on the morning of 23 Oct. 


On the same day, at the Great Hall of the People, Li Peng 
held official talks with Khamtai Siphandon. 


In a cordial and friendly atmosphere, both sides 
exchanged views on bilateral relations, regional prob- 
lems, and international issues of common concern. 
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Li Peng, on behalf of the PRC Government, wholeheartedly 
praised the visit of Khamtai Siphandon and his delegation. 


Khamtai Siphandon thanked Li Peng for the warm 
reception rendered to him and his delegation which, he 
said, reflected their long-existing traditional ties. He 
highly appraised the border treaty they will sign during 
his visit. He said: The Lao Party, Government, and 
people deeply appreciate the sincerity of the Chinese 
Party, Government, and people in solving the border 
problems. The signing of the border treaty is a historical 
event in the expansion of our relations and will further 
promote our goodneighborly ties, and turn our common 
borders into one of peace, friendship, and cooperation. 


Khamtai Siphandon noted that following Kaysone 
Phomvihan’s visit to China and Li Peng’s visit to Laos, 
that Sino-Lao relations have developed continously in 
various fields. He thanked the PRC for its sincere 
assistance in construction work in Laos. He informed Li 
Peng about the situation in Laos after the fifth party 
congress and said Laos is continuing with its efforts to 
improve and build its democratic system and legal 
system. He also introduced Laos’ foreign policy. 


Li Peng expressed satisfaction over the development of 
bilateral ties. He said delegations of the two countries 
have been exchanging visits since the complete restora- 
tion of Sino-Lao relations and that it has been developed 
continuously. China attaches great significance to its 
relations with Laos, an intimate neighbor and traditional 
friend. In the past year, the two sides reached agreements 
on several issues such as the restoration of aviation links, 
the repatriation of refugees, the establishment of consu- 
lates, and opening of border trade ports. He noted that 
the signing of the border treaty between the governments 
is the result of joint endeavors to build a stable border, 
and that this is highly favorable to the expansion of 
frienship and goodneighborly relations. Li Peng said 
China has made major achievements in implementing a 
policy of reform and opening to the outside world during 
the past 10 years. The most important practical experi- 
ence we have learnt from this is that we must stress both 
reform and an open policy and an adherence to the four 
cardinal principles. We should do a good job in 
reforming and opening to the outside world while 
adhering to the socialist orientation. The facts of eco- 
nomic development and political stability in China have 
proven that the said guiding principles are very correct. 


Li Peng said: Drastic changes have taken place in the 
world during the past year. 


Touching on the Cambodian problem, Li Peng said: 
China is pleased with the positive development in the 
efforts to solve the Cambodian problem through political 
means. During the Paris International Conference on 
Cambodia scheduled to open today, countries partici- 
pating in the conference and all factions of Cambodia 
will formally sign an agreement on the comprehensive 
settlement of the Cambodian issue. The PRC hopes that 
all parties conctrned will make continued efforts 
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towards implementing the agreement. It also hopes the 
LPDR, as a close neighbor of Cambodia, will make a 
positive contribution toward implementing the compre- 
hensive peace agreement. 


On the evening of the same day, Li Peng hosted a 
reception banquet for Prime Minister Khamtai Siph- 
andon and his delegation. 


Li Peng Hosts Banquet 


OW 2310133691 Beijing XINHUA in English 
1248 GMT 23 Oct 91 


[Text] Beijing, October 23 (XINHUA) —Chinese Pre- 
mier Li Peng hosted a banquet at the Great Hall of the 
People here this evening in honor of visiting Lao Prime 
Minister Khamtai Siphandon and his entourage. 


Also attending were senior Lao officials accompanying 
Khamtai Siphandon. 


Vice-Chairman of China’s National People’s Congress 
Standing Committee Lei Jieqiong, Secretary-General of the 
State Council Luo Gan, Minister of Communications 
Huang Zhendong, Director of the Foreign Affairs Office 
under the State Council Qi Huaiyuan and Vice-Foreign 
Minister Yang Fuchang were present at the banquet. 


This afternoon, the Lao prime minister visited the Asian 
Games Village in the capital’s northern suburbs and the 
Beijing “Great Wall” Raincoat Factory. 


Premiers Sign Boundary Treaty 


OW 2410131191 Beijing XINHUA in English 
1257 GMT 24 Oct 91 


[Text] Beijing, October 24 (XINHUA)—Chinese Pre- 
mier Li Peng and visiting Lao Prime Minister Khamtai 
Siphandon signed a boundary treaty between the Peo- 
ple’s Republic of China and the Lao People’s Demo- 
cratic Republic here this afternoon. 


“We have completed a historical event, which is condu- 
cive to the sustained strengthening and development of 
the relations between our two countries,” Li said after 
signing the treaty. 


Khamtai expressed his congratulations for the achievement 
and wished the Lao-Chinese friendship develop further. 


After the ceremony, which was held at the Diaoyutai 
State Guesthouse this afternoon, Li bid goodbye to his 
Lao counterpart. 


Li said that Khamtai’s visit was a complete success, as 
the two sides have exchanged views on bilateral relations 
and signed the boundary agreement. 


Khamtai noted that the signing of the boundary treaty 
was a historical event, which indicated that the boundary 
between the two countries would become “‘one of eternal 
peace, friendship and cooperation”. He expressed the 
belief that contacts between the two countries would 
become much closer. 
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Li expressed the hope that the smooth solution of the 
boundary issue between the two countries would serve as 
an example for the solution of boundary problems China 
has with other countries. 


Li reiterated China is willing to develop friendly rela- 
tions with all neighboring countries on the basis of the 
five principles of peaceful co-existence. 


After saying goodbye to Li, Khamtai and his party left 
Beijing for a visit to Xiamen, in south China. 


Earlier this morning, Khamtai laid a wreath on the 
monument to people’s heroes and visited the Beijing 
Xuehua Electrical Appliance Company. 


Received by Yang Shangkun 


OW24 10090191 Beijing XINHUA in English 
0847 GMT 24 Oct 91 


[Text] Beijing, October 24 (XINHUA)—Chinese Presi- 
dent Yang Shangkun and visiting Lao Prime Minister 
Khamtai Siphandon discussed Sino-Lao relations at a 
40-minute meeting here today. 


Noting that there have been frequent high-level 
exchanges between China and Laos in the past two years, 
Yang expressed satisfaction at the smooth growth of 
bilateral ties. 


He reaffirmed the importance China attaches to its 
good-neighborly relations with Laos and said that the 
fast-changing international situation calls for more 
exchanges of visits by top leaders of the two countries. 


The Sino-Lao border treaty, to be signed by the prime 
ministers of the two countries here today, will be very 
important for the consolidation of the good-neighborly 
and friendly relations of the two countries, and to the 
maintenance of peace and stability in the region as a 
whole, Yang stressed. 


Khamtai responded by saying that the border treaty is of 
historic significance. 


He told Yang that he and his Chinese counterpart Li 
Peng held fruitful talks yesterday, with both sides 
affirming the importance of strengthening the traditional 
Lao-Chinese friendship. 


He expressed the conviction that his current visit will 
contribute to unity and co-operation between the two 
peoples. He also thanked China for its support for Laos. 


At the beginning of the meeting Yang extended a wel- 
come to Prime Minister Khamtai, who is making his first 
trip to China since taking office. 


Khamtai conveyed greetings to Yang from Lao President 
Kaysone Phomvihane. 
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Reportage on Communist Party Visit to Laos 
WA221014179] 


For reportage on the visit by the Communist Party 
delegation led by Comrade Ding Tingmo, alternate 
member of the party Central Committee and deputy 
secretary of the party committee of the Guangxi Zhuang 
Autonomous Region, to Laos, please see the Laos section 
of the 22 October East Asia DAILY REPORT and 
subsequent issues. 


Yunnan Delegation Visits Burma, Thailand, Laos 


HK2310080191 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 18 Oct 91 


[Text] The Yunnan provincial government delegation, 
headed by Vice Governor Jin Renqing, returned to 
Kunming yesterday by plane after visiting Burma, Thai- 
land, and Laos. During the visit, the delegation exten- 
sively met with leaders of the government departments 
of the three countries, and personages from industrial 
and commercial circles. It actively explored a new field 
and way to develop bilateral economic and trade coop- 
eration with those countries. 


When the delegation was visiting Burma, both sides held 
friendly talks on developing economic and trade rela- 
tions. They reviewed together economic and trade coop- 
eration relations between Yunnan and Burma in recent 
years. They felt satisfied with them. They also discussed 
several specific matters concerning further expansion of 
their cooperation. They reached a consensus on building 
and transforming highways along the Sino-Burmese 
border. They agreed to establish a joint expert group to 
carry out regular prospecting work. They held talks with 
the Burmese side on establishing a caustic soda factory in 
the country, and a decision had been basically made on 
the relevant issues concerning the factory. 


When the delegation was visiting Thailand, it was 
warmly welcomed by its Commerce Ministry and per- 
sonages from industrial and commercial circles. Both 
sides explored the possibility of expanding and devel- 
Oping economic and trade cooperation between Yunnan 
and Thailand. They also held friendly discussions on 
cooperation between Yunnan and Thailand on tourism 
and other subjects. 


The Laotian Government attached great importance to 
the visit of our provincial delegation headed by Jin 
Renqing. Khamphoui Keoboualapha, vice chairman of 
the Laotian Council of Ministers; Phao Bounnaphon, 
Laotian minister of foreign affairs; Soulivong Daravong, 
minister of industry and handicrafts; (Wutun Kadia- 
weng), secretary of Vientiane City Committee of the Lao 
People’s Revolutionary Party; and (Chansi Posikan), 
governor of Luang Prabang Province, met with the 
delegation successively. During the meetings, Laotian 
leaders repeatedly and joyously talked about the visits of 
Yunnan provincial party Secretary Pu Chaozhu and 
Governor He Zhiqiang to their country. They highly 
praised the development of friendly and cooperative 


FBIS-CHI-91-207 
25 October 1991 


relations between Yunnan and Laos. The Yunnan dele- 
gation held talks with the Laotian delegation which was 
headed by (Tanping Tansona), Laotian vice minister of 
foreign trade and economic relations, and consisted of 
four vice governors from the three northern provinces 
and Vientiane Province, and leaders from relevant 
departments. They signed minutes of the talks. The 
Laotian side welcomed Yunnan Province to participate 
in the country’s infrastructure and industrial construc- 
tion projects, and wished to further expand border trade 
with Yunnan. Vice Governor Jin exchanged views with 
the Laotian side on Yunnan participation in highway 
construction projects in Laos, and attended a general 
contract signing ceremony on Yunnan undertaking a 
cement factory construction project in Laos. 


Envoys in Burma View Y-8 Demonstration Flight 


OW2510133091 Beijing XINHUA in English 
0848 GMT 25 Oct 91 


[Text] Yangon [Rangoon], October 25 (XINHUA)}—A 
demonstration flight of China’s Y-8 transport aircraft for 
civil use was held at the Yangon International Airport 
here today. 


Attending the event were Pe Thein, Myanmar [Burmese] 
minister for education and for health, and other government 
officials as well as counselors of Chinese Embassy here. 


The visiting trade group of the China National Aerotech- 
nology Import and Export Corporation led by Zhao 
Minggdi, assistant to the president of the China Corpora- 
tion, was also present. 


The Chinese trade group arrived here on Wednesday to 
promote sales of the Y-8 aircraft. 


On Thursday, Lt-Gen Tin Tun, Myanmar minister for 
transport and communications and for social welfare 
and labor, received and had a friendly conversation with 
the Chinese group. 


Chinese Y-8 aircraft is a medium-range and medium-sized 
transport plane with the maximum payload of 20 tons. 


Reports Continue on Cambodian Peace Conference 


Qian Qichen on Furthering Ties 


CM2410182391 Beijing XINHUA in Chinese 
0524 GMT 25 Oct 91 


[Text] Paris, October 24 (XINHUA) —Chinese Foreign 
Minister Qian Qichen said here today the traditional ties 
between China and Cambodia will be further developed 
after a new government emerges in Phnom Penh fol- 
lowing free and fair elections in the Indo-Chinese nation. 


Qian, who is here to sign the peace agreements on a 
comprehensive political settlement of conflicts in Cam- 
bodia, told the Chinese press corps that China sought 
neither selfish interests nor a sphere of influence in Cam- 
bodia. 
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The minister said that the signing of the peace docu- 
ments were the result of the national reconciliation 
among the four factions led by Samdech Norodom 
Sihanouk, the joint efforts by Indonesia, Thailand and 
other ASEAN and Indo-Chinese nations. 


China, as one of the five permanent members of the 
U.N. Security Council and a neighbor of Cambodia, had 
played its due role in the process of seeking peace and 
national reconciliation in that country, Qian said. 


The minister said the signing of the documents was of 
the nature of the victory of a stage, which constituted 
legal basis for a true settlement of the Cambodian issue. 


The signing of the accords had not come easily and the 
implementation of the agreements would be equally 
arduous, he added. 


He said: ““We hope that hereafter Cambodia will be a 
neutral, independent, peaceful, unaligned, and pros- 
perous contry.”’ However, as to which road Cambodia is 
going to take in the future, it should be decided by the 
people of Cambodia themselves.“ 


In response to press reports that some foreign countries will 
seek a comeback to the Indo-Chinese region, the minister 
said the times have changed and any attempt at solving 
problems along that line is both impractical and incompat- 
ible to the spirit of the newly-signed peace agreements. 


The Cambodian affairs should be taken care of by 
Cambodia itself, and no country should try to exploit 
this opportunity to serve its own purpose, the Chinese 
foreign minister stressed. 


Qian said China would respect the results of Cambodia’s 
forthcoming elections and the decisions made by the 
Supreme National Council (SNC) in Cambodia under 
Samdech Sihanouk. 


China would send permanent missions to the SNC, the 
minister added. 


While touching on the role China plays in Southeast Asia, 
Foreign Minister Qian said: China pursues a good neigh- 
borly and friendly policy aimed at promoting peace and 
stability in the Southeast Asian region; China itself not only 
needs stability but hopes the surrounding neighboring coun- 
tries will enjoy a peaceful and stable environment.“ 


Qian Meets Foreign Ministers 


OW2410153791 Beijing XINHUA in English 
1504 GMT 24 Oct 91 


[Text] Paris, October 24 (XINHUA) —Chinese Foreign 
Minister Qian Qichen met here today with foreign 
ministers of four countries attending the Paris Confer- 
ence on Cambodia, which ended on Wednesday. 


They were Arsa Sarasin from Thailand, Nguyen Manh 
Cam from Vietnam, Phoun Sipaseuth from Laos and 
Nathan Shamuyarira from Zimbabwe. 
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Qian also met with Soviet Foreign Minister Boris Pankin 
on Wednesday evening. 


During these meetings, Qian, who 1s also a Chinese state 
councillor, expressed his happiness over the success of 
the Paris conference, saying that China would continue 
to make efforts for the smooth implementation of the 
peace agreements signed at the conference. 


Qian came here on Tuesday for the reconvened Paris 
Conference on Cambodia, at which all the 12 members 
of the Supreme National Council (SNC) of Cambodia 
and foreign ministers from 19 countries signed four 
peace agreements Wednesday for a comprehensive polit- 
ical settlement of the 13-year-old conflict in the Indo- 
Chinese nation. 


The Chinese Foreign Minister also exchanged views with 
his counterparts over bilateral relations and some inter- 
national issues of common concern. 


He is to leave here for home Friday. 


Thai Prime Minister Comments 


OW 2410145791 Beijing XINHUA in English 
1401 GMT 24 OCT 91 


[Text] Bangkok, October 24 (XINHUA)—Thai Prime Min- 
ister Anan Panyarachun today cited the signing of the 
Cambodia peace accord as a “good thing” and hoped that 
the relevant parties, which had negotiated and signed the 
peace accord, will abide by it and keep their promises. 


Anan noted that the signing of the accord has put an end to 
the post-war turbulent situation in the region for 40 to 50 
years. “Although the signing of the accord does not neces- 
sarily mean imminent peace, it is at least a good sign and 
the beginning of a new era in Cambodia,” he added. 


Speaking of the question of reconstruction in Cambodia, 
the Thai prime minister said the international commu- 
nity, particularly the developed nations, should provide 
aid to Cambodia and Thailand will contribute positively 
to the reconstruction of the country and the well-being of 
the Cambodian people. 


‘Roundup’ on Advent of Peace 


OW 2410164991 Beijing XINHUA in English 
1524 GMT 24 Oct 91 


[“Roundup: Advent of Peace in Cambodia, by Yang 
Mu”—XINHUA headline] 


[Text] Beijing, October 24 (XINHUA) —The interna- 
tional conference on Cambodia ended in Paris on 
Wednesday, with four documents on a comprehensive 
political solution to the Cambodia issue signed by for- 
eign ministers of 19 countries and the 12 members of the 
Supreme National Council (SNC) of Cambodia. 


The signing of the documents signifies an end to the 
13-year-old conflict in Cambodia and the advent of peace 
and national reconciliation in the war-torn country. 
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Both the Khmer nation and the international commu- 
nity are happy and relieved to see that another “hot 
spot” of a regional war in asia has been removed and the 
breeze of peace and development will blow over the 
fertile Indo-Chinese peninsula. 


Of the past 130 years, nearly 100 witnessed the suffering 
of the Cambodians under the rule of colonialists or 
foreign aggressors. The heroic Cambodians, much 
trodden upon, long for independence, peace and devel- 
opment, and their aspirations found expression in the 
four documents signed in Paris. 


The documents, known as “the Peace Accords,” will 
serve as the key to the gateway leading the country to 
independence, peace and development. 


The documents provide that Cambodia shall be an 
independent, peace-loving, neutral and non-aligned 
country with territorial integrity, and it will practice 
political pluralism. 


The Cambodia issue was of an international nature and 
therefore needed the mediation and involvement of the 
United Nations and the international community. Con- 
sidering the inveterate feud and the complicatedness of 
the problems among the country’s various factions, a 
transitional period and transitional measures are essen- 
tial before general elections are held under the supervi- 
sion of the United Nations. 


The peace accords contain the following essential points: 


1) During the transitional period, the Supreme National 
Council, headed by Samdech Norodom Sihanouk and 
made up of the four parties in the country, is recognized 
as the unique legitimate body and source of authority, 
establishing Samdech Sihanouk’s status as head of state 
of Cambodia. The United Nations Transitional 
Authority in Cambodia (UNTAC) shall take part and 
supervise the country’s administration. 


2) UNTAC shall verify the withdrawal of foreign troops 
and supervise the cease-fire. Troops of the four parties of 
Cambodia shall be demobilized, and foreign military 
assistance shall cease. 


3) An environment of peace, security and neutrality shall 
be created for free and fair general elections under 
United Nations auspices and a new Cambodian Govern- 
ment shall be created subsequently. 


4) Cambodia's sovereignty, independence and neutrality 
shall be guaranteed and the international community 
shall make contributions to the rehabilitation and recon- 
struction of Cambodia. 


The peace accords, although not perfect, are hard earned. 
They resulted from the protracted resistance by the 
Cambodian patriotic forces and reconciliatory efforts of 
the four Cambodian parties. 
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They are also the result of the consistent efforts of the 
United Nations, the U.N. Security Council, the co- 
chairmen of the Paris international conference on Cam- 
bodia, the Association of Southeast Asian Nations and 
the rest of the international community. In the whole 
process Samdech Norodom Sihanouk played an out- 
standing role. 


The s ning of the peace accords is hailed all over the 
world, as it is not only of great significance to Cambodia 
and the Indo-Chinese peninsula, but it also constitutes a 
contribution to peace and stability of the Asian-Pacific 
region and the world as a whole. It is also conducive to 
the establishment of a new political and economic order 
in the world. 


Samdech Sihanouk will return to Phnom Penh, the 
capital of his motherland, in mid-November. The SNC 
and UNTAC will set up their headquarters in the capital. 
All these mark the beginning of the implementation of 
the peace accords. 


Although in the long way ahead there may be twists and 
turns, the goal of the accords are bound to be attained 
and the time for the renaissance of the Khmer nation has 
set in and an Indo-China of peace and development will 
surely emerge. 


XINHUA ‘Feature’ 


OW2410144091 Beijing XINHUA Domestic Service 
in Chinese 0829 GMT 24 Oct 91 


[““Feature” by reporter Liang Guihe (4731 6311 0735): 
“Having Gone Through its Predestined Fate, their Good 
Name Will Go Down in the Annals of History”’— 
XINHUA headline] 


[Text] Paris, 23 October (XINHUA)—Night fell and 
lights lit up in metropolitan Paris. The 12 members of 
the Cambodian Supreme National Council headed by 
Prince Sihanouk and the foreign ministers of 19 nations 
attending the second meeting of the Paris international 
conference on the Cambodian issue, gathered at the 
Kleber International Conference Center in preparation 
for the signing of the Cambodian peace accord. 


The conference hall was brilliantly illuminated; the confer- 
ence table was laid out in an oval shape; pots of chrysan- 
themums were placed on the green carpet in the center; and 
the atmosphere was both elegant and harmonious. Prince 
Sihanouk sat in the middle to one side, while Khieu Sam- 
phan, Son Sann, Prince Ranarith, Hun Sen, and |! other 
members of the Cambodian Supreme National Council took 
their seats on both sides in proper order. The foreign 
ministers of 19 nations sat to the sides and across from the 
Cambodians. Under circumstances under which various 
conditions were fully realized, the Paris international con- 
ference on the Cambodian issue was finally resumed after 
being adjourned for over two years. 
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In the last two years or so, the four Cambodian factions, the 
United Nations, and the international community jour- 
neyed through a difficult and arduous path to seek an 
overall political solution to the Cambodian issue. From 
Jakarta to Phatthaya, from Beijing to New York—and with 
the assistance of the five permanent member countries of 
the UN Security Council, the two chairmen of the Paris 
international conference, and the six ASEAN [Association 
of Southeast Asian Nations] countries—the four Cambo- 
dian factions repeatedly carried out consultations to seek 
common ground on major issues while reserving differences 
On minor ones, made mutual compromises, and finally 
reached agreement within the framework of the document 
on an overall political solution to Cambodian issue formu- 
lated by the five permanent member countries of the UN 
Security Council. 


The two lines of verse presented by Premier Li Peng in 
his meeting with the members of the Cambodian 
Supreme National Council in July this year has now 
become a reality: ““The brothers have ended their 
disaster, greeting one another with a smile over past 
gratitude and enmity.” 


The solemn signing ceremony has thrust the second meeting 
of the Paris international conference on the Cambodian 
issue to new heights. A French female protocol officer held 
the texts of the peace accord written in Chinese, English, 
French, Cambodian, and Russian and walked to Prince 
Sihanouk’s side. The chairman of the Cambodian Supreme 
National Council smiled and solemnly signed each version 
of the text as indicated by the female protocol officer. 
Having experienced many vicissitudes of life, the prince's 
pen strokes were still as energetic and graceful as ever. After 
signing the documents, he nodded to other attendants with 
a radiant smile. 


When it came time for the other 11 members of the 
Cambodian Supreme National Council to sign the docu- 
ments, they all unknowingly showed a common enthusiasm 
even though their individual expressions were not entirely 
similar. They shouldered the great trust of the Cambodian 
people, who have tasted the full ruins of war, and they face 
the Cambodian people’s yearning for peace. Like the Cam- 
bodian Supreme National Council members, the 19 foreign 
ministers present also signed the Cambodian peace accord 
in an excited mood. They gave the Cambodian peace accord 
legal power in their own scripts and handwritings. The 
approximately 30 signatures are of various styles, some 
graceful and some rigorous with strength; collectively, they 
embodied the entire international community’s common 
desire for Cambodia's peace, independence, sovereignty, 
and neutrality. 


When the 30-minute signing ceremony ended, some 200 
overseas Cambodians in Europe who had been waiting 
outside the conference center jumped with joy and 
applauded in celebration. 


At the press conference held after the closing of the 
second meeting of the Paris international conference on 
the Cambodian issue, Prince Sihanouk said in a voice 
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trembling with excitement: The signing of the peace 
accord is a result of a long-term joint effort made by the 
four Cambodian factions and the international commu- 
nity. It signifies the birth of a peaceful, independent, 
sovereign, and truly democratic new Cambodia; it will 
bring peace and stability to Indochina and the Asia- 
Pacific region. At the same time, however, he also 
pointed out that the Cambodian peace process has only 
just begun and there is still a long way to go. The prince 
boarded his car amidst the overseas Cambodians’ well 
wishes to embark on his new journey. 


Editorial Hails Signing 
HK25 10035191 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 25 Oct 91 p 1 


{Editorial: “Peace Dawns in Cambodia—Warmly 
Greeting Signing of ‘Agreement on Comprehensive and 
Political Settlement of Cambodian Conflict’”’} 


[Text] On 23 October, representatives of 18 countries 
and members of the Cambodian Supreme National 
Council attending the Paris International Conference on 
Cambodia signed documents, including the “Agreement 
on a Comprehensive Political Settlement of the Cam- 
bodia Conflict.” This was an important event of histor- 
ical significance. It indicated that the 13-year Cambo- 
dian problem was eventually settled in a comprehensive, 
fair, and reasonable political way. Cambodia is now 
bracing the dawn of peace. Here, we express warm 
congratulations on this. 


The signing of the peace accords will free Cambodia 
from the bitterness of war and chaos and will enable 
Cambodia to restore its independence and sovereignty; 
this will also eliminate tensions and conflicts in South- 
east Asia and bring about a bright vista for regional 
peace and stability and for the economic development 
and cooperation among countries in that region. The 
signing of the Cambodian peace accords has also set a 
successful example for settling regional conflicts and 
international disputes in the contemporary world which 
remains turbulent, and this is also of great significance 
for safeguaring world peace and stability. 


Since the Cambodia conflict broke out in December 
1978, the efforts to seek a political settlement of the 
conflict has traversed a difficult course. Over the past 13 
years, the UN General Assembly passed a number of 
resolutions, demanding the “withdrawal of all foreign 
troops” and the “end to the armed interference and 
occupation of Cambodia.” The whole international com- 
munity, especially the ASEAN countries, upheld justice 
and made unremitting efforts to seek the fulfillment of 
the political settlement of the Cambodian conflict at an 
earlier date. In the autumn of 1989, the first session of 
the international conference on the Cambodian issue 
co-chaired by France and Indonesia in Paris laid down 
the basic objective of striving for the comprehensive 
political settlement. After that, the five permanent 
member countries of the UN Security Council held six 
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rounds of consultations in Paris and New York and 
concluded the framework documents for the comprehen- 
sive political settlement of the Cambodian issue, thus 
laying the foundation for the actual political settlement. 
At the same time, the four parties of Cambodia also 
gradually achieved the consensus of opinon through 
holding many meetings and consultations. It should be 
particularly pointed out that the four factions of Cam- 
bodia put aside their former rifts in the national interest, 
had an eye to the future, and made possible the forma- 
tion and smooth functioning of the Supreme National 
Council. Prince Samdech Norodom Sihanouk has led the 
Supreme National Council with his foresight and 
Sagacity, intelligence and wisdom. In the second half of 
this year, the Supreme National Council has held a 
number of fruitful meetings in Jakarta, Patthaya, Bei- 
jing, and New York, and has reached agreement on 
several key issues on which the greatest differences were 
recorded in the past. This paved the way for the resump- 
tion of the Paris Conference and the signing of the 
agreement on the comprehensive political settlement. 
The signing of the Cambodian peace accords is the result 
of the unremitting joint efforts of the international 
community and the four factions of Cambodia. As one of 
the permanent members of the UN Security Council, 
China has constantly upheld the comprehensive, fair, 
and reasonable politial settlement of the Cambodian 
issue, and has actively participated in the whole process 
of seeking such a settlement with the international com- 
munity and made contributions to the eventual political 
settlement of the Cambodian issue. 


The agreement on the comprehensive political settle- 
ment of the Cambodian issue gives expression to the goal 
upheld by the international community over a long time, 
and is also in line with the present reality in Cambodia 
and with the fundamental interests of the Cambodian 
people. We hope that all signatory countries will fulfill 
their obligations with a sincere and responsible attitude 
and will ensure the full implementation of the hard-won 
peace accords. China will join all relevant countries in 
respecting the election results in Cambodia, respecting 
the Cambodian people's selection of the political and 
economic systems in their country, and making efforts 
and contributions to safeguarding and guaranteeing 
Cambodia’s independence, sovereignty, and neutrality 
and the restoration of the Cambodian economy. China is 
also willing to develop good-neighborly and friendly 
relations with Cambodia on the basis of the five princi- 
ples of peaceful coexistence. 


“After experiencing all troubles, brothers can get 
together with a smile and bury all their previous 
grudges.” When Cambodia is entering a new historical 
period, ve particularly hope that all political factions in 
Cambodian will continue to keep the spirit of national 
reconciliation, faithfully perform their duties according 
to the agreement, work together with one heart under the 
leadership of the Supreme National Council headed by 
Prince Sihanouk to promote national reconstruction and 
to build Cambodia as an independent, peaceful, neutral. 
and ion-aligned nation. 


FBIS-CHI-91-207 
25 October 1991 


Australia-China Group Makes Visit to Beijing 


NPC’s Wan Li on Cooperation 
OW 2310122391 Being XINHUA in English 
1141 GMT 23 Oct 91 


[Text] Beying, October 23 (XINHUA}—China’s top legis- 
lator today called for strengthened Sino-Australian political 
co-operation, saying this has important significance for 
stability and prosperity in the Asia-Pacific region. 


Wan Li, chairman of the National People’s Congress (NPC) 
Standing Committee, made the remark this afternoon in a 
meeting here with a delegation from the Australia-China 
group of the Australian Parliament, which is led by the 
group's chairman, Senator Bryant R. Burns. 


Wan noted that China and Australia have maintained 
good relations since they forged diplomatic ties and 
leaders of the two countries have exchanged visits. 


He pointed out that China and Australia have no con- 
flicts of fundamental interests, but have mutually com- 
plementary economies. Further expansion of bilateral 
co-operation in the economic, trade, scientific and tech- 
nological fields has broad prospects, Wan said, adding 
that he expects such friendly co-operation to be a model 
for North-South co-operation. 


China and Australia are two big nations in the Asia- 
Pacific region, and strengthened political co-operation 
between them is of “important significance for stability 
and prosperity in this region,” Wan said. 


He expressed his confidence that the delegation’s visit 
would deepen mutual understanding and prompt the 
development of bilateral relations in all fields. 


Turning to domestic issues, Wan said the Chinese people 
share the common wish to concentrate on the modern- 
ization drive while striving to ensure a peaceful interna- 
tional environment and maintain domestic political 
unity and stability. 


In this process, he said, China will continue to carry out the 
reform and open policies, developing “frequent and exten- 
sive” relations with foreign countnes in various spheres. 


Burns said Australia attaches importance to relations 
with China and is willing to develop co-operation with it 
in diversified forms. 


The delegation came with friendly feelings, he said. 
Despite different historical and cultural traditions, Aus- 
tralia and China can achieve mutual understanding and 
develop friendly ties on that basis, he said. 


Meets Wu Xuegqian 


OW 2310120191 Beijing XINHUA in English 
1143 GMT 23 Oct 91 


[Text] Beijing, October 23 (XINHUA) —Chinese Vice- 
Premier Wu Xueqgian met here this afternoon with a 
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delegation from the Australia-China group of the Aus- 
tralian Parliament, which is led by group chairman, 
Senator Bryant R. Burns. 


The two sides had a cordial conversation on the furthering 
of Sino-Australian friendly relations of cooperation. 


Australia Provides Loans to Eastern Provinces 


OW 2310153191 Beijing XINHUA in English 
1355 GMT 23 Oct 91 


[Text] Shanghai, October 23 (XINHUA) —The Austra- 
lian Government for the first time granted 25 million 
U.S. dollars in export credit loans to east China to 
support local businesses buying capital goods and con- 
sulting services from Australia. 


Ralph Evans, managing director of the Australian Trade 
Commission (Austrade), and Dai Xianglong, general 
manager of the Bank of Communications of China, 
signed the credit agreement here today. 


XINHUA learned that these export credit loans will be 
mainly used in guaranteeing contracts for China’s impor- 
tation of capital goods from Australia and contracts on 
consulting services provided by Australian partners. 


East China is the most economically-developed area of 
the country. It covers the coastal provinces of Shandong, 
Jiangsu, Zhejiang and Fujian as well as the inland 
provinces of Jiangxi and Anhui along the Yangtze River 
and Shanghai, the country’s leading commercial and 
industrial center. 


New Zealand To Aid in Combating Drug-Trafficking 


OW2410112391 Beijing XINHUA in English 
1020 GMT 24 Oct 91 


[Text] Wellington, October 24 (XINHUA)}—Chinese and 
New Zealand customs officials are considering how to 
enhance their cooperation in combating drug-trafficking. 


Dai Jie, director-general of the Chinese Customs General 
Administration, now in New Zealand on an official visit, 
has had talks with New Zealand minister of customs Murray 
McCully today, exchanging experience in using tariffs and 
duty as a means to promote the domestic economic devel- 
opment and international trade. 


In an interview today, the top Chinese customs official 
said that he told the New Zealand minister that China ts 
interested in sharing experience and strengthening coop- 
eration in tackling the issue of increasingly serious 
drug-trafficking worldwide. 


China and New Zealand are believed to be in a similar 
position, with both being considered originally as drug- 
free countries. However, they have been used in recent 
years by drug-traffickers as “springboards” to transit 
drugs to other parts of the world. 


New Zealand customs has recently sent drug specialists 
to Thailand in a bid to reinforce the anti-drug teams 
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there. Local media had reported earlier, millions worth 
drugs have been trafficked to the United States via New 
Zealand from the “Gold Triangle”, which straddles the 
border areas of Myanmar [Burma], Thailand and Laos 
and is one of the world’s major drug producers. 


Among other points, Dai Jie told New Zealand customs 
officials that China is interested in New Zealand's prac- 
tice in which customs offices are administered as “‘enter- 
prises’ while the customs department remains a govern- 
ment institution. 


China is now in a process of deepening its economic 
reforms in various economic sectors including the cus- 
toms, Dai said, adding that China would draw experi- 
ence of any other country so long as the experience suits 
Chinese conditions. 


CPPCC’s Gu Mu Meets Visiting Singaporean Officials 
OW 2410205191 Beijing XINHUA in English 
1524 GMT 24 Oct 91 


[Text] Huangshan, October 24 (XINHUA}—Gu Mu, vice- 
chairman of the Chinese People’s Political Consultative 
Conference National Committee, met here this evening with 
Goh Keng Swee, former deputy prime minister of Singapore 
and advisor of the Chinese tourism. 


Goh is here to attend the 1991 Huangshan International 
Tourists’ Festival which will start tomorrow. 


Gu invited Goh to make constructive suggestions on 
China’s tourism industry. 


Shipbuilding Contract Concluded With Indonesia 


OW 2410092391 Beijing XINHUA in English 
0908 GMT 24 Oct 91 


[Text] Singapore, October 24 (XINHUA)}—A 30 million 
U.S. dollars shipbuilding contract between China and 
Indonesia comes into force today. 


According to Tong Djoe, a Singapore-based Indonesian 
businessman, who acted as middleman, the China State 
Shipbuilding Corporation (CSSC) will build a 35,000 ton 
tanker for Indonesia's oil giant Pertamina in Dalian, 
northeast China, at one of its biggest shipyards. 


He said that the CSSC was chosen as China's construc- 
tion methods are better suited to Indonesian condition, 
if compared to other shipbuilders. 


As part of the deal, the CSSC will transfer shipbuilding 
technology and Send Chinese engineers and other tech- 
nical personnel to train Indonesians for construction of 
their own ships. 


The deal is the first big shipbuilding contract between 
China and Indonesia since they restored the diplomatic 
relations last year, Tong Djoe said to XINHUA. 
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It will promote the economic cooperation between the 
two countnes and, particularly, will help China's ship- 
building industry enter Indonesian market, he said. 


Near East & South Asia 


United Arab Emirates President Receives He Jingzhi 
OW 2210053991 Beijing Central People’s Radio 
Network in Mandarin 1700 GMT 21 Oct 91 


[From the “International News and Current Events” 
program] 


[Text] On 20 October, Eminan President Zayid received 
He Jingzhi, China’s acting minister of culture, who is on 
a visit to Abu Dhabi. The two sides had cordial and 
friendly conversation on furthering cultural exchanges 
and strengthening contacts between China and the 
United Arab Emirates [UAE]. He Jingzhi first conveyed 
President Yang Shangkun’s regards to President Zayid. 
President Zayid expressed his thanks, and asked He 
Jingzhi to convey his regards to President Yang 
Shangkun and other Chinese leaders. During the conver- 
sation, President Zayid praised the fnendship between 
the UAE and China; he hoped the two countnes would 
further cultural exchanges and strengthen contacts in 
order to further cement and develop the fnendly coop- 
eration between the two countries. 


During his visit, Acting Minister He Jingzhi also held talks 
with the Eminan minister of information and culture. 


Envoy to United Arab Emirates Presents Credentials 


OW 2110092691 Beijing XINHUA Domestic Service 
in Chinese 0045 GMT 21 Oct 91 


[Text] Abu Dhabi, 20 Oct (XINHUA}—Liu Baolai [0491 
1405 5490], the new Chinese ambassador extraordinary 
and plenipotentiary to the United Arab Emirates [U AE}, 
presented his credentials to UAE President Zayid al 
Nuhayyan in Abu Dhabi today. 


The presentation of the credentials took place in the 
UAE president's office. 


After accepting the credentials, President Zayid al 
Nuhayyan had a cordial and fnendly conversation with 
Ambassador Liu Baolai. He said: The relations between 
the United Arab Emirates and China are quite close. 
Over the past few years, the two countries have further 
developed frnendly and cooperative relations in all 
aspects. We have increased bilateral exchanges, strength- 
ened our economic cooperation, and achieved satisfac- 
tory results. 


President Zayid al Nuhayyan also joyfully recalled his 
visit to China in May 1990. He said that he spoke very 
harmoniously with President Yang Shangkun. He said 
he looked forward to the steady development of relations 
between the UAE and China, and to the development of 
friendship between the peoples of the two countries. 
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Ambassador Liu Baolai arrived in UAE capital Abu 
Dhabi on 8 October. 


‘New Analysis’ Previews Mideast Peace Conference 
HK2310103591 Beying RENMIN RIBAO 
in Chinese 22 Oct 91 p 6 


[News analysis” by staff reporter Wu Wenbin (0702 2429 
2430): “Before Middle East Peace Conference Opens”) 


{Text} Damascus, 19 Oct (RENMIN RIBAO)—A 
Middle East peace conference will be convened in 
Madrid, Spain, on 30 October, and the relevant sides are 
preparing for this. 


Reports say that U.S. President Bush and Soviet President 
Gorbachev will attend the conference and jointly preside 
over the opening ceremony. The relevant sides involved in 
Arab-Israeli conflicts, including Syria, Lebanon, the Jorda- 
nian-Palestinian joint delegation, and Israel have expressed 
their readiness to attend this peace conference. Egypt, the 
Gulf Cooperation Council, the UN secretary general, and 
the EC will send observers to the conference. This upcoming 
Middle East peace conference will proceed in several stages. 
The first 1s a three-day foreign ministerial meeting inclusive 
of the opening ceremony. At the meeting, the relevant 
participants will be allowed to speak on their positions and 
principles. The conference will enter the second stage on the 
fourth day, during which Israel will hold direct bilateral 
talks with Syma, Lebanon, and the Jordanian-Palestinian 
joint delegation to discuss the Golan Heights, Southern 
Lebanon, and the Palestinian issue. Ways and locations for 
direct bilateral talks will be discussed by both sides during 
the conference. In the third stage of the conference, a 
multilateral meeting on regional questions will be held for 
the relevant nations to discuss such problems as water 
resources, economic development, environmental protec- 
tion, and arms control. 


Informed sources here pointed out that the opening of 
this Middle East peace conference should be attributed 
to the following factors: First, proceeding from reality, 
Arab states have adopted flexible and pragmatic policies 
and are willing to solve Arab-Israeli conflicts by peaceful 
means, thus expressing Arab states’ good wishes for 
peaceful coexistence with Israel. During a meeting with 
Soviet Foreign Minister Pankin this morning, Preside: 
al-Asad said that Syna highly valued the establishment 
of a just and prolonged peace in the Middie East on the 
basis of the relevant UN resolutions. Second, since the 
end of the Gulf war the United States has intended to 
build a “new order™ in the Middle East to preserve its 
long-term strategic interests in that region. It also thinks 
that the alleviation of Arab-Israeli conflicts and the 
reconciliation of Arab states and Israel are the key to 
achieving this target. For this reason, U.S. Secretary of 
State Baker has spared no efforts in visiting the Middle 
East on eight occasions for the last seven months since 
the end of the Gulf war, to mediate between Arab states 
and Israel. Third, in this critical penod, the Soviet 
Union has closely cooperated with the United States. It 
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resumed formal diplomatic relations with Israel on 18 
October. In addition, because of international pressure 
and as some of the terms it set have been met, Israel 
expressed its willingness to negotiate with Arab states. 


According to public opinion here, there are still many 
difficulties and obstacles to the settlement of Arab- 
Israeli conflicts, such as the location of Jewish immi- 
grants, eastern Jerusalem's position, and the Palestinian 
people's self-determination; this peace conference may 
even encounter setbacks. But, the possible opening of 
this peace conference suggests that the relevant sides, 
particularly Arab states, cherish a good wish for peace in 
the Middle East. This will be the first time in 40-odd 
years for Arab states and Israel to sit together to discuss 
ways for a settlement of their conflicts. In this sense, the 
upcoming Middle East peace conference will draw par- 
ticular attention. 


XINHUA Roundup 
OW 1910075091 Beying XINHUA in English 
0700 GMT 19 Oct 91 


[By He Dalong} 


[Text] Washington, October 18 (XINHUA)—The 
United States and the Soviet Union finally announced 
today a date for the long proposed Middle East peace 
conference, but admitted the road to success was littered 
with potential stumbling blocks. 


The two sides said the conference would convene on 
October 30 in Madrid, Spain, with both US. President 
George Bush and his Soviet counterpart Mikhail Gor- 
bachev in attendance. 


U.S. and Soviet ambassadors to various countnes jointly 
conveyed invitations today to the heads of states of the 
Arab nations involved, Israel and the Palestinians. 


However, no formal acceptances have been received so far. 


Bush made a pitch for a quick and positive acceptance 
from all parties. 


“I very much hope that all those invited will respond 
quickly and affirmatively so that the necessary organiza- 
tion and preparations can be completed for this histonc 
undertaking,” he said in a Statement 


The objective of the peace conference 1s “nothing less 
than a just, lasting and comprehensive settlement of the 
Arab-Israch conflict... based upon U.P. Security Council 
resolutions 242 and 338," he declared. 


The meeting 1s scheduled to be held in three phases. 


Opening ceremonies will be followed within four days by 
bilateral negotiations between Israel and Syna, Jorda- 
nian Palestinians and Lebanon. 
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Two weeks later, multilateral talks to include represen- 
tatives from the Gulf states will commence. These talks 
will address regional issues, such as water resources and 
arms control. 


In announcing the invitations in Jerusalem with Soviet 
Foreign Minister Boris Pankin, U.S. Secretary of State 
James Baker stressed the need for caution. 


The way to peace in the Middle East would be 
“extremely difficult with many problems and many 
hitches, and probably, many interruptions along the 
way,” he said. 


Syna announced this week it would not join the multi- 
lateral talks until Israel agrees to return the Golan 
Heights it has occupied since the 1967 War. 


The Palestinian issue could also be problematic. 


Israel has vowed not to sit with Palestinians who do not 
live in the occupied territones, or who belong to the 
Palestine Liberation Organization (PLO). 


The Palestinians handed baker a list of proposed dele- 
gates today, but forbade him to show it to the Israelis. 


If Palestinians who are not to Israel's liking show up at the 
conference, the talks could collapse before they begin. 


The Palestinians have emphasized their political nght to 
self-determine the future of the occupied territones. 


Tel Aviv would reject such a demand during the talks 
preferring the idea of self-rule for Palestinians living in 
the terntones. 


Another sticking point ts the proliferation of Jewish settle- 
ments along the occupied West Bank and Gaza Strip. 


Arab delegates are bound to make an immediate demand 
for Israel to stop building such settlements. 


Asked what would happen if the Arabs demanded a 
freeze on the settlements, Israeli Prime Yitzhak Shamir 
replied flatly today “we will say no.” 


The key issue is land. The peace conference will be 
meaningless unless it tackles the fundamental topic at 
stake: The Arabs’ insistence that land lost to Israel in the 
1967 War be immediately returned. Israel is demanding 
that Arab states prove their sincere acceptance of the 
Jewish state's mght to exist. 


“The road to peace (in the Middle East) will not be 
simple.’ Baker said today in Jerusalem. 


“Old suspicions will not quickly disappear. 
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West Europe 
Zou Jiahua Continues Visit to Britain 


Notes ‘Very Friendly’ Ties 
HK 2410034091 Beijir ¢ ZHONGGUO XINWEN 
SHE in Chinese 1054 GMT 23 Oct 9! 


[Text] London. 23 Oct (ZHONGGUO XINWEN 
SHE)}—Visiting Chinese Vice Premier Zou Jiahua said 
here yesterday that relations between Ch.na aad Britain 
are now very friendly. 


While meeting about 100 Chinese residing in Britain and 
Chinese students studying here, Zou Jiahua appraised 
highly the success of British Prime Minister John 
Major's September visit to China. This vice premier, 
who is visiting Britain for the first time, said that the 
British prime minister made a satisfactory success of his 
visit to China this year, adding that John Major has 
made important cortnibutions to the restoration and 
development of Sino-Bnitish relations. 


Zou Jiahua pointed out that the Chinese Government 
values highly the fnendly relations between China and 
Britain. His purpose in leading a delegation ‘o Britain is 
to improve mutual understanding between the two coun- 
tnes and to promote the development of bilateral eco- 
nomic and technological cooperation. 


Zou Jiahua arnved in London yesterday morning via 
Paris with a Chinese Government delegation at the 
invitation of the British Government. On the same 
afternoon, he met some Chinese residing in Britain and 
Chinese students studying in this country. Among those 
present at the meeting were: Ma Yuzhen, Chinese 
ambassador to Britain; and Liao Hui, director of the 
Overseas Chinese Affairs Office under the State Council, 
and Zhu Youjun, director of ZHONGGUO XINWEN 
SHE, who are both visiting Britain at the moment. 


Zou Jiahua praised these Chinese and students for the 
work they have done for the development of friendly 
cooperation between the Chinese and British people, and 
expressed the hope that this friendly cooperation will 
help develop the two countries’ economic and techno- 
logical cooperation. 


The Chinese Government delegation, composed of 15 
members, started a six-day formal, friendly visit to 
Britain beginning today. During their visit, they will hold 
meetings and talks with British Prime Minister John 
Major, former British Prime Minister Margaret 
Thatcher, the British secretary for energy, the British 
secretary for trade and industry, and a number of com- 
mercial and industrial magnates. They will also visit 
some factories and enterprises. 
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Holds Talks With Hurd 


OW 2410145191 Beying XINHUA in English 
1438 GMT 24 Oct 91 


[Text] London, October 23 (XINHUA)}—Chinese Vice 
Premier Zou Jiahua and British Foreign Secretary Dou- 
glas Hurd today held talks on bilateral relations to 
further promote political, economic and technological 
cooperations between the two countnes. 


Describing as “frienc’ , ' the 45-minute talks, held at the 
Foreign Office, a Chinese official said Zou and Hurd 
expressed their satisfaction at the improvement of the 
Sino-British relations after British Prime Minister John 
Major's visit to China in September. 


Vice Premier Zou, who arrived here on Tuesday, is the most 
senior Chinese official to visit Britain in recent years. 


Zou and Hurd agreed that China and Britain would work 
together to seek concrete results from the improved 
relations. They, in particular, discussed economic and 
technological cooperations in areas of electric and 
machinery, chemical industry, energy and communica- 
tion, the official said. 


During the talks, Hurd said after Mayor's successful visit 
to China, Zou's visit would further enhance the close 
relationship between the two countries. 


Giving a briefing on the political and economic devel- 
opment in China, Zou said China and Britain have their 
own merit and they can help each other. With the 
integration of their merits, China and Britain would 
enjoy a better cooperation in political and economic 
fields, the Chinese official said. 


Zou's visit was seen here as “‘a further sign” of improving 
Sino-Bnitish relations. 


Late this week, Zou will meet Major and former prime 
minister Margaret Thatcher and visit several major 
British companies outside London, including Rolls 
Royce and British Petroleum. 


Zou will leave Britain for Germany next Monday after a 
tour to Scotland. 


Meets Trade Secretary 


OW 2410041191 Beying XINHUA in English 
0352 GMT 24 Oct 91 


[Text] London, October 23 (XINHUA)}—China and 
Britain today shared the view that the prospect of 
economic and technological cooperation between the 
two countries is wide and agreed to have more contacts 
at senior levels. 


This agreement was made when Chinese Vice Premier 
Zou Jiahua, who was on the second day of his week-long 
visit to Britain, met British Trade and Industry Secretary 
Peter Lilley this afternoon. 
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Their talks were focused on economic and technological 
cooperation as a concrete measure to consolidate the 
improved relations between China and Britain since 
Bntish Prime Minister John Major's visit to China in 
September. 


Zou and Lilley discussed cooperation in areas of energy, 
chemical industry, aero-industry, telecommunications 
and electronics, and they agreed further discussions 
would take place on individual projects, a Chinese 
official said. 


They also agreed that there would be more contacts at 
senior levels between the two countries, including min- 
isterial meetings. 


During the talks, Zou told Lilley that China wants to see 
more British investment in China and better competi- 
tiveness from the British side. 


Lilley expressed Britain’s desire to have senior level 
contacts and its willingness to invest in China. Major's 
visit to China has created good conditions for further 
economic and technological cooperation with China, 
Lilley said. 


Earlier, Zou visited the China-Britain trade group. He 
reassured British businessmen of China's commitment 
to its “opening to the outside world” policy and urged an 
increase in U.K. trade and investment in China. 


The China-Britain trade group, jointly funded by British 
industry and government, said in a press release that the 
group 1s leading the effort to increase U.K. business in 
China. 


Urges Closer Economic Ties 
OW 2410181991 Beying XINHUA in English 
1801 GMT 24 Oct 91 


[Text] London, October 24 (XINHUA)}—Visiting Chinese 
Vice Premier Zou Jiahua today called for closer economic 
relations and cooperation between China and Britain. 


Zou, who arrived here on Tuesday on a week-long visit at 
the invitation of the British Government, made the call 
in a key-note speech, entitled “China's Economic 
Restructuring and Opening to the Outside World,” at the 
Royal Institute of International Affairs this afternoon. 


“China and the United Kingdom have many common 
interests and extensive economic relations,” he said. 


“China is a developing country with relatively backward 
technological and management level in industrial and 
agricultural production. But it has rch labour resources, 
cheaper cost of labour, vast potential for the develop- 
ment of its natural resources and a huge market. 


“Britain is the origin of the modern industrial revolu- 
tion. It has advanced science and technology, produc- 
tion, trade, monetary system and technological and 
management level.” 
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Zou said: “If we can bring into play and combine the 
strong points of our two countries and strengther our 
cooperation, it will have a good and positive imp.c’ on 
the economies of both China and Britain.” 


“There is a great economic complementanty between our 
two countries and a vast potential for bilateral coopera- 
tion.” 


“Besides the possibilit; of further expansion of trade,” he 
went on, “we see broad prospects for future cooperation in 
energy, transportation, telecommunications, aerospace, pet- 
rochemical industry and many other fields.” 


“The development of economic and technological coop- 
eration aad trade between China and Britain not only 
serves their respective economic growth and the funda- 
mental interests of the two peoples, but will also actively 
promote the exchanges and cooperation between China 
and the European Community,” he stressed. 


“There is every reason as well as possibility for China 
and Britain to continuously further our friendly relations 
of economic and technological cooperation,” he added. 


Referring to British Prime Minister's John Major's visit 
to China in September, Zou said that “the memoradum 
of understanding concerning the construction of the new 
airport in Hong Kong and related questions” formally 
signed by the two countries during Major's visit in 
Beijing has not only laid “a solid foundation” for the 
construction of a modern airport in Hong Kong but also 
ushered in “a new stage” in the friendly cooperation 
between the Chinese and British Governments on the 
question of Hong Kong. 


“At the same time,” he said, “it has also enhanced the 
fnendly cooperation between the two sides in other fields.” 


Turning to China's economic pians for the next 10 years, 
Zou, who is also minister in charge of the State Planning 
Commission, said: “China will embark on an ambitious 
economic expansion which requires a large amount of 
capital, technology and management experience.” 


“Our investment environment and trade terms will also 
be better than any time before. 


“The Chinese Government welcomes all forms of eco- 
nomic and technological exchanges and cooperation 
with people from all walks of life in Britain and other EC 
(European Community) countries,” he said. 


Yesterday, Zou met a group of leading British busi- 
nessman at a meeting in London and urged them to do 
more business and increase investment in China. 
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Zou Addresses London International Affairs Group 


Warns on MFN Suspension 
OW 2510000791 Beying XINHUA in English 
2347 GMT 24 Oct 91 


[Text] London, October 24 (XINHUA)}—Chinese Vice 
Premier Zou Jiahua said today China wants further 
development of Sino-U.S. relations, but warned that 
U.S. suspension of its most favoured nation (MFN) trade 
status to China would seriously damage the relations. 


Zou, replying a question after addressing the Royal 
Institute of Internationa! Affairs this afternoon, said the 
so-called Sino-U_S. trade dispute originated from discus- 
sions in the U.S. on the renewal of its MFN trade status 
to China. 


China did not wish to see a worsening of its ties with the 
United States and would work to further develop the 
Sino-U.S. relations, Zou, who was on the third day of a 
week-long visit to Britain, said. 


The issue of MFN trade status is reciprocal and as the 
United States grants China its MFN trade status so does 
China to the United States, the vice premier said. 


“If the United States revokes its MFN trade status to 
China, it would seriously damage the Sino-U.S. cela- 
tions,” said Zou. 

He said if MFN was revoked, it will possibly have a bit 
of impact on China's economy, but would “also exert 
some negative influence on the American economy and 
have even bigger impact on Hong Kong.” 


“We all should work together to prevent it from happen- 
ing,” the vice premier said. 

Referring to the issue of Hong Kong, Zou said that the 
Chinese Government wants Hong Kong to remain stable 
and prosperous. 


The stability and prosperity in Hong Kong is closely 
linked with stability and prosperity on China's main- 
land, he stressed. 


Zou said China is in favour of investment in Hong Kong so 
long as it is conducive to stability and prosperity there. 


He said that Taiwan's investment on the mainiand is 
welcome. 


Says Reform Policy To Continue 
OW2410192191 Beijing XINHUA in English 
1902 GMT 24 Oct 91 


[Text] London, October 24 (XINHUA)}—Chinese Vice Pre- 
mier Zou Jiahua said today that China's policy of reform 
and opening to the outside world will remain unchanged. 


Addressing the Royal Institute of International Affairs, 
Zou said, “We will further deepen our reform and open 
still wider to the outside world.” 


FBIS-CHI-91-207 
25 October 1991 


“We believe this ts not only beneficial to China's economic 
development and its foreign partners in cooperation, but 
aiso conducive to the cause of world peace,” Zou said on the 
third day of his week-long visit to Britain. 


He said that as a result of the reform efforts in the past 12 
years, mayor chan es have taken place in China's eco- 
nomic structure, including multi-form economic owner- 
ships, more flexible distribution and planned economy 
with market regulation. 


In 1990, the public sector took up 54 percent of the total 
industrial output value and 39 percent of the total 
volume of retail sales, the collective sector took up 36 
percent and 32 percent, and individual economic under- 
takings 10 percent and 29 percent respectively, Zou said. 


“The percentage of products covered by state mandatory 
planning im total industrial output value dropped to 
around 17 percent from the 90 percent of the pasi.” 


The prices of about half of the commodities in the 
country are basically regulated by market forces. 


Zou, whose portfol includes all economic and indus- 
trial matters, said that China's economic, trade and 
technological exchanges and cooperation with foreign 
coutnes and regions have expanded rapidly. 


Foreign invested enterprises newly registered totalled 
7,092 in 1990 and 4,996 in the first half of this year. 


Zou said, “Between 1980 to '990, China's total volume 
of import and export rose from 38.1 billion U.S. dollars 
to 115.4 billion U.S. dollars, up more than 200 percent. 


“Since the start of reform and opening-up, we have attracted 
18.98 billion U.S. dollars in direct foreign investment which 
set up over 30,000 foreign-invested enterprises.” 


In 1990, China's GNP was 236 percent of that of 1980 
calculated in constant prices, representing an annual 
average growth rate of 9 percent, in which the rate for 
agriculture is 6.3 percent and industry 12.6 percent. 


“In the past two years and more, we succeeded in 
bringing the excessive growth of total demand under 
effective control and in curtailing the inflation. 


“The annual rate of price increase fell to 2.1 percent in 
1990 whereas it was 18.5 percent in 1988 and 17.8 
percent in 1989." 


The objective of our economic restructuring in the next 
decade, Zou said, is to establish an initial new economic 
structure pertaining to socialist planned commodity 
economy. 


Zou said, opening to the outside world is China’s basic 
state policy. “We will continue to open up in an all- 
directional way, further expand our economic, trade and 
technological exchanges and cooperation with all other 
countries in the world including the developed coun- 
tries,” he added. 
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Remarks on Hong Kong 
HK25 10120891 Hong Kong TA KUNG PAO 
in Chinese 25 Oct 91 p 2 


[Special dispatch”: “Zou Jiahua Says Hong Kong's 
Prosperity, Stability Are Linked to China”) 


[Text] London, 24 Oct (TA KUNG PAO)}—Zou Jiahua, 
Chinese vice premier and vice minister for the State 
Planning Commission, expressed in London today that 
Hong Kong wil! develop according to the principle of 
“one country, two systems,” that China wishes for sus- 
tained prospenty and stability in Hong Kong, and that 
Hong Kong is completely linked with the prosperity and 
stability in mainland China. 


Zou Jiahua made the above remark when answering 
questions from the members of the Institute of Interna- 
tional Affairs in London after he addressed this institute 
on China's economic policy this afternoon. 


When asked about China's investment policy toward 
Hong Kong, Zou Jiahua said that all investments which 
contribute 10 Hong Kong's future, prosperity, and sta- 
bility will win approval from the Chinese Government. 


Zou Jiahua also made it clear that China will definitely 
follow the socialist road and always will. Hong Kong will 
develop according to the principle of “one country, two 
systems,” which will remain unchanged for 50 years. As 
to what will happen 50 years later, nobody has to worry 
aboui it at the moment because there will naturally be a 
solution by that time. 


On the prospects of the Sino-U.S. trade and whether or 
not China wants to purchase military equipment from 
the West, Zou Jiahua said: China's military strength is 
developed mainly through its own efforts, yet China will 
not reject any offer of military technology to China from 
the West. 


Zou Jiahua pointed out: The problem in Sino-U.S. trade 
stemmed from the issue of most-favored-nation [MFN] 
status. China does not want to see Sino-U.S. relations 
deteriorating, but the issue of MFN status iiself is one 
related to Sino-U.S. relations. If the United States renews 
the MEN status to China, the United States will also benefit; 
if the United States terminates this treatment for China, the 
Sino-U_S. relations will be badly affected. Economically, not 
only China, but also the United States, will be affected. 
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What is worth special mention 1s that 1 will have a greater 
impact on Hong Kong. Therefore, both parties should strive 
to avoid this situation. 


When asked whether China is still encouraging some 
people to become rich first, Zou Jiahua said that China 
allows some people to become rich first, but only on the 
condition that they practice rational business and 
become rich through labor. This policy of China has not 
changed yet. The people can become rich first and set 
examples. The government encourages all people to 
become rich together. 


Zou Jiahua also explained the existing policy for China's 
stock market and pointed out that China is not fully 
experienced in stock market operation, therefore exper- 
iments are being conducted in Shenzhen and Shanghai to 
find out the positive and negative effect of stock market 
on China's socialist economy and get to know tts role. 


Refers to Tiananmen ‘Incident’ 


1K25 10063091 Hong Kong MING PAO 
in Chinese 25 Oct 91 p 8 


[Special dispatch” by MING PAO cu. respondent in 
Britain, Chiang I-chiao (5592 0001 2884): “Zou Jiahua 
on Investment in Hong Kong, Tiananmen Incident” 


[Text] Giving a speech at the London Institute for 
International Affairs yesterday, Chinese Vice Pre.nier 
Zou Jiahua reviewed China's reform over the past |! 
years and reiterated that China's reform and opening up 
policy will remain unchanged. 


In reply to a question raised by Keswick, Chairman of 
Jardine and Matheson Company, Zou Jiahua noted: 
China's policy on investment in Hong Kong is based on 
a principle—China will support whatever investment 
projects are conducive to stability and prosperity in 
Hong Kong, as China's stability and prosperity are 
closely related to Hong Kong's stability and prosperity, 
which can now be seen more and more clearly. 


Answering questions raised by the audience, Zou Jiahua 
emphasized that the Tiananmen incident was not a 
massacre and therefore it is incorrect to call it 
Tiananmen massacre. He said: Mainland China will 
always persist in taking the socialist road, while allowing 
Hong Kong to further develop under the principle of 
One Country, Two Systems. 
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Political & Social 


NPC Standing Committee Session Opens 25 Oct 


OW2510133591 Beijing XINHUA in English 
0838 GMT 25 Oct 91 


[Text] Beijing, October 25 (XINHUA) —A draft Law on 
Safeguarding Women’s Rights and five other motions were 
discussed by over 100 legislators attending the 22nd Session 
of the Standing Committee of the National People’s Con- 
gress (NPC), which opened here this morning. 


The session was presided over by NPC Chairman Wan 
Li. State Councilor Song Jian and president of the 
Supreme People’s Court Ren Jianxin also attended. 


The legislators first reviewed the revised draft Quaran- 
tine Law on the Import and Export of Fauna and Flora, 
which is intended to protect agricultural production and 
human health, and promote foreign trade. 


Zhou Yu, vice chairman of the Committee for Internal 
and Judicial Affairs, explained to the session that, 
though Chinese women are constitutionally guaranteed 
equal rights with men, practice leaves much room for 
improvement. 


Deputy Minister of Foreign Affairs Liu Huaqiu deliv- 
ered a report on China’s accession to the Nuclear Non- 
proliferation Treaty. 


“China has always advocated overall prohibition and 
thorough destruction of nuclear weapons, and has never 
advocated, encouraged or engaged in nuclear prolifera- 
tion; nor has it helped other countries to develop nuclear 
weapons,” Liu noted. 


At the session, which will last six days, the legislators will 
also deliberate a motion forwarded by the State Council 
and the Central Military Commission to open up harbors 
at Wuhan, Jiujiang, and Wuhu, on the middle reaches of 
the Yangtze River, a draft law on territorial waters and 
their contiguous areas, and other motions. 


Nuclear Treaty Accession Proposed 


OW2510103691 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 25 Oct 91 


[Text] Beijing, 25 Oct (XINHUA)—At the 22d session of 
the National People’s Congress (NPC) Standing Com- 
mittee held today, the State Council put forward a 
resolution proposing that China join the “Nuclear Non- 
proliferation Treaty” 


Entrusted by the State Council, Vice Minister of Foreign 
Affairs Liu Huaqiu attended the meeting and gave an 
explanation on the draft resolution. 


He said: The “treaty” was concluded and signed on | July 
1968 and became effective on 5 March. Presently, there are 
more than 140 signatory nations to the treaty. The prinic- 
ipal stipulations of the “treaty” are as follows: Signatory 
nations with nuclear weapons shall not transfer nuclear 
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weapons or other explosive nuclear installations to any 
other country, nor shall they assist, encourage, or guide 
other countries without nuclear weapons to acquire nuclear 
weapons or other explosive nuclear devices; all peaceful 
nuclear activities shall be acceptable to the nuclear safety 
guarantees of the International Atomic Energy Agency 
(IAEA); and signatory nations pledge to promote peaceful 
nuclear cooperation, and shall carry out negotiations on 
effective measures to stop the nuclear arms race, bring about 
disarmament, and enter into a treaty for complete and 
overall disaramament. 


He said: The treaty is a general international treaty in the 
field of arms control and disarmament. It has played an 
important role in curbing the prolifertation of nuclear 
weapons and is conducive to safeguarding world peace 
and stability. At the same time, the “treaty” also has 
some shortcomings and inadequacies. However, on the 
whole the treaty is of positive significance. 


He said: Our country has always advocated overall 
prohibition and complete destruction of nuclear 
weapons, and has pursued the policy of not supporting, 
not encouraging, and not engaging in nuclear prolifera- 
ticn, as well as not helping other nations develop nuclear 
weapons. After joining the IAEA, we will further cate- 
gorically declare that our nuclear exports will strictly 
conform to the principle of nonproliferation. Last year 
China attended the fourth discussion meeting of the 
“treaty” as an observer, and indicated our support for 
the three major goals of the “treaty,” namely: to curb 
nuclear proliferation, to push forward nuclear disarma- 
ment, and to promote international cooperation in 
peaceful use of nuclear energy. 


He said: It is proper for our country to accede to the 
“treaty,” and we will propose to insert in the document 
of accession a statement on our principled stand toward 
comprehensive prohibition and complete destruction of 
nuclear weapons as well as nuclear nonproliferation. At 
the same time, in view of the fact that the Taiwan 
authorities had illegitimately signed and ratified the 
“treaty” separately in the name of China on | July 1968 
and 27 January 1970, we will further state in the letter of 
application for accession that the use of the name of 
China by the Taiwan authorities to sign and ratify the 
“treaty” is illegal, null, and void. 


Intellectual Property Rights Group Established 


OW2310113591 Beijing XINHUA in English 
1044 GMT 23 Oct 91 


[Text] Beijing, October 23 (XINHUA) —China’s State 
Council has established a leading group to oversee intel- 
lectual property rights. 


State Councillor and head of the group Song Jian 
declared the leading group in business at its first session 
here today. 


The other members of the group are from the Ministry of 
Foreign Economic Relations and Trade, General Office 
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of the State Council, the Foreign Ministry, the State 
Science and Technology Commission, the Ministry of 
Machine Building and Electronics, the Ministry of the 
Chemical Industry, the Patent Office, and other units. 


The group will coordinate and give leadership to the formu- 
lation and enforcement of laws involving intellectual prop- 
erty rights in order to expand scientific and technological 
exchange and cooperation with foreign countries. 


‘Subversive Thought’ Removed From Courses 


HK1810102891 Hong Kong AFP in English 0959 GMT 
18 Oct 91 


[Text] Beijing, Oct 18 (AFP}—One of Beijing’s most 
prestigious universities has modified the content of 34 
courses to eliminate all “bourgeois liberal” tendencies, 
China’s leading academic newspaper said Thursday. 


The Chinese People’s University has undertaken to remove 
all trace of subversive thought from course texts, particu- 
larly in philosophy, economics, law, art and history, said the 
GUANGMING DAILY [GUANGMING RIBAO]. 


These measures are aimed at keeping education “‘social- 
ist” and preserving its “revolutionary and scientific” 
character, said the newspaper. 


According to the paper, universities must become fortresses 
“protecting Marxism-Leninism and Mao Zedong Thought 
against bourgeois liberalism and peaceful evolution.” 


This new form of purge falls within the framework of the 
ideological hardening recorded in China since the collapse 
of the Soviet Communist party last summer, said analysts. 


Western Student Group Marks 78th Anniversary 


OW 1310135091 Beijing XINHUA in English 
1254 GMT 13 Oct 91 


[Text] Beijing, October 13 (XINHUA}—Nearly 6,000 
members of the Western Returned Students Association 
(WRSA) gathered at the Great Hall of the People here 
this afternoon to celebrate the 78th anniversary of the 
establishment of the WRSA. 


The WRSA was a non-governmental organization of 
returned Chinese students from Europe and America. 


Addressing the meeting, president of the association Lu 
Jiaxi said that the WRSA will soon establish a youth 
working committee to absorb more young members, 
promote exchanges between old and new members, and 
make publicity the returned students’ academic achieve- 
ments and their contributions to the countries’ four 
modernizations. 


He said that the WRSA will also establish and develop its 
ties with organizations of Chinese students overseas. 


Lu expressed the hope that more Chinese students over- 
seas will contribute their intelligence 2.:1d strength to the 
prosperity and reunification of the motherland. 
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Beijing Establishes Center for Returned Students 


OW 1810171091 Beijing XINHUA in English 
1453 GMT 18 Oct 91 


[Text] Beijing, October 17 (XINHUA)—A service center 
in Beijing which caters the needs of returned students is 
referred to as a “home for the returned students.” 


The China Returned Students Service Center (CRSSC), 
located in Beijing Institute of Linguistics, was opened two 
years ago following repeated requests from returned stu- 
dents. Funded by the State Education Commission, it 
concentrates on helping returned students find suitable 
employment. 


It also offers services related to passports and visas, and 
provides room and board and baggage transportation for 
students who are going and returning from abroad. 


Recently, a reporter who was visiting the center observed 
a large number of students who were there seeking help 
with passports and visas, registering for room and board, 
or talking with the center's staff about employeement. 


One young man, whose passport was suspended by the 
customs because it lacked certain seals, told the 
XINHUA reporter that he 1s currently a student in Japan 
and is here to atiend a meeting. To help the young man 
solve his problem, Yuan Zhonglin, a member of the 
center's staff, had made several trips to the Ministry of 
Foreign Affairs. Although worried about returning to 
Japan, the young man said he believed that everything 
would be handled properly by Yuan. 


Gong Changshun, a CRSSC offical, said: “We deal with 
all of the problems of returned students, including 
finding items students have lost, and sending those in 
need of medical attention to the hospital.” 


Gong noted that China has sent some 100,000 students 
abroad to study since the initiation of the policy of opening 
to the outside world in late 1970's. He added that thousands 
of returned students have played an extremely important 
role in the country’s construction effort. 


Gong said the one reason students do not want to return 
to China is that many jobs are considered unsuitable. 


While making the comment, however, Gong opened a 
thick notebook which lists detailed information con- 
cerning hundreds of units around the country who are 
seeking qualified employees. Gong said that the note- 
book mirrors the center's decision to provide every 
service possible to returned students. 


The information contained in the notebook plays a role 
of “bridge” between students studying abroad and agen- 
cies in need of talented people, said Gong. 


He cited a specific example of a female student who 
majored in classical Japanese literature. According to 
Gong, while studying in Japan the student contacted the 
center seeking information concerning a suitable job. 
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Gong pointed out that it was quite a difficult task 
because of her uncommon major. 


After contacting 20 agencies, the center finally found the 
student a suitable job in the Japanese Research Institute 
of the Chinese Academy of Social Sciencr . 


Upon receiving a positive reply to her letter, the student 
returned to China in a very short period. 


Statistics show that over the past two years the center had 
found employment for hundreds of returned students. 


Returned students consider the center as a warm home 
away from home. 


Vice Minister Promises New Civil Service 


HK1510073591 Beijing CHINA DAILY 
in English 15 Oct 91 p 1 


[By staff reporter Li Hong] 


[Text] China will set up a new civil service system in the 
next five years, aimed at making both central and 
provincial administration more efficient, a leading gov- 
ernment official said yesterday. 


Aided by money from the United Nations, the effort is 
being stepped up in response to public complaints that 
inefficiency and bureaucratic bungling have hampered 
governments’ role in co-ordinating and supervising the 
economy. 


China’s reform of public service will scrap over- 
centralized personnel management and introduce a new 
system of recruitment, examinations, training, promo- 
tion and avoiding conflicts of interests, Zhan Dongwan, 
Minister of Personnel, told the 14th Geaefil Assembly 
of the Eastern Regional Organization for Public Admin- 
istration (Eropa) yesterday in Beijing. 


The reform plan is getting a $2 million boost from the 
United Nations Development Programme, CHINA 
DAILY has learned. 


The central government already is testing the new system 
in six ministries under the State Council,including the 
State Statistics Bureau, State Bureau of Taxation, Gen- 
eral Administration of Customs, State Auditing Admin- 
istration, State Bureau of Building Materials Industry 
and State Bureau of Environmental Protection. 


The reform also is being tested in Harbin in the northeastern 
province of Heilongjiang and in Shenzhen, a special eco- 
nomic zone in southern Guangdong Province. 


Ministry officials also said that the central government 
set up a committee to monitor the streamlining of 
swollen government departments, following the first cut 
of the State Council in 1988, which eliminated 8,000 
jobs. 


Trims in over-staffed bureaucracies already is in full 
swing in four areas: Hebei, Hubei and Shaanxi provinces 
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and the Inner Mongolia Autonomous Region, Zhao said 
in a keynote speech to 200 representatives from 24 
countries and regions. 


The Ministry of Personnel has reported that the country’s 
local Party and government agencies are overstaffed, with 
about 500,000 functionaries. That’s about 15 percent more 
than the central government's original quota. 


Political analysts have pointed out that it will be difficult 
for China to cut administrative positions, since job 
vacancies Outside the government are scarce. The urban 
jobless people is believed to have reached 4 million, 
according to official statistics. 


Since the early 1980s when open policies were first 
introduced into administrative management, China’s 
administration has become “younger and more knowl- 
edgeable,” said Vice Personnel Minister Zhang Zhijian. 


Daily Reports On Campaign Against Corruption 
OW'1710064891 Beijing XINHUA in English 
0305 GMT 17 Oct 91 


[Text] Beijing, October 17 (XINHUA) —Some 2,000 
people involved in bribery and corruption surrendered 
themselves to judicial organs throughout the country 
from January to August this year. 


A spokesman for the Supreme People’s Procuratorate 
was quoted by today’s “PEOPLE’S DAILY” as saying 
that the campaign against graft and bribery is still being 
pursued vigorously. 


Meanwhile, the local people's procuratorates have 
widely publicised examples of leniency extended to 
lawbreakers who surrender to judicial organs. 


At the same time, they have tried to seek the cooperation 
of suspects’ relatives, and have received many tip-offs 
from the public. 


It is these factors which cause suspects to surrender, the 
spokesman said. 


issues Associated With Housing Reform Viewed 


Li Peng Remarks Noted 


OW'1010201291 Being XINHUA Domestic Service 
in Chinese 0810 GMT 9 Oct 91 


[By Central People’s Broadcasting Station reporter Liu 
Zhenmin (0491 2182 2404) and XINHUA reporter He 
Ping (0149 1627)] 


[Text] Being, 9 Oct (XINHUA)}—During a discussion 
meeting with comrades attending the National Housing 
Reform Conference on 8 October, Premier Li Peng 
pointed out: The housing system in urban areas must be 
reformed. In reforming the housing system, the most 
important thing is to begin and persist in the reform. 
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At the beginning of the meeting, Liu Hongru, deputy 
head of the State Council's Leading Group for Housing 
System Reform, gave a briefing on the ongoing housing 
reform conference. He was followed by Shu Shengyou, 
executive vice governor of Jiangxi; Ni Tianzeng, vice 
mayor of Shanghai; and Ma Yue, party committee sec- 
retary of the Second Automobile Manufacturing Plant, 
who gave reports on housing reform-in their respective 
locality or unit. 


After listening to the comrades’ speeches, Li Peng spoke. 


The premier said: A marked improvement in the quality 
of urban housing is one of the major indicators of having 
achieved the second-step strategic objective for China’s 
economic and social development—that is, a state of 
leading a fairly comfortable life. Improvement of 
housing conditions is the people’s eager desire. However, 
accelerating the construction of houses requires much 
funds which cannot be taken care of by the state alone 
and therefore should be borne jointly by the state, 
enterprises, and individuals, and collected through var- 
ious channels. Moreover, it is imperative to reform the 
housing system because current rents are too low and 
housing allotment is beyond reach in most cases. Reform 
of the housing system will be helpful not only for 
collecting funds for housing construction and guiding 
consumption in a rational manner; but more impor- 
tantly, housing reform will change the mechanism of 
residential housing so that a commodity housing system 
will gradually take shape on the basis of a socialist 
planned commodity economy. 


Li Peng said: Due to the different levels of economic 
development and financial capability of residents in 
cities and towns across the country, the general principle 
of housing reform is to follow unified policies while 
adopting decentralized measures in light of the reality in 
each locality, and implement them step by step. The No. 
30 Document issued by the State Council this year 1s one 
of the unified policies, and so is the work report of the 
current conference which will be revised after discus- 
sions. As for details concerning whether a city should 
start with commercializing houses or increasing rents, 
the proportions of funds to be borne by individuals and 
enterprises, and other measures of housing reform, we 
should proceed from the reality of each locality and 
adopt decentralized measures suitable for local condi- 
tions. We must not implement the same measures in all 
cities and towns. 


Li Peng said: Housing reform is a major reform with a great 
deal of obstacles. We should neither seek quick results nor 
stand still. We should keep abreast with the general climate 
and imbue ourselves with a pioneering spirit, taking the lead 
to start the reform and accumulate experiences. The current 
situation does not indicate any disadvantage in reform, 
rather it encourages the initiative to make reforms. In 
reforming the current housing system, the most important 
thing is the start. So long as we persist in reform, it will 
definitely bear fruitful results. 
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Li Peng said: Government organizations should also 
reform the housing system. In view of the relatively low 
income of government functionaries at large, the work of 
housing reform should be carried out in light of the 
actual conditions of the organizations and should be 
coordinated with personnel system reform and other 
reform measures of government organizations. 


In conclusion, Li Peng said: Reform of the housing 
system involves people’s personal interests and is a 
matter of concern to the masses. Therefore, it is neces- 
sary to follow the mass line and extensively seek people's 
opinions before final reform documents are formulated 
and implemented. It is hoped that through the current 
conference, participants will enhance understanding, 
achieve unity in thinking, exchange experiences, and 
push the work of housing reform in various localities 


Vice Premier Zou Jiahua and Luo Gan, secretary general 
of the State Council, were present at the discussion 
meeting. 


More, Better Housing Planned 


OW 1310073991 Beijing XINHUA Domestic Service 
in Chinese 0823 GMT 12 Oct 91 


{By reporter (1728 6930 0524) and apprentice reporter 
Ma Chaoyang (7456 2600 7122)] 


[Text] Beijing, 12 Oct (XINHUA}—In the course of 
reforming the housing system and commercializing 
housing, China will provide commercial houses to satisfy 
the people’s housing needs through the main channel of 
overall real estate development. It has already laid down 
a basic principle for setting the prices of commercial 
houses. By the end of the Eighth Five-Year-Pian period, 
the overall urban housing development rate in China ts 
expected to rise to more than 50 percent from the 1990 
rate of 40 percent. 


According to the department concerned, in housing 
construction, to take the road of “unified planning, 
rational distribution and overall development in consid- 
eration of local conditions” has many advantages. Such 
socialized large-scale production can build and supply a 
large number of houses, complete with all necessary 
accessories, thus enhancing their overall functions. From 
now on, we will take the road of overall development and 
furnish the houses with all necessary accessories, in both 
new housing construction and old housing renovation. 
In order to do so, we should not only improve the 
management of real estate overall development comne- 
nies, we should also carry out relevant reforms in land 
use, planning, materials, credit, and taxation. 


For setting the prices of commercial housing, the state 
mainly considers three principles: One is to screen 
existing commercial house-pricing practices, retain 
rational ones and abolish irrational ones. Next 1s to 
adhere to the principle of exchange at equal value, so as 
to make the price reflect both value and use value. The 
third is that the pricing of commercial houses should 
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leave some leeway for the government to consider the 
buyers’ income. For instance, while people of high 
income are required to pay full price for the house, 
people of middle and low income may be exempted from 
some surcharges. In this way, the sale of commercial 
houses will increase. 


In overall development and construction of housing 
areas, the departments concerned, while continuing to 
pay attention to construction quality, will take a further 
step to improve housing design to ensure a diversified 
exterior appearance and rational interior structure. The 
occupants should be given more choices with respect to 
the type of houses and interior decoration. 


Further on ‘Decisive Steps’ 


HK1510020891 Hong Kong ZHONGGUO ,TONGXUN 
SHE in English 1204 GMT 14 Oct 91 


[Text] Beijing, October 14 (HKCNA)—China is to take 
decisive steps to reform its housing system, with a great 
impact being felt by the 40-year-old welfare housing 
system next year when the free allocation of housing will 
vanish. New accommodation will be subjected to higher 
rents in accordance with the new regulations, while the 
government is encouraging people to buy their own 
apartments by giving them preferential treatment. 


China has long practised the free allocation of housing 
with monthly rents as low as RMB [Renminbi] 6 or 7 for 
a two-room apartment. 


The annual subsidies the state had to spend on housing 
were as much as RMB 6 billion. Under the circum- 
stances of a fiscal deficit for several years running, 
financial burdens including pricing subsidies and subsi- 
dies for loss-making enterprises were simply too heavy 
for the government to go on shouldering. 


There are a number of defects to be found in the welfare 
housing system. The allocation of housing in China's 
enterprises and entities could unfailingly be compared to 
an earthquake. The time spent on the allocation of 
housing was longer than that for construction. The main 
reason was that generally there existed unfair allocation 
and abuse of power with regard to obtaining an apart- 
ment. Such free allocation of housing with a token rent 
was naturally a hotbed of abuse of power. Commercial- 
ization of housing may well play a deterrent role in 
curbing the abuse of power and smashing the old alloca- 
tion mechanism. 


To provide the majority of the population with a rela- 
tively comfortable apartment by the end of this century 
and a well-to-do life described by Mr. Deng Xiaoping, it 
would cost RMB 495 billion to put up new housing with 
a total floor area of 1.65 billion sq. metres, with an 
average annual investment of RMB 49.5 billion. The 
state is clearly unable to shoulder such a great expendi- 
ture alone. 


The principle of sharing the burden between the state, 
enterprises and individuals is therefore widely accepted. 
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The new mechanism means that individuals who bear no 
burden have to share some of the burden, while those 
who bear a light burden will have to carry a heavier one. 
A dozen years of reform benefited the general masses 
who now have more money in their pocket with total 
savings deposits across the country valued at RMB 600 
billion to RMB 700 billion. It may well be within their 
capability to spend a sum of money for housing reform. 


Experts on housing reform are generally convinced that 
whether the reform will proceed smoothly and achieve 
success mainly depends on funding by individuals, 
which is a problem as well as a merit of housing reform. 
The free allocation of housing has been deep-rooted in 
the minds of the general public for the past 40 years and 
some people will find it difficult to understand why they 
have to pay for housing nowadays, especially when they 
compare themselves with those who occupy housing 
units through the old free allocation system and will have 
a feeling of unfairness. 


The decision on funding by individuals for housing 
reform has been made regardless of their willingness. But 
its implementation has to be adapted to different situa- 
tions and economic development levels in different 
localities with various suitable measures including a 
slight rise in rents without subsidy, a great increase in 
rents with proper subsidy, the encouraging of housing 
construction on a cooperative basis, the encouraging of 
the purchasing of apartments, the buying of housing 
bonds and payments to .he housing fund. It is up to the 
various localities to choose their own measures. Some 
practical practices which were acceptable to the general 
public have received a good response. 


It is crucial to take the first step in housing reform on a 
nationwide scale. With the first step taken, the second 
and third steps will follow and the seriously defective 
welfare housing system will one day totally vanish. 


XINHUA ‘Roundup’ 


OW 1510123591 Beijing XINHUA Domestic Service 
in Chinese 0444 GMT 14 Oct 91 


{Roundup by reporter Zhang Jinsheng (1 728 6930 0524): 
“Bring About Participation of Hundreds of Millions of 
People—the Process of Our Country's Housing Reform 
and Its Impact"—XINHUA headline] 


[Text] Beijing, 14 Oct (XINHUA)}-China ts a great and 
proud country. Its housing problem has drawn the 
world’s attention. 


Twelve years ago, when hundreds of millions of people 
in China’s urban areas savored the unfamiliar characters 
of “housing reform” with a bemused look, the grim 
reality of China's urbanites only having 3.6 sq m per 
capita of floor space confronted both the government 
and people. This miniscule figure, which is engaged in a 
“seesaw battle” with the ever-increasing population, 
exposes the serious defects of a housing system that has 
long been in place in our country. The system 1s marked 
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by low house rent, high housing subsidies, and therefore, 
almost free housing. Since 1985, the state has been 
pouring more than 30 billion yuan in building anc 
renovating housing for urban citizens. This constitutes 
not only a heavy burden for the state, but also a low- 
return investment. When introducing an overall plan for 
reforming the housing system in April 1980, central 
leading comrades had pointed out the need to formulate 
a set of policies that would take into consideration the 
building of houses and housing disimbution in urban 
areas. The plan envisaged permission for urban citizens 
to purchase houses and the sale of both old and new 
houses. The plan also called for raising house rents in 
relation to house prices, which would induce people to 
buy houses rather than rent them. The plan has showed 
a direction for our country’s housing reform. 


Despite difficulties, our country has never stopped pro- 
moting housing system reform in the past | 2 years; it has 
advanced steadily and achieved effective results. A total 
of 12 cities and 13 counties and townships have intro- 
duced a complete set of reform measures on housing 
reform, 300 other cities and townships are also carrying 
out partial reforms. Yantai, Tangshan, Bengbu and other 
cities have also introduced and smoothly implemented 
their pilot urban housing reform measures. Housing 
reform in Yantai is in full swing; Tangshan is about to go 
into high gear and has raised house rents; Bengbu, whose 
pace of housing reform is in between Yantai and Tans- 
han, is prepared to go ail out and shift to high gear in its 
efforts in housing reform. Spurred on by pilot cities, the 
scope of pilot housing reform has been expanded from a 
small number of medium-sized cities to both counties, 
townships, and even to such big cities as Beiing, 
Shanghai, Guangzhou, Chengdu, Taiyuan, and Chong- 
qing. Beijing Municipality has initiated housing reform 
in 10 counties and is in the process of expanding the 
reform to urban areas. Shenzhen is gradually deepening 
its housing reform, rental adjustment and sales of old 
houses have been carried out in 75 percent of the total 
number of huuses that take part in housing reform. 


The effect and significance of housing reform is not in 
the number of houses sold and in the amount of rent 
collected. They lie more in guiding people to adapt to the 
new situation of encompassing real estate development, 
building housing, operation, and services in the great 
cycle of socialist planned commodity economy. The 
impact of housing reform on people's old concepts and 
the renewal of this concept among people who are 
accustomed to the traditional housing system have pro- 
duced a far-reaching influence on our country’s socio- 
economic life and even on political life. 


—Housing reform has changed people's old concepts about 
housing. Awareness for commercialized housing has grad- 
ually crept into the consciousness of thousands and hun- 
dreds of thousands of households. Reform, which helps 
guide consumption among people, has changed such 
concepts among the masses—namely, one should provide 
his own clothing, food, and spending needs; but as for 
housing, the state will take care of it. It also helped reduce 
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such consumption behavior as enjoy first, pay later and 
wasteful consumption. More people have begun to accept 
a new concept that is in accord with the law of socialist 
commodity economy—namely, people are beginning to 
live in houses within their means, practice reasonable 
consumption, and realize that a house ts not only a place 
to live but also a value-yielding investment. 


—lIt has curtailed the trend of inflated and unreasonable 
demands for housing, which helps rectify unhealthy 
practices. A hefty hike in rent for public-owned houses 
as decided by some pilot cities, enterprises, and insti- 
tutes has greatly magnified the discrepancy between 
disposable incomes of staff members and workers for 
housing. Through an economic mechansim, unreason- 
able housing demands have been checked. A total of 
1,066 excess housing units have been returned to the 
public since implementing housing reform in Tangs- 
han. Some 1.934 households have expressed a willing- 
ness to exchange big houses for smaller ones. Housing 
reform in Yantai has brought about an average reduc- 
tion of five sq m per single housing unit, resulting in a 
saving of over 25 million yuan of funds which could be 
used to build some 600 housing units. This, in a 
certain sense, will play a positive role in rectifying 
malpractices in the area of housing, promoting a clean 
and honest government, and helping forge a close 
relationship between the cadres and the masses. 


—Housing reform has helped build a three-level housing 
fund contributed by cities, units, and individuals. 
Some property-holding units have entered the right 
track of a virtuous circle—namely, they have pro- 
duced results from investing in housing. Over 95 
percent of units in Yantai and over 85 percent in 
Bengbu have established the housing fund system. 
Shanghai is able to allocate 650 million yuan from its 
accumulation fund every year. The feature of the 
housing fund system is that it has its special bank 
account, and the fund can only be used for housing 
purposes. The housing fund system has brought order 
into the housing construction fund; it also rational- 
ized, specialized, and regularized the housing con- 
struction fund. 


—Housing reform has brought about house building 
with pooled funds, accelerated the pace of housing 
construction, and raising citizens’ living standards. 
Henan’s Gongxian County has raised 88.29 million 
yuan of funds for housing over the last several years, 
built 372,000 sq m of floor space of housing, and 
raised per capita share of floor space for its people 
from a mere 3 sq m in 1982 to the present 13 sq m. 
The housing cooperatives formed in nearly 30 urban 
areas of Beijing, Shenyang, Wuhan, and Shanghai 
have achieved marked results in alleviating housing 
problems for their citizens. 


The per capita share of floor space for people in China's 
urban areas has been increased to 7.1 sq m. The World 
Bank report also noted that China's achievement in 
housing construction 1s a record even by international 


30 NATIONAL AFFAIRS 


standards; however, our country’s housing reform 1s still 
in the primary stages and the contradiction in the supply 
and demand of urban housing hay not been fundamen- 
tally solved. The old housing system that was in place for 
several decades has had the retarding effect of stalling 
our country’s housing development and bequeathed us 
the legacy of a series of alarming figures. 


At present, some 8 million households in our country’s 
urban areas either do not have houses or face housing 
difficulties. 


Among those households that face housing difficulties, 
500,000 households can be categorized as extremely 
difficult households; their per capita share of floor space 
is a mere 2 sq m or under; 


There are 50 million sq m of floor space of ramshackle 
houses in our country’s urban areas; 


Renovation is needed for some 600 million sq m of floor 
space of houses that were either built in the pre-liberation 
years or hastily constructed in the 1950's and 1960's. 


In addition, China's urban areas have an average annual 
increase of 10 million in population; every year, some 
two million newlywed couples require houses. 


The system of low house rent anid high housing subsidies in 
urban areas has also showed that citizens’ spending on 
housing now constitutes an increasingly irrational propor- 
tion in the consumption structure. For a long time, the 
general consumption pattern of urban citizens had been in 
the following order: “food, clothing, miscellaneous 
spending, housing, and transportation.” This sequential 
order is perfectly normal, if under the circumstances of an 
underdevelopped economy; however, with the development 
of the economy, the position of “housing” has gradually 
moved to the front. in 1978, spending on housing consti- 
tuted 3.2 percent of the entire consumption of Chinese 
peasants, but this ratio rose to 12.9 percent in 1990. Starting 
in 1982, the ratio of peasants’ consumption in housing has 
squeezed past “miscellaneous spending.” Housing con- 
sumption again moved past the ratio of “clothing” in 1984 
to become number two in position. By contrast, because of 
an irrational housing system, the consumption order of 
urbanites has remained the same. The ratio of housing 
consumption actually fell from 2.3 percent in 1957 to 0.74 
percent in 1990. 


Solving the housing problem is not only an economic 
issue but also a political one, which has a bearing on 
people’s living and working in peace and contentment 
and on long-term social stability. According to a State 
Statistical Bureau survey, 51.1 percent of staff members 
and workers said they urgently want the solution to and 
improvement of their living conditions. Another survey 
conducted in Beijing showed that 58.8 percent of all 
those who are dissastisfied with the present housing 
system said that “the irrational housing distribution 
system is the cause of inequality”; 43.4 percent of them 
agreed that “serious malpractice exists in the area of 
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housing distribution.” Therefore, it is necessary to rec- 
ognize the importance of housing system reform from 
the high plane of forging close relations between the 
party and the people and between the government and 
the masses, of maintaining social stability and unity, and 
of ensuring the smooth progress of “four moderniza- 
tions” construction. 


The task of carrying out housing system reform is heavy, 
and the road is long; however, the determination of the 
party and State Council to push ahead with housing reform, 
coupled with the pressing demands of the masses for 
housing reform, have built a “big climate” for housing 
reform. The most important thing in carrying out this 
undertaking for future generations and embarking on the 
epoch-making great change lies in the following: Every- 
body's participation is important; it is important to advance 
the first step and never cease advancing! 


Training of Family Planning Officials Enhanced 
OW'1510104491 Beijing XINHUA in English 
0955 GMT 15 OCT 91 


[Text] Nanjing, October 15 (XINHUA)—China is 
enhancing the training of family planning officials to 
improve their quality and the educational system, a chief 
official of the State Family Planning Commission said 
here today. 


The official said the number of professional officials 
engaged in family planning has reached about 200,000 
with another one million officials who work part time for 
family planning. 


The official said improving the quality of the officials 
has been a conspicuous question. 


He noted that since the 1980s, the education of family 
planning officials has been on the State Family Planning 
Commission's agenda. 


There are presently nine large- and medium-sized 
training bases at the university level or secondary-school 
level in the country. Each year the bases enroll more than 
1,000 students. 


Eighteen provinces have set up family planning centers, 
the official said. 


In the next five years, China is planning to train 1,000 
university graduates and 5,000 secondary-school gradu- 
ates to replenish the family planning officials at the 
county and township levels. 


Civil Dispute Mediation Committees Formed 


OW 1710065691 Beijing XINHUA in English 
0438 GMT 17 Oct 91 


[Text] Beijing, October 17 (XINHUA}—China has estab- 
lished more than one million local mediation committees 
throughout the country, which handle over seven million 
civil disputes each year, about seven times the number of 
civil cases all the local people's courts accept annually. 


FBIS-CHI-91-207 
25 October 1991 


People’s mediation is a unique part of China’s judicial 
system. The committees are non-governmental organiza- 
tions aimed at making people practise self-education, 
self-administration and self-restraint. They also handle 
family quarrels. 


According to today’s “PEOPLE’S DAILY”, these com- 
mittees covered over 98 percent of rural villages and 
urban residential districts in the country, and they have 
a total staff of 6.37 million mediators. 


With the development of the reform policies, mediation 
committees have also been established in a number of 
foreign-funded enterprises in the developed coastal areas. 


CPPCC Sponsors Meetings on Religious Issues 
OW2110092091 Beijing XINHUA Domestic Service 
in Chinese 0543 GMT 21 Oct 91 


[By RENMIN RIBAO reporter Li Dejin (2621 1795 
6855) and XINHUA reporter Sun Yong (1327 0516)] 


[Text] Beijing, 21 October (XINHUA) —To further 
propagate the party’s and state’s religion policy, the 
Religion Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] National Committee 
has invited responsible persons of China's five major 
religious groups and leading cadres of the State Council's 
Bureau of Religious Affairs to give a series of reports on 
religious knowledge and religious policy commencing 
today for press and publication units in Beijing. 


In his speech at the start of the report meeting, Zhao 
Puchu, vice chairman of the National Committee of the 
CPPCC, chairman of the CPPCC Religion Committee, 
and president of the Buddhist Association of China, said 
that the CPPCC Religion Committee's functions are to 
assist the party and the state in implementing the policy 
of freedom of religion, and to unite followers of the 
various religious faiths, to strive hard together with all 
the people of China toward the course of socialist con- 
struction and the promotion of world peace, and to 
participate in political affairs through consultations and 
supervision. To make their job easier, comrades of press 
and publication circles must also have a general under- 
standing of the history and doctrines of the various 
religions, as well as recent activities with various reli- 
gions in China. 


Wu Limin, head of the Buddhist Culture Research 
Institute of China, spoke on matters pertaining to Bud- 
dhism at the report meeting, held at the CPPCC Hall this 
morning. In the next few days, responsible persons of 
various religious groups and leading comrades of the 
State Council's Bureau of Religious Affairs will speak 
separately on issues pertaining to Taoism, Islam, Chnis- 
tianity, Catholicism, and religious policy. 


NATIONAL AFFAIRS 31 


Wang Zhen Meets Photographers’ Congress Delegates 
OW 2010095391 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 19 Oct 91 


[From the “National News Hookup” program] 


[Text] The China Photographers’ Association opened its 
fifth congress in Beijing today. State Vice President 
Wang Zhen sent a congratulatory letter to the congress, 
expressing the hope that it will be held successfully in 
accordance with the party's principles on literature and 
art. [Video opens with a wide shot of the conference hall 
with a red banner bearing the inscription “The Fifth 
Congress of the China Photographers’ Association— 
October 1991, Beijing” in the background] 


Nie Dajiang, deputy director of the central Propaganda 
Department, attended and greeted the congress on behalf of 
his department. In his speech, he expressed the hope that the 
ranks of literary and art workers will learn from and help 
one another, uphold the truth, correct errors, promote unity 
in literary and art circles, and march forward together to 
realize their common goals. [Video shows medium shot of a 
bespectacled man reading from a script, followed by shots of 
delegates listening to his speech] 


Delegates to the congress will discuss how to further 
stimulate the development of photography and how to 
improve Organizational structure, photographic cre- 
ativity, research, and education. They will also amend 
the association's charter and elect new leaders. 


State Vice President Wang Zhen and other leading 
comrades met with the delegates today. [Video shows 
Wang speaking before the delegates while standing next 
to a young woman, it then shows him seated in the 
middle of the front row of a group of people at what 
appears to be a photo opportunity} 


Deng Liqun at Ceremony for Press Contest Winners 


OW 2010113391 Beijing XINHUA Domestic Service 
in Chinese 0855 GMT 18 Oct 91 


[Text] Beijing, 18 October (XINHUA)}—Winners in the 
contest of evaluating and comparing the editing and 
proofreading quality of 30 provincial newspapers 
received trophies and certificates in Beijing today. 


ZHEJIANG RIBAO, NANFANG RIBAO, and XIN- 
JIANG RIBAO were selected as the top three winners by 
experts who spent over a month conducting preliminary, 
intermediary, and final evaluations. XINHUA RIBAO, 
HUNAN RIBAO, JIEFANG RIBAO, SHANXI RIBAO, 
FUJIAN RIBAO, LIAONING RIBAO, and DAZHONG 
RIBAO were awarded superior prizes. 


The activity was jointly held by the News Publishing House 
and the Xian Yangsen Pharmaceutical Limited Company 
following a spot evaluation and comparison of the editing 
and proofreading quality of 20 Beijing-based newspapers. 
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To ensure objectivity and fairness in this sampling 
contest, evaluation groups composed of 10 experts from 
the State Language Work Committee, the People’s Pub- 
lishing House, the Commercial Press, and the China 
Encyclopedia Publishing House selected at random the 
26 August editions of party organs of vanous provinces, 
municipalities, and autonomous regions. The experts 
specifically checked the newspapers for wrong words and 
phrases, wrong punctuation marks, common errors, and 
erroneous wording. Mistakes were established by unan- 
imous confirmation by all of the experts. Finally, the 
dailies were listed in order of their rates of error, and 10 
winning units were selected from the list. 


Deng Liqun, Li Yan, Song Muwen, and relevant respon- 
sible comrades spoke in turn at today’s awards cere- 
mony. They said’ Newspapers are the major users of the 
written language. This activity of evaluation and com- 
parison will help improve the editing and proofreading 
quality of newspapers, strengthen the newspaper ranks. 
improve the press style, and promote the regularization 
and standardization of our country's written language. 


Science & Technology 
Scientist Honored for ‘Outstanding Contribution’ 


Jiang Zemin Speaks at Ceremony 
OW 1710030591 Beying XINHUA Domestic Service 
in Chinese 1539 GMT 16 Oct 91 


[“Speech by Jiang Zemin on 16 October 1991 at the 
ceremony to confer the honorific title “State Scientist of 
Outstanding Contribution’ on Comrade Qian Xue- 
sen”—XINHUA Headline] 


[Text] Today, I am very glad to attend the ceremony to 
confer the honorific title of “State Scientist of Out- 
standing Contribution” and present the meda! of Mode! 
Hero First Class to Comrade Qian Xuesen. On behalf of 
the party Central Committee, the State Council and the 
Central Military Commission, I extend my congratula- 
tions to Comrade Qian Xuesen. | would also like to take 
this opportunity to express my sincere solicitude and 
heartfelt thanks to the vast numbers of scientists and 
technicians for their enormous contributions to the 
socialist construction of the motherland. 


Comrade Qian Xuesen fully deserves the honorific ttle 
of “State Scientist of Outstanding Contribution.” This 1s 
not only an honor for Comrade Qian Xuesen himself, 
but also an honor for scientists and technicians nation- 
wide. On top of this, it is also a concrete expression of the 
great respect accorded by our party, country and people 
to science and technology for being the primary produc- 
tive force. 


Comrade Qian Xuesen is an outstanding scientist of our 
country, and enjoys great prestige both at home and 
abroad. He has made outstanding contributions to many 
fields of science. In particular, under the leadership of 
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the older generation of proletanat revolutionaries, and 
with his profound knowledge as well as his zeal for the 
people's cause, Comrade Qian Xuesen has played an 
important role in organizing and leading new China's 
research and development of rockets. guided mussiles 
and space vehicles. 


Comrade Qian Xuesen 1s a fighter with noble patriotic 
spirit who resolutely fights for the socialist cause. In his 
early days, Comrade Qian Xuesen studied and worked in 
the United States and became an internationally famous 
scholar, enjoying good working and living conditions. 
But not long after the founding of new China, he 
overcame one obstacle after another and returned to 
China to take part in nation-building. This shows his 
lofty national pride, his ardent love for the newly born 
socialist cause, and his yearning to participate in it. For 
many decades, he has insisted on applying Marxist 
theory [as transmitted], Comrade Qian Xuesen is a 
model for the patriotic intellectuals of China. His expe- 
rence represents the correct path for Chinese intellec- 
tuals in their pursuit of progress. 


During the new historic era, the intellectuals of China 
shoulder a heavy historic mission. To implement the 
party's basic line of “one center and two basic points,” to 
constantly enhance our national power in general, and to 
improve the livelihood of the people. it 1s necessary to 
rely firmly on the progress of science and technology to 
promote the development of China's economy. As far as 
the vast numbers of scientists and technicians are con- 
cerned, their burden is heavy and the road 1s long in the 
struggle to build socialism with Chinese characteristics. 


We must all learn from Comrade Qian Xuesen. We must 
emulate his mgorous scientific spirit, his lofty national 
integrity and his outstanding moral character. I hope 
that scientists and technicians, especially the younger 
ones, would of their own accord enhance their national 
self-esteem and sense of pride, strengthen their socialist 
beliefs, and contribute all their energy to the mother- 
land's socialist modernization drive. On top of that, they 
must emulate Comrade Qian Xuesen by applying volun- 
tanly the world outlook and methodology of Marxism to 
guide their research and other activities. While putting 
science and technology into practice, they must work 
hard to forge ahead, and blaze new trails to constantly 
make new discovenes and inventions. 


Comrades, under the leadership of the party Central 
Committee, the State Council and the Central Military 
Commission, and under the great banner of socialism 
and patriotism, China's science and technology, as well 
as national defense science and technology, will certainly 
achieve new developments and have a bright future if we 
continue to carry forward the spirit of independence, 
self-reliance, arduous struggle, selfless dedication and 
firm cooperation 
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Yang Shangkun Participates 
OW 1910025491 Beying XINHUA in English 
1231 GMT 18 Oct 91 


[Text] Beying, October 18 (XINHUA)}—Deng Yingchao. 
an outstanding stateswoman and wife of late premier 
Zhou Enlai, sent a letter to Qian Xuesen yesterday 
congratulating him for being named “State Scientist of 
Outstanding Contnbution™ and for receiving the “*First- 
Rank Hero Model” medal issued by the State Council 
and the Central Military Commission. 


Deng praised Qian for his great contributions to China's 
science and technology. She said in her letter that Qian 
has set a good example for young scientists and that 
China 1s proud of him. 


Qian, 80, has played an important role in organizing and 
leading New China's research and development of 
rockets, missiles and space vehicles. 


The award ceremony was held October |6 at the Great 
Hall of the People in Beiing. Jiang Zemin, general 
secretary of the Central Committee of the Communist 
Party of China and chairman of the Central Military 
Commission, and President Y ang Shangkun participated 
in the ceremony. 


Bo Yibo Sends Congratulations 
OW 1710054891 Beying XINHUA Domestic Service 
in Chinese 1112 GMT 16 Oct 91 


[Text] Beying, 16 Oct (XINHUA}-Comrade Bo Yibo 
today wrote to Comrade Qian Xuesen congratulating 
him on being conferred the honorary ttle of “The State's 
Outstanding Scientist” and the Medal of the First-Class 
Heroic Model. 


The congratulatory letter reads: While announcing the deci- 
sion of the State Council and the Central Military Commis- 
sion on conferring an honorary ttle on Comrade Qian 
Xuesen, I hereby extend my heartfelt congratulations 


Nie Rongzhen Writes Letter 


OW 1810003491 Beying XINHUA Domestic Service 
in Chinese 1240 GMT 16 Oct 91 


{Excerpts} Being, 16 Oct (XINHUA)}—Yesterday Mar- 
shal Nie Rongzhen wrote to congratulate Comrade Qian 
Xuesen on being awarded both the honorary utle of 
“State Screntist With Outstanding Contribution” and a 
“Heroic Model of the First Class” medal. 


The congratulatory letter said: | am very happy to learn 
that Comrade Qian Xuesen has been conferred the 
honorary title “State Screntist With Outstanding Contn- 
bution” by the State Council and the Central Military 
Commission as well as ee medal of “Heroic Model of 
the First Class” by the Central Military Commission. | 
hereby write to extend my congratulations. Comrade 
Qian Xuesen is now 80, and the Party and the state have 
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decided to commend him for his exceptional contnbu- 
tions to scientific undertakings for the motherland and 
mankind. He deservingly earns this lofty honor and 1s 
definitely worthy of 11. 


The congratulatory letter said: At this joyous and solemn 
moment I recall that 35 years ago, soon after Comrade 
Qian Xuesen returned to China, and under the Ieader- 
ship and with the concern of the Party Central Com- 
mittee and Chairman Mao, he plunged into the research 
and development of New China's rocket, guided missile. 
and astronautic industry. Those were the difficult and 
teething years of the 1950's when reconstruction was 
undertaken, when we had to start from scratch and suffer 
through all kinds of hardships. Imbued with a truly 
patriotic heart—and feeling that “whatever foreigners 
can do why can’t the Chinese do as well?” —he resolutely 
joined us in shouldering the heavy burden of training 
cadres. After surmounting all sort: of difficulties over a 
penod of four years, we succeeded in launching China's 
first short-range missile in 1960. Then, after another four 
years, we sucessfully launched our own medium-range 
missile. Two after that we produced our own medium- 
range missile and atomic bomb. Within a short span of 
10 years, China's guided missiles and nuclear weapons 
had undergone rapid development. our national defense 
had been greatly fortified, thus shocking the country and 
the world, and we had forced ourselves into the ranks of 
the world’s big powers. This achievement 1s inseparable 
from the outstanding efforts of Comrade Qian Xuesen 


The congratulatory letter said: In his undertakings, Com- 
rade Qian Xuesen not only established many milestones in 
the rapid development of China's rocket, missile, and astro- 
nautic industry, but, at the same time, out of concern for the 
construction of the motherland, he integrated the eng)- 
neering cybernetics of his earlier research with his research 
experience on China's missiles and astronautic equipment 
systems, thereby developing a system of engineering meth- 
odology 22d applying it to military strategies, agriculture, 
forestry... even to various facets of the entire socioeconomic 
system, he played an important role in our country’s four 
modernizations drive. 


The congratulatory letter said: Comrade Qian Xuesen 
has devoted his entire life and energy to the exploratory 


.and pioneering work of science for the motherland and 


for mankind. He stressed that our intellectuals should 
labor for creating both socialist spiritual wealth and 
material wealth. Whatever the difficulties and obstacles 
may be, we must immerse ourselves in striving to build 
a civilized, propsperous, and powerful socialist mother- 
land. This noble and unsullied character of his fully 
reflects the lofty sentument of Chinese intellectuals. 
Being imbued with a strong sense of national pride. 
Comrade Qian Xuesen attaches great importance to 
national integrity, and thus may be cited as a model of 
patriotic intellectuals. [passage omitted] 


Comrade Qian Xuesen is a scientist with political 
training. Over the past few decades, he has persisted in 
the study of Marxist philosophy and has striven to apply 
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it to guiding his own work. He said that Marxist philos- 
ophy 1s the source of wisdom and the highest epitome of 
mankind's perception of the objective world. [1 is also 
the highest epitome of modern science and technology— 
including scientific social sciences. All sciences and 
theories should adhere to the guidance of Marxist phi- 
losophy and not run counter to its basic principle. At the 
same time, it must not be regarded as an unchangeable 
dogma but should be constantly ennched, perfected, and 
developed in order to impregnate 1 with infinite vitality. 
This reflects his consciousness to uphold Marxism as 
well as the solid foundation of his learning. Indeed. 
Comrade Qian Xuesen has established a fine example 
for our scientific workers. As a scientist of world renown, 
Comrade Qian Xuesen is even more particular about 
being modest, prudent. and strict on himself. He always 
works assiduously and is given to hard work and plain 
living, but gives no thought to personal gains and losses. 
I greatly aprreciate his motto: “As a science and tech- 
nology worker of China I live to serve the people. If in 
the end the people are satisfied with my life-long service. 
only then will this be the highest reward.” Now the State 
Council and the Central Military Commssion have 
rightly conferred this highest award of the state and 
Army on Comrade Xuesen. It is because Comrade 
Xuesen has already won glory for the motherland, has 
done his best for the security of the motherland, and has 
made outstanding contributions to the scientific and 
technological undertakings of mankind; the people are 
greatly satisfied! 


Circular Issued 


OW 1910010291 Beying XINHUA Domestic Service 
in Chinese 0416 GMT 18 Oct 91 


{Text} Beying, 18 Oct (XINHUA}—The China Associa- 
tion for Science and Technology today issued a circular 
calling on scientific and technological workers 
throughout the country to learn from Qian Xuesen, a 
state scientist of outstanding contribution. 


The circular of the China Association for Science and 
Technology says: The State Council and the Central 
Military Commission recently decided to confer the 
honorary ttle of “State Scientist of Outstanding Contri- 
bution” on comrade Qian Xuesen. This has fully dem- 
onstrated that the party and the state attach great impor- 
tance to science and technology and highly respect talent. 
Ii will have a great impact on scientific and technological 
circles as well as on the broad masses of scientific and 
technological workers thoughout the country. Science 
and technology associations at various levels, as well as 
units under their jurisdication, should encourage the 
broad masses of members and scientific and technolog- 
ical workers to learn from comrade Qian Xuesen and to 
publicize comrade Qian Xuesen’s outstanding achieve- 
ments and noble character throughout the entire society, 
especially among youngsters, because those activities are 
very significant to promoting modernization and revital- 
izing the Chinese nation. 
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The circular calls on scientific and technological workers 
to seriously study the order issued by the State Council 
and the Central Military Commission on awarding com- 
rade Qian Xuesen the honorary ttle “State Scientist of 
Outstanding Contribution,” the important speech made 
by General Secretary Jiang Zemin at the ceremony; and 
congratulatory letters from comrade Li Peng and Nie 
Rongzhen. It says: We should follow the example of 
comrade Qian Xuesen and learn from his noble national 
spirit, serious scientific attitude, and down-to-earth 
work style. Like Comrade Qian Xuesen, we should be 
loyal to the party, loyal to the socialist motherland, and 
loyal to the people. Like Comrade Qian Xuesen, we 
should persist in employing the scientific world outlook 
as well as methodologies of dialectical materialism and 
historical materialism to guide scientific reserch work. 
Like Comrade Qian Xuesen, we should work and 
struggle hard. overcome difficulties with indomitable 
spirit, and make selfless dedication and new contnbu- 
uuons to developing and prospering our country’s scien- 
tific and technological work and promoting socialist 
modernization. Through activities to learn from Com- 
rade Qian Xuesen, we should further publicize the 
scientific spirit of “dedication, creation, realistic 
approach, and cooperation” as well as the vocational 
ethics of “adhering to truth. working in an earnest 
manner, showing concern and love for wise and talented 
people, and promoting cooperation” advocated by the 
China Association for Science and Technology: should 
vigorously encourage scientific and technological 
workers to learn Marxist philosophy: and should further 
promote the building of the socialist spiritual civilization 
by scientific and technological workers. 


The circular says: We should seriously study Comrade 
Qian Xuesen’s theory and practice concerning the 
building of socialist scientific and technological organi- 
zations with Chinese characteristics, penetratingly 
implement the guidelines of the “fourth congress” of the 
China Association for Science and Technology.” and 
promote the reform and development of the work of 
various associations for science and technology. Associ- 
ations for science and technology at various levels and 
units under their jurisdication should organize full and 
part time cadres to seriously study comrade Qian Xue- 
sen’s theory concerning the building of scientific and 
technological organizations and achievements in his 
actual work, and integrate their study with the imple- 
mentation of the guideliens of the “fourth congress” of 
the China Association for Science and Technology and 
the reform and development of the work of various 
association for science and technology. The work of 
various associations for science and technology should 
be more active, varied, and effective in order to make 
greater contributions to promoting the great cause of 
building socialism with Chinese characteristics. 


We should employ various effective forms to publicize 
comrade Qian Xuesen’s outstanding achievements and 
noble character among the masses in the society, espe- 
cially among young students. We should further advo- 
cate the good social custom of “respecting knowledge 
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and talent,” encourage the broad masses of youngsters to 
love the party, the people, and the socialist motherland; 
and inspire them to foster lofty aspirations of fighting for 
a lifetume for the rejuvenation of the motherland by 
Studying science, loving science, and applying science. 


Science, Technology Publicity Conference Held 
Li Xiaoshi Opens Discussion 

OW 1110111791 Beying XINHUA Domestic Service 

in Chinese 1516 GMT 8 Oct 91 


[Excerpt] Beijing, 8 Oct (XINHUA)}—Li Xiaoshi, vice 
minister of the State Science and Technology Commis- 
sion, said today at the opening of the national conference 
on publicizing science and technology that increasing the 
study and publicity of “science and technology's being 
the primary productive force” and enhancing the peo- 
ple’s awareness of science and technology constitute the 
central task of science and technology publicity in the 
new historical penod. 


Li Xiaoshi said: We should continue our efforts to publicize 
in depth the party and state's principles, policies, strategies, 
major plans, and measures for developing science and 
technology, publicize laws and regulations governing sci- 
ence and technology; and mold a public opinion favorable 
to scientific and technological progress in the new historical 
penod, for they are the key links for strengthening macro- 
management of science and technology. We should, through 
deep, sustained, and extensive publicity, make the state's 
principles, policies, laws, and regulations regarding scien- 
tfic and technological development grasped not only by 
scientific and technological departments, by other relevant 
departmenis, and by leading cadres but also understood by 
the masses of people—thus creating a new situation in 
which the whole society works as one to promote scientific 
and technological progress, accelerate the modernization of 
science and technology, and bring about harmonized 
progress in science and technology, economy, and society. 


China has 11 million scientific and technological per- 
sonnel. It is a contingent of people of excellent profes- 
sional proficiency, outstanding creativity, and selfless 
dedication. In spite of their poor working and living 
conditions, they have created numerous astonishing mir- 
acles and proved themselves to be the backbone force for 
China's modernization of science and technology. Li 
Shixiao said: We should continue to vigorously publicize 
the brilliant achievements and lofty qualities of our 
patnotic, hardworking, and dedicated scientific and 
technological personnel who dare to scale new heights, 
promote the spirit of science, cultivate a fine practice of 
respecting knowledge and educated people in society, 
and create a social environment in which talented people 
will come forth in large numbers and give the best 
account of their talents. 


Li Xiaoshi said: It is necessary to publicize modern 
science and technology on an even larger scale, dissem- 
inate scientific and technological achievements and 
information, spread the fruits of science and technology, 
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and make wide use of them. We should carry out 
publicity activities in different ways, at different levels, 
and through varied channels, promote scientific 
thinking, have more people learn scientific and techno- 
logical knowledge, and turn such knowledge into a pow- 
erful force for changing nature and the world. It is 
necessary to improve the planning of science and tech- 
nology publicity to make it more systematic and goal- 
oriented. We must also closely integrate publicity work 
with scientific and technological information work, dis- 
semination of science and technology, and training work 
and do our best to raise the quality and level of publicity. 


[passage omitted] 


Song Jian Emphasizes Reform 
OW1110153991 Beying XINHUA in English 
1525 GMT 11 Oct 91 


[Text] Beijing, October 11 (XINHUA}—China will 
deepen its reform and be more open to the outside world 
in order to develop its science and technology, a senior 
Chinese official said here today. 


Addressing a national conference on propagating science 
and technology, Song Jian, state councilor and minister 
of the State Commission of Science and Technology. 
said that science and technology can only make vigorous 
progress in an open international system. 


“It is of paramount importance to deepen reform and 
promote the commercialization, industrialization and 
internationalization of scientific achievements,” he said. 


China achieves more than 20,000 scientific research 
findings and over 10,000 patented inventions each year. 
“We must try our best to apply these findings to produc- 
tion,” Song said. 


“China will carry on with its efforts to create a new 
mechanism which will enable a large number of scien- 
tists to go to new and high-tech industry development 
zones and special economic zones in coastal areas to 
start high-tech businesses and compete in the domestic 
and international markets,” he said. 


As long as public ownership plays a leading role in the 
economy, the Chinese official said, the government will 
give support to scientific and technological enterprises of 
various economic sectors. “China must sirive to eve a 
number of highly competitive high-tech industnes pen- 
etrating the international market,” he said. 


Song urged Chinese scientists to have the courage to 
develop large-scale commodity production and raise 
labor productivity to a high level. “We must try to make 
all China's big and medium-sized enterprises to gradu- 
ally become high-grade scientific and technological 
enterprises,” he noted. 
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Minister Reviews Foreign Trade Achievements 


HK2310115291 Beying GUOJI SHANGBAO 
in Chinese 5 Oct 91 p 1 


{Article by Li Langing (2621 1526 3237), minister of 
Foreign Economic Relations and Trade: “Achievements 
Scored in Foreign Economic, Trade Work Over Past 42 
Years”) 


[Text] This year is the 42d year after the founding of the 
PRC. Under the leadership of the CPC, the Chinese 
people have been engaged in the great practice of 
building socialism with Chinese characteristics for two- 
fifths of the 20th century and have scored remarkable, 
world-reknown achievements. A thriving situation has 
unfolded in our country’s economic and social develop- 
ment. Foreign economic work and foreign trade, as an 
important component part of our national economy, has 
also been developing vigorously. 


The Third Plenary Session of the Lith CPC Central 
Committee laid down the basic national policy of reform 
and opening up, and also decided the guiding principle 
for foreign economic work and foreign trade in the new 
historical period of our country and its important stra- 
tegic position in socialist modernization. This opened a 
vast vista of vigorous development for our country's 
foreign economic relations and trade, and brought about 
many major changes in this field. At present, our country 
has established economic and trade relations with more 
than 180 countries and regions in the world, and has 
formed a multichanneled and multitiered pattern of 
foreign economic exchange and cooperation in the 
aspects of commodities, technology, capital, and labor 
service which support and promote each other. A good 
development tendency has taken shape in all aspects of 
foreign economic work and foreign trade. 


—Foreign trade has made substantial development. Since 
the Third Plenary Session of the I ith CPC Central 
Committee, the policy of reform and opening up has 
been implemented in the field of foreign trade, and the 
foreign trade system has undergone reform in depth 
siep by step. From 1979 to 1987, the main reform 
measures included: decentralizing the powers for han- 
dling foreign trade and reforming the highly central- 
ized management system; narrowing the scope of 
mandatory planning and eliminating the national plan 
for purchasing and transferring export materials; 
establishing the export quota system and the system 
for managing licenses of import and export commod- 
ities, exploring ways to promote the combination of 
foreign trade with industrial or agricultural produc- 
tion and with technological development and allowing 
a nurnber of large and medium-sized enterprises with 
necessary conditions to do import and export busi- 
ness; developing and diversifying forms and methods 
of foreign trade, adopting such policies as tax exemp- 
tions and foreign exchange retention to encourage 
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export, and building a two-tiered management struc- 
ture at the national and provincial levels under the 
guidance of unified policies and unified plans formu- 
lated by the central authorities. According to the needs 
in the domestic economic reform ard in the develop- 
ment of foreign economic relation: ~~ foreign trade, 
a contract-based responsibility syste. 1 vas adopted in 
the field of foreign trade throughout the country 
betwee 1988 and 1990. The “price subsidies” given 
to foreign trade enterprise, because of the unreason- 
able price system were frozen, and foreign trade man- 
agement powers were further decentralized. At the 
same time, pilot schemes for requiring foreign trade 
enterprises to bear sole responsibility for their own 
profits and losses were carried out in the companics 
dealing in light industrial goods, arts and crafts, and 
garments. Reform thus substantially advanced the 
foreign trade system in the orientation of combining 
responsibilities, powers, and interests. On the basis of 
this reform step, in 1991, all government “price sub- 
sidies” for foreign trade enterprises were stopped, and 
foreign trade enterprises were required to bear sole 
responsibility for their profits and losses. Thus, for- 
eign trade in our country gradually moved onto the 
path of being guided by unified policies, being engaged 
in fair competition, being independent in doing busi- 
ness, bearing responsibility for one’s own profits and 
losses, combining trade with industrial production, 
and pursuing the agent system. The reform has 
aroused the initiative of all parties concerned for 
developing foreign trade and has effectively promoted 
the development of foreign trade. At the same time, 
importance was attached to developing the production 
of export commodities, building and strengthening the 
export-oriented factories, export bases, and export- 
oriented production systems. Greater efforts have 
been made to expand the international market and to 
perfect and expand the agent, marketing, and service 
networks in order to create conditions for the pro- 
longed and stable development of foreign trade. 
According to business statistics kept by the foreign 
economic and trade department, the volume of import 
and export in our country increased from $1.135 
billion in 1950 to $85.12 billion in 1990, with the 
volume of export increasing from $552 million to 
$52.07 billion. The figures multiplied 74 times and 93 
times separately. In the first cight months of this year, 
the volume of import and export reached $59.31 
billion, an increase of 15 percent over the same penod 
of last year, with export reaching $38.48 billion or 
increasing by 18 percent and import reaching $20.83 
billion or increasing by 10.9 percent. The structure of 
import and export commodities has also been mark- 
edly improved. The proportion of industrial goods in 
all export commodities rose from 20.6 percent in 1953 
to 69.5 percent at present, while the proportion of 
elementary products in the export commodities 
declined from 79.4 percent to 30.5 percent. On the 
other hand, the proportion of capital goods in the 
imported commodities 1s now about 80 percent. The 
balance of foreign trade has been further improved, 
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and our international payment capacity has been 
further increased. By the end of June this year, the 
State’s foreign exchange reserve had exceeded $35 
billion. While forms of foreign trade are being diver- 
sified, our border trade with neighboring countries has 
also developed substantially. 


—Gratifying results have been achieved in the aspect of 
using foreign capital. Using foreign capital is a new 
undertaking in our country after reform and opening 
up began, and is also a major component part of 
opening up to the outside world. In order to better use 
foreign funds, the Chinese Government has formu- 
lated a series of policies and measures for encouraging 
foreign investment in China, and has been making 
constant effort to improve the investment environ- 
ment through strengthening infrastructural construc- 
tion and perfecting relevant legislation. Up to the end 
of August this year, the National People’s Congress 
and its Standing Committee and the State Council 
have ratified and promulgated more than 200 sets of 
laws and regulations concerning foreign economic 
activities, and the departments concerned and various 
localities have also promulgated a series of adminis- 
trative regulations and rules. Our country has con- 
cluded investment protection agreements with 29 
countries, and has signed agreements on preventing 
double taxation with 32 countries. This provides reli- 
able legal guarantees for foreign investors. In our 
country, local governments at various levels attached 
importance to the enhancement of work efficiency and 
made effort to serve foreign investment projects 
better. Through efforts in the past years, China's 
investment environment has become increasingly 
better, and the use of foreign capital has also been 
developing rapidly. By the end of August this year, the 
amount of foreign credit we had contracted reached 
$61.35 billion, and the amount actually used reached 
$50.51 billion. The foreign funds were used to finance 
the key construction projects urgently needed in our 
national economic and social development. More than 
36,900 foreign-funded enterprises were set up with the 
approval of the state authorities, and the contractual 
amount of direct foreign investment reached $43.3 
billion with $18.3 billion being actually used. Now, 
more than 16,600 enterprises have began their busi- 
ness operation and production. Export-oriented and 
high-technology enterprises account for a higher and 
higher proportion in foreign-funded enterprises. From 
January to August 1991, the volume of export from 
such enterprises reached $4.96 billion, and accounted 
for 12.8 percent of the total export volume of the 
country. So, foreign-funded enterprises have become a 
major force for expanding export. 


—Technological imports and exports have been growing 
steadily. Our country has always given priority to the 
import of advanced technology and has also attached 
importance to the protection of intelligence property 
rights. From the founding of the PRC to the end of last 


August, the state approved the import of 5,057 tech- 
nology items, and the total amount of these transac- 
tions was $38.84 billion. In addition, the channels of 
importing technology have been diversified, and the 
forms of technology imports have been upgraded. 
Since reform and opening up begza, our country has 
also organized the export of our own technology in 
addition to importing foreign technology. By the end 
of 1990, we have exported 733 items of technology, 
with the amount of the transactions being $2.469 
billion. This year, a good tendency has also appeared 
in the aspect of technology export. According to 
incomplete statistics, between January and August, we 
exported 123 items of technology, with a total trans- 
action amount of $740 million. This has initially 
shown our country’s technology export capacity. 


—The work of undertaking overseas construction con- 
tracts, conducting labor service cooperation, and 
making overseas investment has been unfolded on a 
certain scale. This is also a new undertaking in the 
process of opening up to the outside world. In under- 
taking Overseas construction contracts and conducting 
labor service cooperation, our country always follows 
the principle of “abiding by contracts, guaranteeing 
quality, gaining modest profits, and stressing business 
goodwill.” So, our work is organized strictly according 
to the requirements of the contracts. After the con- 
tracts were fulfilled, the relevant personnel immedi- 
ately returned home and did not cause any social and 
employment problems to the labor importing coun- 
tries. Therefore, our labor service were welcomed by 
the relevant countries, and developed rapidly. By the 
end of July this year, the amount of contracts in this 
regard reached $17 billion, and the value of the 
projects fulfilled reached $10.56 billion. Such business 
has stretched to more than | 30 countries and regions. 


In order to effectively support the development of export 
and to procure some resource products that our country 
needs to import on a long-term basis, we have also set up 
898 nontrading enterprises in 94 countries and regions, 
with the investment amounting to more than $1 billion. 


—Our country continued to provide economic and tech- 
nical assistance to some developing countries according 
to our capability. We always hold that providing assis- 
tance according to our ability to developing countries 
bogged down in economic difficulties is the interna- 
tional duty that we should fulfill, and is also our 
country’s constant policy. This will be favorable to 
strengthening South-South cooperation and pro- 
moting North-South cooperation. Since the founding 
of the PRC, our country has offered assistance to 106 
developing countries, h<iping them complete 1,313 
projects and providing support services for some 
projects after they were put into operation, thus 
ensuring that they can fully achieve positive economic 
and social results. According to the principles of 
“equality and mutual benefit, solid practicability, 
diversification of forms, and common development,” 
we have also carried out various forms of cooperation 
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with some developing countries, and such cooperation 
projects benefit both sides. The Chinese Government 
has conscientiously carried out the eight principles for 
foreign assistance, and has been giving sincere help to 
the beneficiary countries. This wins favorable com- 
ments from all these countries. 


—We have more actively participated in multilateral and 
bilateral international economic and trade cooperation. 
Our country attaches important to the role of the 
international multilateral economic and trade institu- 
tions, and has continuously strengthened the cooper- 
ative relationship with the UN development organiza- 
tions and the economic and trade organizations of 
other countries. While making contributions to the 
multilateral organizations, we have also received assis- 
tance from these organizations. By the end of 1990, 
these organizations had promised to offer assistance 
amounting to $829 million and had arranged 841 
projects for our country. At the same time, we have 
also received technical assistance from some devel- 
oped countries, which arranged 351 projects. These 
projects have achieved good economic and social 
results. Our country has also taken an active part in 
some multilateral trade arrangements of some com- 
modities. Multilateral and bilateral economic and 
trade cooperation thus supported and promoted each 
other, and developed together. 


The last decade of the 20th century will be a period 
witnessing drastic changes in the international situation, 
and there will be both challenges and opportunities. We 
should have a stronger sense of mission and urgency to 
seize the opportunities and to meet the challenges. We 
should concentrate on our domestic affairs, persistently 
advanced along the socialist road with Chinese charac- 
teristics, continue to carry out reform and to open up, 
and actively develop economic and trade cooperation 
with other countries in the world. We should conscien- 
tiously fulfill the tasks specified by the “10-Year Pro- 
gram and the Eighth Five-Year Plan for National Eco- 
nomic and Social Development” approved by the Fourth 
Session of the Seventh National People’s Congress, fur- 
ther expand foreign economic and technical exchange 
and cooperation in light of the principle of equality and 
mutual benefit, and make further advances in con- 
ducting foreign trade, using foreign capital, importing 
technology and advanced equipment, and conducting 
foreign economic cooperation in other fields, thus 
making contributions to the fulfillment of the economic 
and social development objectives by the end of this 
century in our country. 


The review of the achievements in the foreign economic 
work and foreign trade over the past 42 years has 
increased our confidence in future development. We will 
continue to advance firmly along the course of reform 
and opening up and will strive to score greater achieve- 
ments in our country’s foreign economic work and 
foreign trade. 
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State Council Sets Up Distribution System Reform 


HK2210100491 Hong Kong TA KUNG PAO 
in Chinese 14 Oct 91 p 2 


[Special dispatch: “State Council Recently Sets Up 
Distribution System Reform Commission”] 


[Text] Beijing, 13 Oct (TA KUNG PAO) The State 
Council recently set up a commission for reform of the 
distribution system. State Council Vice Premier Zou 
Jiahua was appointed director of the new commission. 
State Council Secretary General Luo Gan; Minister of 
Personnel Zhao Dongyuan; Minister of Labor Ruan 
Chongwu; Liu Hongre, vice minister of State Commis- 
sion for Economic Restructuring; and Wang Chunzheng, 
vice minister of State Planning Commission were 
appointed deputy directors of the new commission. 
Under the new commission, there are a group respon- 
sible for reforming the distribution system in state 
Organs and institutions, a group responsible for 
reforming the distribution system in enterprises, and a 
group for studying the issue of unfairness in social 
distribution. These groups are separately staffed by the 
personnel from the Ministry of Personnel, the Ministry 
of Labor, and the State Commission for Economic 
Restructuring. Wang Chunzheng is concurrently director 
of the commission's general office. 


Southwest Provincial Mayors Discuss Development 


OW 1910025391 Beijing XINHUA in English 
1241 GMT 18 Oct 91 


[Text] Nanning, October 18 (XINHUA}—Mayors from 50 
cities in southwest China's economic development zones 
gathered at Beihai City in Guangxi Zhuang Autonomous 
Region to discuss strategies of economic development. 


Representatives agreed that these cities should step up 
cooperation among themselves and further open to the 
outside world to promote economic development in the 
region. 


The meeting was the sixth of its kind since the mayors 
held their first meeting in 1986. In recent years, cooper- 
ation among the cities in the region has expanded from 
industry to agriculture, science and technology, business 
and trade, tourism and cultural exchanges. 


Also, plans were discussed to set up new enterprise 
groups and large- and medium-sized joint projects for 
the development of natural resources. 


Some 155 cooperative projects have been put into oper- 
ation since last year, and the total value of the produc- 
tion materials shared among the cities amounted to some 
300 million yuan, 1.2 billion of which was provided by 
banks in these cities. 
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Article on ‘Relatively Well-Off Society’ 


HK2310035591 Beijing GUANGMING RIBAO 
in Chinese 4 Oct 91 p 3 


[Article by Zhang Qizai (1728 0366 0098) and Deng 
Yonghong (6772 0737 4767) from the Chinese Academy 
of Social Sciences General Office: “Economic Character- 
istics of Relatively Well-Off Society”’] 


[Text] Realizing a relatively well-off society by the end of 
this century is the minimum objective of our country’s 
modernization program. With the year 2000 drawing 
near, more and more people have been concerned about 
the queston of what a relatively well-off society should 
look like. Here, we would like to discuss the economic 
characteristics of a relatively well-off society. This is of 
great importance for understanding the modernization 
process in Our country and grasping the orientation of 
economic development. 


Rich Content of Relati: ely Well-off Society in Economic 
Terms 


What is a relatively well-off society? At present, many 
people are used to linking the concept of a relatively 
well-off society to a per capita GNP of $800 (calculated 
according to 1980 prices and exchange rates). In fact, a 
“relatively well-off society” should have richer content 
and, with the development of the times and social 
progress, we need to deepen our understanding of this 
concept. The per capita GNP is definitely an indispens- 
able criterion for judging whether our country has 
become relatively well-off. However, the relatively well- 
off society we are striving to realize by the end of this 
century cannot be defined and measured merely using 
this indicator. That is to say, the economic objective of 
the relatively well-off society should be more than a per 
capita GNP of $800. 


A relatively well-off society is a stage that must be 
experienced in the process of modernization in our 
country and will indicate that our economic moderniza- 
tion has reached a new high. In this sense, the process of 
realizing a relatively well-off society is accompanied by 
the growth in per capita GNP and the changes in the 
economic structure. However, the per capita GNP 
growth is not necessarily accompanied by changes in the 
economic structure. Therefore, a country with a high per 
capita GNP has not necessarily realized modernization. 
For example, the per capita GNP in Middle East oil- 
producing countries has reached, or has even surpassed, 
that of some industrial countries based on the market 
economy. However, they still do not rank among coun- 
tries which have realized modernization because the 
industrial structure of these countries has not yet 
reached the required degree of modernization and they 
still lack manufacturing ability. 


Another limitation of the per capita GNP indicator lies 
in the fact that the growth in per capita GNP does not 
necessarily indicate settlement of the poverty problem. If 
the growth in per capita GNP is based on unequal 
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distribution of income, then the majority of the popula- 
tion will not be able to gain benefit from it. For example, 
Brazil’s per capita GNP in 1981 reached $2,220 but 
social wealth was distributed in an extremely unequal 
manner. There was a 30-fold gap between the income of 
the high-income bracket which accounted for 5 percent 
of the national population and the income of the low- 
income bracket which accounted for 20 percent of the 
national population. Hundreds of thousands of low- 
income people did not gain any benefit from the per 
capita GNP growth and continued to live in impover- 
ished conditions. 


Basic Economic Objectives in Relatively Well-off 
Society 


The basic economic objectives for a relatively well-off 
society include three major categories, namely: per 
capita GNP, economic structural transformation, and 
common wealthiness. The per capita GNP objective can 
be fixed at $800, but the other two objectives cannot be 
defined by any scientific quantitative concepts. To what 
degree when the economic structure is transformed, and 
to what degree when common wealthiness is realized, 
can our country be regarded as relatively well-off? As an 
inevitable and independent stage in our country’s mod- 
ernization process, a relatively well-off society is signif- 
icant because it marks the completion of certain changes 
in Our country’s economic development and the basic 
accomplishment of economic transition. Therefore, a 
relatively well-off society can be interpreted as one in 
which the economic structure and income distribution 
conditions have reached a certain turning-point level 
and the per capita GNP has reached $800. 


First, a relatively well-off society is one wherein per 
capita GNP has reached or exceeded $800. According to 
1980 prices and the renminbi exchange rate against the 
U.S. dollar, if per capita GNP in the relatively well-off 
society is to reach $800, that is 1,248 yuan renminbi. 
The purchasing power of 100 yuan in 1980 is equivalent 
to 192 yuan in 1990. Thus, when a relatively well-off 
society is realized, the per capita GNP in our country 
will be about 2,400 yuan according to the 1990 price 
level. According to the exchange rate of renminbi against 
the U.S. dollar, this is about $480. 


According to our country’s strategic arrangements, by 
the year 2000, our GNP will be four times that in 1980, 
reaching 1,788 billion yuan, which is about $1,052.76 
billion (based on the 1980 exchange rate). If this target 
can be achieved, and if our population can be controlled 
to about 1.32 billion people, then we will be able to 
achieve the target of raising the per capita GNP to $800. 
In the next 10 years, as long as average annual growth 
rate is kept at a level of 6 percent, we will be able to 
achieve the target of quadrupling the 1980 GNP by the 
year 2000. According to the economic growth during the 
Sixth and Seventh Five-Year Plans, actual economic 
growth rate is very likely to exceed 6 percent. 
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Second, in a relatively well-off society, agricultural 
Output value should account for one-quarter and tertiary 
industry should account for one-third. In the early 
1980's, the most distinct characteristic of our country’s 
economic structure was that the proportion of secondary 
industry stood at a high level, matching that of interme- 
diate- or high-income nations, but the proportion of 
tertiary industry was very low, equivalent to only one- 
half of that in low-income nations. In the 1980's, our 
country’s economic structure changed, bringing about a 
new characteristic, namely, that tertiary industry devel- 
oped rapidly. Between 1980 and 1990, the proportion of 
tertiary industry rose by 6.6 percentage points. If this 
tendency continues in the 1990's, the proportion of 
tertiary industry will mse to 33.5 percent by the year 
2000. On the other hand, between 1980 and 1990, the 
proportion of primary industry declined by 2.9 per- 
centage points. If this tendency continues in the 1990's, 
the proportion of primary industry will fall to 24.6 
percent by the year 2000. While the proportion of the 
primary industry falls to a level below 25 percent, and 
the proportion of the tertiary industry rises to a level of 
about 33 percent, the proportion of secondary industry 
in our country will remain at a level above 40 percent. A 
major reason for the rising proportion of tertiary 
industry is the decline in the proportion of the secondary 
industry rather than that of the primary industry. 


Third, in a relatively well-off society, the labor force 
engaged in agriculture will account for about 50 percent. 
The relative and absolute decline in the proportion of the 
labor force engaged in agriculture is an inevitable ten- 
dency in the process of modernization. The higher the 
degree of modernization, the lower the proportion rep- 
resented by the agricultural labor force. 


From the founding of the PRC to the end of the 1970's, 
the reduction in the proportion of our country’s agricul- 
tural labor force lagged far behind the chanr> in the 
Output value structure. The transfer of the agricultural 
labor force seriously lagged behind the process of indus- 
trialization. After the Third Plenary Session of the | Ith 
CPC Central Committee, rural reform promoted the 
development of nonfarming industries in the country- 
side and also accelerated the pace of transferring agricul- 
tural labor force. From 1980 to 1990, the proportion of 
labor force engaged in primary industry declined from 
68.7 percent to 60.0 percent. If this tendency continues 
at the same speed in the 1990's, by the year 2000, the 
proportion of the labor force engaged in primary 
industry will have declined to 51.3 percent. 


Fourth, a relatively well-off society is one wherein people 
can become nich together. According to the economic 
development experiences of most countries in the world, 
at the current stage of economic development in our 
country, in the process of realizing a relatively well-off 
society, the state of distribution may worsen. However, 
ours is a socialist country and we should take the road of 
allowing people to become rich together. If there is 
polarization when our per capita GNP reaches $800 and 
our GNP is several thousand billion U.S. dollars, then 
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only a small number of people in our country can lead a 
good life and most people will remain in impoverished 
conditions. Therefore, we must not allow polarization to 
appear in the distribution aspect. 


Making people become rich together does not mean 
practicing egalitarianism in distribution; instead, we 
should strive to ensure fairness in income distribution 
and prevent huge differences from appearing in the 
people’s living standards. Specifically speaking, we 
should properly settle three issues in order to ensure that 
people can become rich together: |) Keeping the income 
gaps within a reasonable limit. According to the require- 
ment of becoming nch together, when a relatively well- 
off society is realized in our country, the Gini coefficient, 
which reflects the state of income distribution, should be 
kept below 0.6. 2) Basically eliminating poverty-stricken 
areas and population. In our country, this remains an 
arduous task. First, the areas and population which have 
solved the subsistence issue are still not stable enough, 
second, even if the per capita net income in a locality 
reaches 200 yuan, due to the continuous changes in 
prices, it 1s still difficult to acquire sufficient food and 
clothing; and third, the localities where people now still 
cannot acquire sufficient food and clothing are facing 
very bad natural conditions and it 1s very difficult to 
solve the subsistence issue. In addition, the income gap 
between poverty-stricken areas and other areas has been 
getting wider over the past few years. 3) Narrowing the 
income gap between urban and rural areas. In 1990, the 
per capita annual income of urban residents was 
1,522.79 yuan, while the per capita annual net income of 
rural residents was 629.79 yuan, a difference of 893.00 
yuan and an increase of 626.04 yuan compared with 
1981. Therefore, narrowing the income gap between 
urban and rural people will also be an arduous task. 


None of the above targets are dispensable in judging 
whether a relatively well-off society has been realized in 
our country. Only by achieving all the targets can our 
country be called a relatively well-off society. So, strictly 
speaking, the exact criteria for judging whether our 
country has attained the economic standards of a a 
relatively well-off society should be the transformed 
economic structure in which the proportion of tertiary 
industry has risen to one-third, the proportion of iabor 
force engaged in primary industry is lowered to about 50 
percent, and the per capita GNP is $800 under the 
premise of the people's common wealthiness. 


vey BM Achieve Economic Objectives of Relatively 
Wel Society 


Whether we can achieve the objectives of transforming the 
economic structure and ensuring the people's common 
wealthiness while achieving a per capita GNP of $800 is 
contingent on our economic development strategy. In order 
to achieve the three objectives, namely. the per capita GNP, 
structural transformation, and common wealthiness, we 
should attach importance to technological progress and the 
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development of township and town enterprises, while main- 
taining the dominant position of the public ownership 
system for the means of production. 


First, it is necessary to maintain the dominant position 
of public ownership in order to realize a relatively 
well-off society. 


Polarization and extreme inequalities in income distr- 
bution are always linked with private ownership. In our 
country, the individual and private economies are 
allowed to exist and develop in the current stage, but the 
dominant position of public ownership must be main- 
tained. If public ownership is changed into private 
ownership, polarization between the rich and the poor 
will appear. On one side, there are owners who possess 
large quantities of production materials and live by 
exploitation; on the other side, there are wage workers 
who lose the means of production and live by selling 
their labor. In such circumstances, we will never be able 
to control the gap in income distribution within reason- 
able limits and will never be able to achieve the common 
wealthiness objective. Only by maintaining the socialist 
public ownership system and its dominant position can 
we implement the principle of “distribution according to 
work” and keep the gap in income distribution within 
reasonable limits. 


Second, importance must be attached to technological 
progress in order to realize a relatively well-off society. 


Our country’s traditional economic development 
Strategy was to expand the reproduction capacity by 
building more plants and increasing equipment, while 
insufficient efforts were made to upgrade technology. If 
we continue like this without improving the economic 
efficiency of the existing enterprises by upgrading their 
technology, then we will not be able to use more money 
to support the development of township and town enter- 
prises, and to shift large amounts of money to develop 
nonfarming industries, in the countryside. This will 
seriously hinder transformation of the economic struc- 
ture and make it difficult to narrow the income gap 
between urban and rural areas. 


In our country, technological innovation has not made 
significant contributions to economic growth. Between 
the 1950's and the 1980's, technological progress con- 
tributed to between 50 and 70 percent of economic 
growth in developed countries, between 1952 and 1982, 
technological progress contributed to only 19 percent of 
economic growth in our country. This was related, first, 
to the stage of economic development in our country; it 
was also related to the fact that we did not attach much 
importance to technological progress and the enterprises 
thus lacked the dynamism of technological progress. In 
order to realize a relatively well-off society, we must 
change the tendency to neglect technological progress, 
and we should increase investment in science and tech- 
nology and raise the proportion of such investment. At 
the same time, by reforming the management system, we 
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should orient the operation of large and medium enter- 
prises to the market, turn them into independent com- 
modity producers, and raise their interest in making 
technological progress. Only thus can we solve the long- 
standing problem of low economic efficiency within the 
enterprises and achieve the objective of raising the per 
capita GNP to $800 under the premise of improving the 
economic results. 


Third, to realize a relatively well-off society, we must 
attach importance to the development of township and 
town enterprises. 


The development of township and town enterprises is an 
indispensable factor for réalizing a relatively well-off 
society. First, the development of such enterprises means 
a need for the shift of labor force in large quantities. In 
order to lower the proportion of labor force engaged in 
agriculture to about 50 percent in a relatively well-off 
society, we cannot merely rely on the development of 
manufacturing industry and service trades in cities. 
Second, the development of township and town enter- 
prises 1s a basic way to rapidly raise the income level of 
rural residents. In our countryside, the per capita area of 
farmland 1s small. In such circumstances, the only way to 
rapidly raise the income level of rural residents and to 
narrow the income gap between rural and urban people 
is to develop township and town enterprises. Between 
1978 and 1988, the proportion of peasants’ nonfarming 
income increased from 7 percent to 27.3 percent and the 
nonfarming income accounted for 33.7 percent of the 
additional amount of peasants per capita net income 
An important part of the nonfarming income came from 
township and town enterprises. 


In terms of strategy for realizing a relatively well-ot! 
society, we can also describe such a society as one with 
technological progress and the development of township 
and town enterprises as a major source of dynamism for 
development, with per capita GNP reaching the level of 
$800 under the premise of maintaining the dominant 
position of public ownership. Therefore. only when the 
$800 per capita GNP 1s achieved under the conditions of 
maintaining the dominant position of public ownership. 
developing township and town enterprises, and making 
technological progress, can it be taken as the symbol for 
the realization of a relatively well-off society 


Editorial Urges Improved Water Conservancy 


HK2510063191 Beyine RENMIN RIBAO 
in Chinese 23 Oct Yl pi 


{Editorial: “Fully Understand Water Conservancy's 
Status As Basic Industry] 


[Text] One of the significant strategic thoughts pu: forward 
in formulating the 10-year outline on national economic and 
social development and the Eighth Five-year Plan. was to 
raise the level of water conservancy, which had long been 
subsumed under agriculture. to make it as important as such 
basic indusines as energy. communications, and transpor- 
tation. The expenence of fighting earlier disasters has 
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helped us understand profoundly the correctness and 
importance of this strategic thought. 


Some of the regions in our country were hit by serious 
floods and waterlogging this year. Rarely seen natural 
disasters pul Our great party, social system, the people 
and the water conservancy works built with arduous 
struggle over the last several decades on tral. After the 
disaster, everybody now sees clearly that without a large 
number of basic water conservancy works, we would 
have had no way to protect; The lives and safety of the 
broad masses of people in the disaster areas; such eco- 
nomic developed cites as Suzhou, Wuxi, Changzhou, 
Shanghai and the like; the thousands of acres of good 
farmland on the plain north of the Huai He; and trunk 
lines such as the Tianjin-Pukou Railway. The great land 
of our country 1s studded with water conservancy works, 
which every year reduce losses from flooding and 
drought and, in particular, provide a security guarantee 
to the wide areas on the lower reaches of large rivers and 
lakes. These areas, accounting for one-third of the coun- 
try’s land, two-thirds of its gross industrial and agricul- 
tural output value, and half of its population, are eco- 
nomically developed and densely populated. Ensuring 
security for these areas carnes important significance for 
national economic development and maintaining social 
law and order. No one can deny the contributions by 
water conservancy works and projects toward reducing 
losses and providing security. 


Water conservancy not only prevents disasters but can 
also bring benefits. Comrade Mao Zedong said: “Water 
conservancy 1s the lifeline of agriculture.” One of the 
basic conditions for agricultural development is water 
conservancy, as shown in the folk saying that “harvesting 
or no harvesting—it all depends on water.” After the 
founding of New China, we started from scratch in 
“repairing” our mountains and rivers, comprehensively 
overhauled and built new mver dykes and lake dams, 
opened up outlets to drain floods in the Huai He and Hat 
He, and built more than 80,000 reservoirs, greatly 
increasing the electrically-generated irngation capability 
and hydropower installed capacity. Irrigated areas 
expanded from 240 to 720 million mu. A preliminary 
antiflood network has taken shape for nvers and lakes 
across the country. Most regions are capable of gaining 
preliminary control over frequent floods and droughts, 
thus ensuring stable agricultural development. There 
have been bumper harvests and increases in output 
Forty years of expenence has repeatedly proved that 
there 1s no doubt that water conservancy plays a decisive 
role in agriculture 


Water conservancy plays an increasingly important role in 
the national economy, along with the country’s economic 
development. population growth, and urban expansion. 
People’s living conditions and industnal and agricultural 
production constantly need water. Water 1s an important 
factor for land development, the overall national economic 
pattern, and a rational allocation of productive forces 
Water is necessary and irreplaceable and a great constraint 
on practically all idustnes. Therefore, there is a new 
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proposition that: “Water conservancy is also the lifeline of 
the national economy.” This sums up more comprehen- 
sively and profoundly the decisive strategic status of the 
water conservancy industry. 


Although our country has scored tremendous achievements 
in water conservancy over the last several decades, actual 
water conservancy construction still does not match its 
Status as a basic indusiry. In recent years, a large number of 
water conservancy works have deteriorated, not been main- 
tained, and experienced falling returns. The “two crises” 
posed by water shoriages in the north have been aggravated 
and newly built projects are obviously lagging behind the 
economic growth rate. Water conservancy has in fact 
become the weakest link in the national economic cycle. 
People all have short-term, if not long-term, problems and, 
if there 1s NOL prompt improvement in water conservancy 
construction which is falling behind, the results will be 
serious. The floods and waterlogging this year serve as a 
warning. We should heighten our sense of urgency, attach 
the kind of importance to water conservancy as we do to 
population control and grain output increases, and earnestly 
step up the pace of water conservancy. We must heighten 
awareness of water conservancy among the whole people, 
give it wide publicity, and guide the broad masses of people 
and leading cadres at various levels to understand “water” 
anew and understand really well the status of water conser- 
vancy as a basic industry. We must train ourselves to think 
in terms of water conservancy. giving it first pnority in 
formulating economic development outlines and invest- 
ment and policies must lean toward it. 


In expediting water conservancy construction, we must 
exercise the combat spirit of self-reliance and arduous 
struggle. After unremitting efforts over several decades, we 
now have a relatively strong capability to fight and prevent 
disasters. In future, we cannot but continue to w ork practi- 
cally and arduously, because this 1s the only way to raise 
water conservancy to a new level. The people are the 
masters of the country and also the main force in water 
conservancy construction. We must give full play to the 
supenorty of our mch labor resources and mobilize the 
masses for water conservancy. Of course, in construction, 
we should take heed of past lessons, encourage unity in 
harnessing water. do things according to scientific laws, and 
stick to scientific planning and construction. We must avoid 
formalism and facades. We must strive for practical effects, 
make sure that we succeed in each project we start, use 
human resources with care, and ensure efficiency. Only thus 
can we maintain the motivation of the broad masses for a 
long time 


Basic industries are the starting point for the national 
economy. The more solid the foundation, the stronger the 
reserve strength for economic takeoff. Strengthening water 
conservancy 1s what the people want and 1s bound to be 
carned out. The party Central Committee and State Council 
are determined to score a few great achievements in the area 
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of water conservancy in the 1990's. First, the Huai He and 
Tai Hu will be treated. The Huang He and Chang Jiang have 
always been great scourges and call for early treatment. We 
must build a number of large-scale backbone water conser- 
vancy projects, do a good job of integrating treatment of 
areas suffering from serious soil erosion, improve antiflood 
and anti-waterlogging standards in large and medium cities, 
and expedite solving the problem of serious water shortages 
in northern cities. Water conservancy construction around 
the country is going to reach a climax. Leaders at various 
levels must be on the crest of the momentum, mobilizing 
and organizing the masses and pushing basic water conser- 
vancy construction to new heights. 


State Council Official Inspects Guangdong Company 
HK25 10074491 Guangzhou Guangdong People’s 
Radio Network in Mandarin 1000 GMT 23 Oct 91 


{Text} While on an inspection tour of the Yunfu troilite 
mine in Guangdong, Comrade Yuan Mu pointed out: 
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Further reviving state-owned large and medium-sized 
enterprises is the central task in our efforts to promote 
economic development. 


Today, Comrade Yuan Mu, State Council Research Office 
director, visited the Guangdong Yunfu Troilite Mine Enter- 
prise Group Company, listened to a report by the company’s 
general manager, and found out in detail about the eco- 
nomic efficiency achieved by the company. He was also very 
much concerned about the company’s output value, output, 
realized taxes and profits, internal and external environ- 
ments, and outstanding key problems. He said: Further 
reviving State-owned large and medium-sized enterprises 1s 
an important policy decision made by the recently held 
central working conference as well as a central task in our 
efforts to promote economic development. He said elatedly: 
Your company has achieved a fairly satisfactory economic 
efficiency, your marketing channels are open, your products 
do not pile up, and the management attaches great impor- 
tance to the building of spiritual civilization and retains 
talented people through effective ideological and political 
education, so that your company has become closely united. 


North Region 


Beijing Cracks Down on Tourism Services 


OW2110223591 Beijing XINHUA in English 
1445 GMT 21 Oct 91 


[Text] Beying, October 21 (XINHUA) —The Being 
municipal government has basically eliminated illegal 
activities in its tourism service industnes. 


Bo Xicheng, director of the city’s Tourism Bureau, made 
the announcement during a tourism meeting held today 
in China's capital city. 


Bo said that since June of this year the city has waged a 
campaign to rectify its tourist market and eliminate 
illegal activities in the industry. The city Tounsm 
Bureau has withdrawn the licenses | 7 hotels, restaurants 
and shops, and has revoked the licenses of six painting 
and calligraphy shops. In addition, the city has confis- 
cated 260,000 yuan in illegal earnings, and has seized 
1,440 fake paintings and pieces of calligraphy. 


Bo announced that over the past few months the 
Tounsm Bureau has not received a single complaint 
from customers concerning illegal activities regarding 
tour guides. Any opportunity for tour guides to take 
illegal commissions has been totally blocked, said Bo. He 
added that the bureau has, in fact, received a large 
number of letters of praise from customers. 


Bo said that the city will continue its battle to ensure that no 
illegal activities take place in the city’s tourism industry. 


More on Tourism 


OW 2310041291 Beijing XINHUA in English 
0255 GMT 23 Oct 91 


[Text] Beijing, October 23 (XINHUA) —The Beijing 
Tourism Administration has worked out new regulations 
that should improve service in hotels, restaurants and 
shops catering to overseas tourists. 


As part of the campaign in the Chinese capital to crack down 
on illegal practices and to protect the interests of tourists, 
the new regulations stipulate that employees in the industry 
are not allowed to accept commissions or tips; the regula- 
tions require tourist businesses to display multi-lingual signs 
declining commissions and tips and listing hot-line tele- 
phone numbers to register complaints. Such signs must be in 
Chinese, English and Japanese. 


Licenses are required to set up shops selling works of art 
or traditional medicines, and to run recreational facili- 
ties catering to overseas tourists. 


Irregular service charges, poor quality standards for food 
and other services, or loss of valuable posessions of 
guests will result in severe punishment. 


REGIONAL AFFAIRS 


FBIS-CHI-91-207 
25 October 1991 


Also, according to the new regulations, prostitution, 
gambling and illegal exchange of foreign currencies will 
be suppressed by the administration and law enforce- 
ment departments. 


Qinghua Postgraduates Active in Social Practices 
OW'24 10083391 Beijing XINHUA in English 
0757 GMT 24 Oct 91 


[Text] Beying, October 24 (XINHUA)}—Social practice 
activities have remained an important part of the post- 
graduate curriculum at Qinghua University in Bejing, 
one of China’s leading universities. 


Starting from 1986, students’ after-school activities have 
included various technology services, training and con- 
sulting, and social surveys. 


Qinghua now boasts about 3,000 postgraduate students 
working for doctor's or master’s degrees. It enrolls about 
1,000 students each year. 


According to the curriculum, each year about 600 post- 
graduate students take part in four-to-six-week long 
social practice activities during their summer vacations. 


During the past summer vacation, 541 Qinghua students 
went to 240 grassroots firms and work units in 26 
provinces, municipalities and autonomous regions. They 
held about 23 training classes, wrote 58 investigation 
reports, and translated about two million words of 
technical materials, which altogether resulted in about 
one million yuan of direct economic returns. 


The university has set up several bases for the students’ 
social practice activities in Hebei, Shandong, and Jiangsu 
provinces, as well as in the Beijing suburbs. More bases will 
be added, said one of the university officials. 


Beijing Awards Science Prizes to Individuals 


OW 2410085691 Beijing XINHUA in English 
0835 GMT 24 OCT 91 


[Text] Beijing, October 24 (XINHUA) —The Beiing 
municipal government awarded the first “Golden 
Bridge” prizes here today to individuals and agencies 
which have contributed greatly to the city’s drive to put 
scientific results into practical use. 


In the past ten years the scientific market in Beiing has 
become the largest of its kind in the country. Currently, 
there are more than 100 intermediary agencies for the 
combining of science and economic construction around 
Beijing. And over 1,000 universities, colleges, research 
institutes and enterprises in Beijing are regular sellers of 
new scientific and technological findings. 


In 1987 Being introduced the contract system into the 
scientific market. Throughout the past five years over 
70,000 contracts have been signed, with the total value 
reaching 8.22 billion yuan (about 1.6 billion U.S. dollars). 
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Certain units and individuals have played a “bridge” 
role in the capital's efforts to apply science and tech- 
nology to production. 


Among them, the Beying Scientific and Technological 
Association Center has been outstanding in organizing 
scientists and technological workers to co-operate to 
iackle key items. Last year it organized 1,25! contracted 
items with Beijing industrial circles. So far, half of the 
contracts have been successful. 


The “Golden Bridge” prizes are to be awarded every 
other year. 


Beijing Railway Adopts Energy-Saving Technology 
OW 2310113691 Being XINHUA in English 
1036 GMT 23 Oct 91 


[Text] Being, October 23 (XINHUA)}—The Being 
Railway Bureau has adopted new technology to economize 
on energy and has succeeded in saving energy equal to 3.36 
million tons of standard coal over the past five years. 


By installing a new type of boiler in its 50 affiliated units 
to replace the conventional stoves which are used to 
provide passengers with boiling water, the bureau saves 
more than 5,000 tons of coal annually. 


The Beiing main railway station has succeeded in 
reducing its electricity consumption by 63 percent by 
using new sources of illumination. 


According to the bureau, its stnct rules and regulations 
on energy saving have also contributed to this success. 
Over t.e past two years 18 units affiliated to the bureau 
have received penalties for wasting energy. 


Northwest Region 


Qinghai Discipline Commission Issues Circular 


HK2210073391 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 14 Oct 91 


[Excerpts] The Qinghai Provincial CPC Discipline 
Inspection Commission recently issued a circular, clearly 
defining policies on supporting and protecting enter- 
prises and further invigorating the economy. The cir- 
cular 1s intended for tnal implementation. 


The circular states: In order to implement and carry out 
the central work meeting's spirnt and enable discipline 
inspection work to better serve Qinghai's development 
and economic invigoration, in accordance with the spirit 
of the relevant central documents and the realities in our 
province, provincial discipline inspection organs at all! 
levels must correctly implement the following policies in 
supporting and protecting enterprises and further invig- 
orating the economy: 


Enterprises are permitted to provide allowances and 
necessary accommodations to their clients in their 
normal business contacts. [passage omitted] 
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Enterprises are permitted to give a reasonable number of 
products or souvenirs to their chents with a view to 
popularizing their products. [passage omitted] 


Enterprise personnel are required to hand over to their 
own units gifts presented by their business partners, 
except for souvenirs. [passage omitted] 


Enterprise contractors are entitled to remuneration pro- 
vided for in their contacts so long as they fulfill their 
quotas. [passage omitted] 


Enterprises are permitied to distribute bonuses and awards 
if relevant provisions are contained in contracts they have 
signed with higher authorities. [passage omitted] 


Enterprises are permitted to exchange and coordinate 
goods, materials, and equipment among themselves so 
long as they observe relevant state policies. [passage 
omitted] 


Yin Kesheng on Literature, Art Workers’ Role 
HK25 10022591 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 21 Oct 91 


{Excerpts} To further publicize Qinghai, provide the 
outside world with information on Qinghai, and extol 
the spirit of utter devotion displayed by the people of all 
nationalities in the Qinghai plateau in the form of 
literature and art is the noble mission of Qinghai's 
literature and art workers. 


This was the statement by provincial party committee 
Secretary Yin Kesheng after watching the play Snow 
Piled Up on Tanggula Shan on the evening of 18 
October. [passage omitted] 


Comrade Yin Kesheng told the theatrical company: 
Your play reminded me of many comrades who work in 
western Qinghai to pioneer a great cause displaying the 
spirit of utter devotion. The spirit of Qaidam, the spirit 
of [words indistinct] and the spirit of utter devotion 
displayed by the plateau automobile corps extolled by 
your play provide our literature and art workers with 
plentiful source materials. He said he hoped local liter- 
ature and art workers will work harder to propagandize 
about Qinghai and provide more information on 
Qinghai so that more people will come to Qinghai to gain 
a better understanding of Qinghai and help it develop, 
thus advancing Qinghai’s literature and art undertak- 
ings. He also said he ardently hoped members of the 
Qinghai theatrical company will plunge into the thick of 
life in [words indistinct] and temper themselves, 
together with the Army units. in practice so that they will 
be able to do a better job in revising the script and 
improving their performance, thus encouraging the 
Qinghai people to contribute to the building of material 
and spiritual civilization in Qinghai. 
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Shaanxi Secretary Urges Invigorating Enterprises 
HK2210073191 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 13 Oct 91 


[Excerpts] The provincial party committee called a work 
conference in Xian yesterday. The conference was 
designed for the participants to deepen understanding of 
the situation, reach a consensus, and increase their 
confidence through listening to and studying the spint of 
the recently held central work conference so that they 
will succeed in reimvigorating state-owned large and 
medium enterprises by working hard to implement rele- 
vant policies to the letter. 


Zhang Boxing, provincial party committee secretary, 
chaired the meeting and relayed the spirit of the central 
work conference. Zhang Boxing said: Under the present 
situation at home and abroad, revitalizing state-owned large 
and medium enterprises to improve their economic effi- 
ciency is of great importance to preserving public ownership 
as the main form of ownership, increasing our economic 
strength, improving people's living standards, building 
socialism with Chinese characteristics, and bringing into full 
play the superiority of the socialist system. 


Zhang Boxing stressed: It 1s a political as well as an 
economic task to conscientiously implement the spirit of 
the Seventh Plenary Session of the | 4th CPC Central 
Committee to further run well state-owned large and 
medium enterprises. It concerns not only the existing 
national economy as a whole, but the country’s long- 
term stability and development. 


Zhang Boxing called on party committees and governments 
at all levels as well as the broad masses of people to concern 
themselves with the economic work and the task of reinvig- 
orating state-owned large and medium enterpnses, working 
hard to consolidate and develop the excellent situation and 
attain the second-step strategic objective. 


Bai Qingcai, provincial party committee deputy secre- 
tary and governor, delivered a speech, entitled Consci- 
entiously Implement the Spint of the Central Work 
Conference To Accomplish the Task of Enlivening State- 
Owned Large and Medium Enterprises. 


Bai Qingcai said: For the present, Shaanxi’s economic 
situation is turning for the better. There has been a fairly 
good agricultural harvest this year despite senous nat- 
ural disasters. The construction of [words indistinct} 20 
million mu of fields with high, stable yields proceeded 
smoothly. Industnal production has seen a continued 
upturn. State-owned large and medium enterprises reg- 
istered a moderate growth after lingering at a low level 
for a penod. Comparatively satisfactory investment in 
fixed assets was made and the investment pattern was 
further readjusted. New progress was made in imple- 
menting the strategy for invigorating Shaanxi through 
the application of science and technology. The market 
situation continued to improve and prices were stable 
Reform momentum was increased and the door was 
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opened more widely to the outside world. [words indis- 
tinct] The population growth rate declined somewhat. 


Bai Quingcai pointed out’ The outstanding problems 
found in Shaanxi’s economic activities al present are 
declining economic efficiency and great financial diffi- 
culties. The main reason for the declining economic 
efficiency lies in product quality and mix failing to meet 
market demands. Products and manufactured goods are 
excessively stockpiled, tying up a lot of credit funds. 
[words indistinct] 


Bai Qingcai stressed: It is necessary to take the following 
political measures to enliven state-owned large and 
medium enterprises: 


1. We must further seek unity of thinking and deepen our 
understanding of the importance of reinvigorating state- 
owned large and medium enterprises from a new high 
plane to give top priority to the relevant work. 


2. We must conscientiously enforce the enterprise law 
and all policies and measures for enlivening state-owned 
large and medium enterprises to further improve the 
enterprise's external environment. 


3. We must deepen the innate reform of the enterprise. 
improve management, and really change the operating 
mechanism. [passage omitted] 


4. We must carry out to the letter the policy for increasing 
the enterprise's capability for reinvestment and help the 
enterpnse to promote technological progress and build up 
greater power for sustained development 


5. We must try to raise funds in various ways and make 
sure there are enough funds for our capital construction 
and technical innovation. 


6. We must strengthen leadership and develop a down- 
to-earth style of work. 


Bai Qingcai said in conclusion: For the present. reinvig- 
Orating state- owned large and medium enterprises com- 
plies with our overall interests. Any ideas and practices 
which run counter to this must be resolutely overcome. 
So long as we think in compliance with the spirit of the 
central work conference; keep in step, poo! the wisdom 
and efforts of everyone; and work the hardest to reinvig- 
orate state-owned large and medium enterprises, stimu- 
late commodity circulation, and improve economic effi- 
ciency, we will be able to favorably advance Shaanxi's 
national economy. 


Cited on Central Work Conference 


HK2410050091 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 17 Oct 91 


[Text] The five-day provincial party committee work 
meeting concluded in Xian yesterday. 


Provincial party committee Secretary Zhang Boxing made a 
summary speech on how to implement and carry out the 
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spint of the central work meeting and the provincial party 
committee work meeting at the closing ceremony. 


Zhang Boxing said: This is the first time that the provin- 
cial party committee has called a meeting wholly devoted 
to studying and discussing the question of improving 
State-run large and medium- sized enterprises. The pro- 
vincial party committee has decided to concentrate 
efforts on invigorating state-run large and medium-sized 
enterprises and increasing enterprise efficiency during 
the Eighth Five-Year Plan. The main tasks to be accom- 
plished in the immediate future are: to ensure a benign 
circle of enterprise production and operation and 
strengthen enterprise development stamina, and to make 
persistent efforts to comprehensively establish and per- 
fect a mechanism under which enterprises enjoy opera- 
tional decisionmaking power, assume full responsibili- 
ties for their own profits and losses, and conduct self- 
development and self-restriction. In improving state-run 
large and medium-sized enterprises, it 1s necessary to 
properly handle the following three types of relations in 
our guiding ideology: |) the relations between internal 
factors and external factors; 2) the relations between 
system and efficiency; 3) the relations between 
improving state-run large and medium-sized enterprises 
and developing other economic factors. 


On how to further improve state-run large and medium- 
sized enterprises in our province, Zhang Boxing pointed 
out: In light of the realities in our province, we must be 
clear about our fundamental solution. This is to say that 
we must fully understand that our fundamental way out 
in invigorating state-run large and medium-sized enter- 
prises lies in deepening reform. We must further eman- 
cipate our minds, waste no time in stepping up reform, 
and concentrate efforts on implementing the following 
six basic measures: to comprehensively implement the 
Enterprise Law and delegate operaticnal decisionmaking 
power to enterprises; to comprehensively improve enter- 
prise quality by dint of advanced science and technology: 
to continually carry out experiments to pioneer enter- 
prise reform in selected spots; to gradually expand trial 
implementation of certain mature experiences and effec- 
tive policies; to reinforce enterprise management and tap 
enterprise potential; and to resolutely put an end to 
indiscriminate charges, apportionments, and fines and 
lighten enterprise burdens. In the meantime, we must 
make earnest efforts to stop unauthorized enterprise 
inspection, appraisal, and upgrading; strengthen macro- 
scopic regulation and control and comprehensive coor- 
dination, and facilitate speedier implementation of var- 
10us policies for invigorating enterprises. 


Zhang Boxing emphatically stated: It is necessary to 
greatly strengthen ideological and political work and 
conscientiously step up the building of enterprise leading 
bodies and staff contingents. What is crucial for enter- 
prise leading body building 1s to select and appoint a 
competent secretary and director. The ideological edu- 
cation among broad masses of staff and workers must 
focus on education on socialism, the current situation, 
policies, and the Yanan Spirit so as to strengthen a sense 
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of responsibility and a sense of mastery among broad 
masses of staff and workers. Only by greatly improving 
the quality of broad masses of staff and workers and fully 
developing a sense of responsibility and a sense of 
mastery will it be possible to invigorate and improve 
enterprises. 


Zhang Boxing emphatically pointed out: Improving 
state-run large and medium-sized enterprises is a task for 
the whole party. Party committees and governments at 
all levels must attach great importance and really give 
top priority to this task. Moreover, in improving the 
state-run large and medium-sized enterprises, it is nec- 
essary to carry out comprehensive harnessing, fight an 
all-dimensional battle, show concern and support for 
and take good care of enterprises in all aspects, ward off 
all types of interferences, improve all sorts of services, 
and create a favorable social environment for the state- 
run large and medium-sized enterprise improvement. 


Zhang Boxing noted: No matter what changes take place 
in the world, we will unswervingly adhere to economic 
construction as the center, persist in the four cardinal 
principles, stick to reform and opening up, and strive to 
make our own work successful. 


On behalf of the provincial party committee, Zhang 
Boxing put forth the following requirements on party 
and government organizations as well as leading com- 
rades at all levels: to further strengthen faith in socialism, 
concentrate efforts on successfully carrying out eco- 
nomic construction, further strengthen ties between 
party and masses and between cadres and masses, ear- 
nestly step up party building, make earnest efforts to 
improve leadership work, and more successfully accom- 
plish all heavy tasks given by the party and people. 


Shaanxi Rescues Abducted Women, Children 


HK2310090991 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 18 Oct 91 


[Excerpts] Yesterday afternoon the provincial Public 
Security Bureau and the provincial Women’s Federation 
jointly held a news briefing on the unified action taken to 
rescue abducted women and children. After a provincial 
meeting on crackdown on crimes of abducting and 
selling women and children held on 6 August, the pro- 
vincial government allocated special funds totaling 
$00,000 yuan and various prefectures and cities also 
allocated more than 700,000 yuan for that purpose 
despite financial difficulties. [passage omitted] 


More than 1,100 people were transferred from the whole 
province to join more than 70 rescue teams or groups. 
They rushed to Henan, Shandong, and Hebei provinces. 
Supported by local public security organs, they rescued 
1,549 abducted women and children in less than three 
months, and arrested 180 traders in human beings. 


Apart from working in other provinces, these rescue 
teams also took unified action in Yulin prefecture where 
a larger number of women and children were abducted 
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and sold with the aim of rescuing the victims. Seventy- 
seven women and children from Yunnan, Guizhou, and 
Sichuan were rescued and they have been sent back to 
the relevant provinces or regions. [passage omitted] 


Xinjiang Leaders Address Enlarged Party Meeting 
OW 1910033591 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 18 Oct 91 


[By station reporters (Zhou Xiaoying) and (Umaljia 
Muhanmode), from the “Xinjiang News” program] 


[Text] [Video opens with long shots of a meeting hall, 
then cuts to show medium shots of unidentified partici- 
pants at the meeting] An enlarged meeting of the Xin- 
jiang Autonomous Regional Party Committee's 
Standing Committee was held in Urumgi this morning. 
The main topic of discussion at the meeting is earnestly 
implementing guidelines of the central work meeting and 
focusing on studying issues concerning ways to further 
invigorate large and medium-sized state-run enterprises. 


[Video shows medium shots of leading comrades as their 
names are read] Leading comrades of the autonomous 
regional party committee Song Hanliang, Tomur Dawamat, 
Janabil, Amudun Niyaz, and Jin Yunhui attended the 
meeting. Song Hanliang chaired today’s session. He gave 
briefings on guidelines of the central work meeting and 
relayed comrade Jiang Zemin’s speech. In the morning, 
Tomur Dawamat relayed Premier Li Peng’s speech at the 
central work meeting, and in the afternoon he delivered a 
speech entitled: “Earnestly Implementing Guidelines of the 
Central Work Meeting and Further Improving Large and 
Medium-Sized State-Run Enterprises.” 


There were more than 230 people at the meeting. They 
were members of the autonomous regional party com- 
mittee, the autonomous regional advisory committee, 
the autonomous regional commission for discipline 
inspection, the autonomous regional people's congress 
standing committee, the autonomous regional people's 
government, and the autonomous regional committee of 
the Chinese People’s Political Consultative Conference. 
Also attending were leaders of the Xinjiang Military 
District’s Production and Construction Corps; respon- 
sible comrades from various departments, commissions, 
offices, and bureaus in various prefectures and autono- 
mous prefectures; and responsible comrades from some 
large and medium-sized enterprises. 


Song Hanliang on Enterprises 
OW2210053791 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 21 Oct 91 


[From the “Xinjiang News” program] 


[Text] The four-day enlarged standing committee session 
of the autonomous regional party committee closed in 
Urumai this afternoon after successfully completing its 
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tasks. Leaders of the autonomous regional party com- 
mittee Song Hanliang, Tomur Dawamat, Janabuil, 
Amudun Niyaz, and Jin Yunhui attended this afier- 
noon’s mecting. 


During the session, the delegaies focused on the central 
issue of furthering efforts in ensuring the success of large 
and medium-sized enterprises in Xinjiang by relating 
these efforts to realities in their own areas, departments, 
and units; by pooling their wisdom and airing their views 
freely, thereby improving their understanding and 
reaching a consensus On Many important issues; and by 
enhancing their confidence to do a good job with state- 
run large and medium-sized enterprises in Xinjiang. 


Comrades attending the session contended that the success 
of large and medium-sized enterprises is not just an eco- 
nomic issue but also a political one. It concerns the impor- 
tant issue of whether the socialist economic foundation and 
the socialist system can be consolidated. It 1s imperative to 
understand the importance of ensuring the success of large 
and medium-sized enterprises from this level. Comrades 
attending the session argued that correcting the internal 
mechanisms of enterprises and improving their external 
environment are prerequisites for ensuring the success of 
State-run large and medium-sized enterprises. Party and 
government leaders and competent economic departments 
at all levels must work hard to improve external conditions 
for enterprises and do a good job with services in all areas in 
order to provide a good external environment for them. In 
addition, the enterprises must soundly conduct their 
internal work, fully tap their internal potential, and con- 
Stantly strengthen their vitality. Comrades attending the 
session contended that the key to invigorating large and 
medium-sized enterprises lies in changing one’s mentality. 
One must also overcome the tendency of stressing produc- 
tion and neglec ing distribution and establish a distribution 
system that is flexible, unimpeded, and highly efficient. The 
session thoroughly discussed the autonomous regional peo- 
ple’s government circular on furthering efforts to invigorate 
state-run large and medium-sized enterprises, and 11 put 
forward many good suggestions. 


Comrade Song Hanliang, secretary of the autonomous 
regional party committee, delivered a summary speech 
near the end of the session. He said: State-run large and 
medium-sized enterprises are pillars of the national 
economy. The state of their well-being directly affects the 
strengthening of our economic capability, the stability of 
society, and the improvement of people's livelihood. 
Only by ensuring the success of state-run large and 
medium-sized enterprises can we consolidate the domi- 
nant economic position of the public ownership system, 
reinforce the confidence of peoples of all races to take the 
socialist road, and stay forever in an invincible position. 


On the matter of ensuring the success of large and 
medium-sized enterprises, Comrade Song Hanliang made 
a few suggestions. He urged serious efforts to improve 
external conditions in order to provide a favorable 
external environment for state-run large and medium- 
sized enterprises. He added that the key to invigorating 
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state-run large and medium-sized enterprises lies in doing 
a good job with their internal work, dealing correctly with 
the party-government relationship within enterprises, fur- 
ther improving their internal leadership structure, 
strengthening enterprise ideological and political work, 
and exerting the party's political superiority. 


Song Hanliang also spoke on external trade, speeding up 
economic development at the county level, stimulating the 
distnbution system, and other specific economic issues. He 


also outlined specific demands for leading cadres at all 
levels on doing a good job during the new situation. 


In conclusion, Comrade Song Hanliang said: The tasks 
before us are very formidable. We must make serious 
efforts to implement the guidelines of the central work 
conference and this meeting, unite and work hard to see 
that the guidelines are implemented, and press resolutely 
ahead toward our objective under the leadership of the 
party Central Committee with Comrade Jiang Zemin as 
the core. 


a) PRC MEDIA ON TAIWAN AFFAIRS 


Taiwan Pro-Independence Advocacy Viewed 
HK2310015091 Hone Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No. 41, 14 Oct 91 pp 21-22 


[By Li Wufeng (262! 0124 1496): “Essence, Harmful- 
ness of Advocacy of ‘Taiwan Joining United Nations” 


[Text] Following the demonstration of the so-called 
“taking the decision of joining the United Nations by 
plebiscite” staged by a small number of people in Taibei 
[Taipei] in early September, some “Taiwan indepen- 
dence” elements again organized a “lobbying group for 
Taiwan's joining the United Nations,” carrying out 
activities in the UN Headquarters in New York. Cen- 
tered around the issue of “Taiwan joining the United 
Nations,” a heated discussion has unfolded on the 
island, which has aroused great attention from public 
opinion outside the island. The proposition was fiercely 
attacked by the island's media. which pointed out 
sharply that some people with ulterior motives fought to 
“yon the United Nations” only in name, but incited 
“Taiwan independence™ in reality. 


People are surprised to see that some personages in the 
island's political circles spare no effort to defend and 
cover up this proposition. Some said: “We shal! youn the 
United Nations in the name of Taiwan” and “i 1s not 
equal to Taiwan independence.” Others sand “Striving 
to return to the United Nations is neutral,” so “1 must 
not be narrow muindedly connected with the dispute 
between unification and independence ~ 


As a matter of fact, the “Taiwan joing the | nvted 
Nations” activities started recently on the island are not 
merely the question of fighting for “space to survive 
the world,” or ending Taiwan's so-called “state of isola 
tion.” They are fresh and concrete steps to spl the 
country masterminded by a handful of “Tarwan inde- 
pendence” elements. The so-called “Promotion Com- 
mittee for Plebiscite™ that incited the demonstration and 
rally in Taibei in early September openly declared in its 
Statement that “Taiwan was not China's terntory ~ Its 
ringleader also said: “The San Francisco Peace Treaty 
never explicitly stated the ownership of Taiwan's sover- 
cignty,”’ so it 1s time now for the Taiwan people to “show 
their staunch position to the international community by 
collective actions.” Is not the true character of “Taiwan 
independence” to split our country all too clear’ 


Then, why do the small number of “Taiwan independence” 
elements stage the farce of “Taiwan joining the United 
Nations”? This writer feels that there are at least the 
following points showing their motives ard harmfulness: 


First, the proposition 1s aimed at confusir« and poisoning 
people's minds in a bid to expedite realizing their advocacy 
of “Taiwan independence.” Even though Taiwan has been 
severed from the embrace of its motherland several times, 
the Taiwan people still have a strong sense of national 
consensus and centripetal force. In recent years, the 
“Taiwan independence” elements continually created 
trouble and aroused public opinion, but their overt views of 
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“Taiwan independence™ were always rejected and opposed 
by most people on the island, and they were incompatible 
with the existing laws in Taiwan. Comparing the overt views 
of “Taiwan independence” with the advocacy of resolving 
the so-called “isolated state of Taiwan” and showing con- 
cern about “Taiwan joining the United Nations” in the 
name of so- called “space for survival,” one can see that the 
latter is more confusing and bewitching as well as more 
capable of misleading the public. Flaunting this banner wil! 
pave the way for their actual aim of “Taiwan indepen- 
dence,” just as the “Taiwan independence” elements have 
said: Once Taiwan 1s admitted as a member of the United 
Nations, it will obtain a de facto “status of independence.” 


Therefore, this advocacy is in fact a “trap.” But, instead of 
resolutely s. »pping it, some people went along with and 
supported it. This will certainly bring about a further 
confusion of ideas on the island and lead to a split of the 
society. The achievements made on the island hav: not 
come easily. They are the results of many years of hard 
work. They must not fall into the “trap” laid by the “Taiwan 
independence” elements and be destroyed in one day. 


Second. this advocacy 1s also aimed at preparing the 
“Taiwan independence” elements at home and abroad to 
have a big gathering on the island. Over the past few months. 
“Taiwan independence” clements intensified their activities 
on the sland. unceasingly making trouble, and the overseas 
“Tarwan independence” elements also continuously broke in 
and sneaked onto the island. Various signs indicate that the 
“Taman mdependence” forces at home and abroad are 
gorng to gather om Taiwan in the near future to set off a new 
ferocwous wave of “Tarwan independence.” To this end, the 

arwan independence” elements are making organizational 

programmatic preparations. The so-called “Draft 
Tarwan Constetutvon” dished out a short time ago by a 
handful of ~ Tarwan independence” elements is the program 
of actron they have prepared, and the so-called “Taiwan 
younmng the Lnvied Natrons” 1s their slogan to confuse and 
powsen peoples minds. Just as someone on the island 
pointed out Putting forward the said proposition 1s neither 
mercy shown by the “Taiwan independence” elements, nor 
the “well-berng” for the islanders they are concerned about. 
Their aim 1s to “engage in a bluff and “make a show” of the 
power of “Tarwan independence.” 


Facis show that the “Taiwan independence” elements 
who have flocked together on the island will cause 
serious damage to the vital interests of the island's 
people. If the “Taiwan independence” elements’ propo- 
sition of “Taiwan joiming the United Nations” goes 
unchecked, or even catered to and supported, the 
“Taiwan independence” elements will be even more 
unbridled and emboldened for having strong backing 
They will stir up more street maneuvers and violence. In 
fact, the ringleader of the “lobbying group for joining the 
United Nations” already threatened in the United States 
that if they failed to achieve their goal, they would 
“return to Taiwan to ‘justify their action’ to the public.” 


Third, this proposition 1s also aimed at internationalizing 
the Taiwan issue in an attempt to bring in foreign powers to 
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help realize the advocacy of “Taiwan independence.” Some 
“Taiwan independence” elements declared without any 
disguise that “once Taiwan becomes a UN member,” Tai- 
wan’s independence is more secured, “because the Taiwan 
issue will be internationalized.” 


The practice of internationalizing the Taiwan issue and 
letting foreign powers have a hand in China's internal 
affairs will greatly harm the Chinese nation. This is also 
the most serious harm that the advocacy of the “Taiwan 
independence” elements may cause. Taiwan has been a 
part of China's territory from ancient times. For various 
reasons, contacts between Taiwan and the mainland 
have been suspended for more than 40 years and, from 
this, many problems have been derived. However, no 
matter how many or how serious these problems may be, 
they are all internal conflicts within the nation, which, 
we believe, can be resolved on the strength of the 
Chinese nation’s wisdom and willpower. International- 
izing the Taiwan issue and begging for assistance from 
foreign powers is as good as inviting a wolf into the 
house. Are not the historical lessons disastrous enough? 
It was not until the people across the strait fought the 
decades-long bloody battle that Taiwan was saved from 
the misfortune of being under foreign colonial rule. Will 
Taiwan revert to the state of slavish dependence? Cur- 
rently, under the ever-changing international situation, 
the intention of foreign powers coveting our treasured 
island Taiwan is increasingly evident. Therefore, it is 
really imperative for the people across the strait to 
resolutely check the attempt of the smali number of 
“Taiwan independence” forces to internationalize the 
Taiwan issue and jeopardize the nation. 


In short, judged from any point of view, neither the 
“proposition that joining the United Nations in the 
name of Taiwan is not equal to ‘Taiwan independence” 
nor the remark that “striving to return to the United 
Nations is quite neutral” are tenable. Instead, they 
connive at “Taiwan independence” and have serious 
consequences. In fact. some people on the island are 
aware that the motive of tine farce staged by the “Taiwan 
independence” elements is to split the country and 
nation but, out of their own private interests, they cater 
to, shield, and even support the advocacy of “Taiwan 
independence.” Their aim is to serve the requirement of 
a “political entity on a reciprocal basis” set forth by the 
Taiwan authorities. In reality, they have gone along with 
the “Taiwan independence” elements in their evil deeds 
but taken no account of the nation’s righteous cause. 


It should be pointed out that recently the “Taiwan indepen- 
dence” elements are increasingly swollen with arrogance, 
which indeed has something to do with the Taiwan author- 
ities’ actions. The Taiwan authorities practice “flexible 
diplomacy” and put forth the requirement of “political 
entity on a reciprocal basis,” and the proposition of “two 
Chinas” or “one China, one Taiwan” is precisely made 
under the pretense of so-called “ending the state of isolation 
in the world” and “opening up space for survival.” It 
practically provides the “Taiwan independence” elements 
with an excuse and foundation. It is essentially on this 
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ground that the “Draft Taiwan Constitution” was dished up 
and the proposition of “Taiwan joining the United 
Nations” put forward. This time, the “Taiwan indepen- 
dence” elements openly said: “If Taiwan wants to end its 
being an international orphan, it should proclaim to the 
international community that Taiwan simply does not 
belong to China, and it should join the United Nations and 
other international organizations in the name of Taiwan.” 


To be more exact, the originators acting out the farce of 
“yoining™ or “returning to the United Nations” are not the 
“Taiwan independence” elements. They are none other 
than certain personages of the Taiwan authorities. Last 
June, Taiwan's “Legislative Yuan” passed the so-called 
“Proposal on Returning to the United Nations” put forth by 
“additional members of the Legislative Yuan” with Kuom- 
intang [KMT] party membership. Subsequently, senior offi- 
cials of the Taiwan authorities also discussed this subject 
several times. They knew very well that this was unrealistic, 
but they just wanted to “propose,” only for the purpose of 
whipping up opinion for the “political entity on a reciprocal 
basis” idea. It was becaus~ the “proposal” contains the 
seriously harmful idea of splitting the country and nation 
that the “Taiwan independence” elements used it to serve 
their advocacy of “Taiwan independence,” and proceeded 
to stage the farce of so-called “Taiwan joining the United 
Nations in the name of Taiwan.” 


After the activities of “Taiwan joining the United 
Nations” incited by the “Taiwan independence” ele- 
ments, the attitude of the Taiwan authorities has been 
more puzzling. At one time, the media spread the news 
that a certain Taiwan top-level official indicated: On the 
question of joining the United Nations, the name “may 
remain flexible,” or “the name need not be rigidly 
adhered to”; another time, another top-level official 
came out to clarify and correct him, making it more 
difficult for people to understand what they were driving 
at. It is more surprising to find that on one hand, the 
Taiwan authorities shout loudly to “end the dispute 
between unification and independence,” but on the 
other hand, Taiwan's “Ministry of Foreign Affairs” is 
going to hold a seminar on the advocacy of “Taiwan 
independence” to probe its “feasibility.” What is more, 
the “vice foreign minister” of the Taiwan authorities will 
attend a television debate in this regard. And what will 
be the actual result of this practice? In fact, it can only 
play the role in leading the direction of public opinion 
advantageous to the “Taiwan independence” elements! 


Therefore, the clamor of “Taiwan independence” has been 
louder and louder on the island, and the same old ‘hing of 
theirs is in a new guise. In effect, this has somethin, o do 
with the Taiwan authorities’ indulgence and connivance. In 
the wake of the activities of “Taiwan joining the United 
Nations” incited by a handful of the “Taiwan indepen- 
dence” elements, events show that the Taiwan authorities 
have gone too far in this respect. No wonder the public 
opimon said, when commenting on this matter: What the 
Taiwan authorities want is “lining,” [lizi 6849 1311] but the 
“Taiwan independence” elements want both “lining” and 
“face.” 
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Taiwan, as a region and, in particular, with an export- 
onented economy dependent on international markets, has 
indeed the question of international contacts, and some 
practical problems need to be settled. As a matter of fact, it 
is not true that the CPC will not allow Taiwan to have 
international contacts, and that the CPC is sealing off and 
eliminating Taiwan's “space for survival,” as some people on 
the island have put it. On the contrary, the CPC has 
repeatedly expressed its willingness to sincerely consult with 
the Taiwan authorities and various sectors in Taiwan on 
various questions, including contacts between Taiwan and 
other nations. Now the crucial problem is that the Taiwan 
authorities, proceeding from their private interests, refuse to 
hold any talks with the CPC, adhering to the “three no's” 
policy, and leading to a number of problems which should 
not have occurred. What is more, proceeding from the 
requirement of the so-called “political entity on a reciprocal 
basis” idea, the Taiwan authorities have made a lot of 
problems more and more complicated, problems which were 
Originally quite simple. In the face of “Taiwan indepen- 
dence” elements’ increasingly rampant activities, will not the 
Taiwan authorities make a good self-examination of their 
own policies? The Taiwan authorities also keep on saying: 
“It 1s necessary to stick to the position of one China,” and 
safeguard the nation’s righteous cause. How will they 
behave? And what is the Taiwan authorities’ next action? 
People will wait and see. 


Independence Oriented Activities Denounced 


Mainland Kuomintang Meets 


OW 2510042691 Beijing XINHUA in English 
0405 GMT 25 Oct 91 


[Text] Beijing, October 25 (XINHUA) —Officials at a 
meeting of the Central Committee of the Revolutionary 
Committee of the Kuomintang here yesterday strongly 
denounced Taiwan separatists and unanimously urged 
Taiwan authorities to stop this negative attempt to split the 
motherland. 


Participants of the 13th meeting of the Central Committee 
stressed that Taiwan has been an inseparable part of China's 
territory from ancient times and this has long been recog- 
nized and respected by the international community. 


They noted that Taiwanese sovereignty has never been a 
historical issue, and the Taiwan separatists’ and their 
foreign backers’ attempts to separate Taiwan from China 
will never succeed. 


They pointed out that because of the reckless activities 
by Taiwan separatists, the task of the reunification of the 
motherland has become more urgent than ever before. 
Only when this task is fulfilled can the strength of the 
Taiwan separatists be uprooted. 


The participants hoped that the Taiwan authorities 
could truly follow the will of Dr. Sun Yat-sen, put 
national interests first, discard the antagonistic stands 
towards the Communist Party of China, and send repre- 
sentatives as soon as possible to conduct direct talks 
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between the Communist Party of China and the Kuom- 
intang. In this way principles concerning the reunifica- 
tion of the motherland can be worked out step by step. 


Taiwanese in Beijing View Issue 
OW 2310223591 Being XINHUA Domestic Service 
in Chinese 1121 GMT 23 Oct 91 


[By reporters Cai Aiming (5591 5337 2494) and Sun 
Chengbin (1327 2110 2430)} 


[Text] Beijing, 23 Oct (XINHUA}—Some 50 Taiwanese 
people residing in Being held a discussion meeting here 
today and strongly condemned the “Taiwan indepen- 
dence” elements in the Democratic Progressive Party 
{[DPP] for forgetting their own origins and openly trying 
to split the motherland. 


They pointed out: Recently the “Taiwan independence” 
elements, defying the condemnation and persuasion of the 
public opinion both in Taiwan and elsewhere, openly added 
a clause of establishing so-called “Republic of Taiwan” to 
the DPP platform. This act is, of course, opposed by all 
Chinese people, including Taiwan people, because 11 com- 
pletely deviates from Taiwan people's patriotic history and 
tradition, as well as their aspirations. 


Xu Zhaolin, vice president of the All-China Federation of 
Taiwan Compatriots, said at the meeting: Taiwan is an 
inalienable part of China’s sacred territory. This is a result 
of national identification and blend in the past and of long. 
common development. This is also a universally acknowl- 
edged and irrefutable fact. Although the two sides across the 
Taiwan Strait have been separated from each other for more 
than 40 years, the people on both sides are full of firm 
conviction that “there is only one China and Taiwan 1s a 
part of China’s territory.” In the last few years, nearly three 
million Taiwan compatriots have come to the mainland to 
search for their roots, visit relatives, and collect information 
about their ancestors. When some parts of the mainland 
were hit by extremely severe floods this year, Taiwan people 
vied to make donations, either in cash or in kind. This fully 
shows that the people on both sides of the strait share the 
feeling that blood is thicker than water. 


Cai Zimin, chairman of the central committee presidium of 
the Taiwan Democratic Self-Government League, pointed 
out in his speech: In recklessly carrying out activities of 
splitting the motherland, the “Taiwan independence” ele- 
ments have seriously endangered Taiwan's social stability 
and development. What the DPP is doing deviates from 
Taiwan people's expectations. He urged those with breadth 
of vision in the DPP to be responsible to society and to 
politics, comply with the wishes of the people, delete from 
the DPP platform the clause of splitting the nation, and 
prevent the handful of “Taiwan independence” elements in 
the DPP from doing as they please. 


The conferees also condemned Taiwan authorities for 
tolerating and conniving at “Taiwan independence” 
elements over a long time, giving “Taiwan indepen- 
dence” elements the opportunity, and causing escalation 
of “Taiwan independence” activities. 
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The conferees strongly demand Taiwan authorities to 
adopt effective measures to stop the “Taiwan indepen- 
dence” force from spreading. At the same time, they 
warn the handful of “Taiwan independence” elements in 
the DPP to get a clear understanding of the situation and 
wake up to and escape disaster at the last moment, 
instead of being condemned through the ages for split- 
ting the Chinese nation. 


The discussion meeting was co-sponsored by the the 
central committee presidium of the Taiwan Democratic 
Self-Go: »rnment League and the All-China Federation 
of Taiwan Compatriots. It was co-chaired by Zhang 
Kehui, president of the All-China Federation of Taiwan 
Compatriots, and by Cai Zimin, chairman of the central 
committee presidium of the Taiwan Democratic Self- 
Government League. Su Ziheng, honorary chairman of 
the central committee presidium of the Taiwan Demo- 
cratic Self-Government League, was among those who 
attended the meeting. 


Scholars Urge Caution 


OW 2510102391 Beyinge XINHUA Domestic Service 
in Chinese 0509 GMT 25 Oct 91 


[Text] Hangzhou, 25 Oct (XINHUA) —The second 
annual academic meeting of the Taiwan Research 
Society was held in Hangzhou 22-25 October, during 
which more than 120 experts and scholars from various 
parts of the country focused their discussions on Tai- 
wan's politics, economy, society, culture, and relations 
across the straits in the 1990s. They specially exchanged 
views on the current world situation, Taiwan authorities” 
secking of “equal political entities” status, escalation of 
Taiwan independence” activities on the island, and the 
“National Assembly” elections at the end of the year. 
Over 70 theses were presented at the meeting. 


During the meeting, experts and scholars held a special 
discussion session on the Taiwan Democratic Progressive 
Party's [DPP] inclusion in its constitution of the clause 
“founding the Taiwan Republic.” Attendees maintained 
that “Taiwan Independence” elements—with their incor- 
rect assessment of the situation, with the support of certain 
international anti-Chinese forces, and in the guise of pro- 
moting the welfare of the 20 million Taiwanese—have been 
attempting to split the nation and place themselves in a 
position that opposes all the people of China by gradually 
escalating their “Taiwan independence” activities. The 
experts and scholars pointed out: Chinese history has 
proven that whoever creates division for the nation and the 
state will come to no good end. The Chinese Government 
will never sit idle and watch the indiscriminate develop- 
ment of “Taiwan independence.” The DPP should draw 
lessons from history and rein in at the brink of the precipice. 
The scholars expressed the hope that the Taiwan authorities 
will take practical and effective measures to prevent the 
“Taiwan independence” force from spreading. They also 
called on members of the DPP who have breath of vision to 
genuinely take the interests of the Taiwan people into 
consideration and to have a second thought over the future 
of the party 
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In the past few days, the experts and scholars have not 
only explored and discussed Taiwan's current situation 
as well as the present conditions and future development 
of relations across the straits, but also internal and 
external factors having an impact on them. They all 
maintained that such explorations and discussions are 
conducive to the overall and objective understanding of 
Taiwan and further promotion of research on it, thus 
making due contributions toward the development of 
cross-straits relations and the realization of peaceful 
unification of the motherland. 


Military Academy Alumni Head Cited 


OW 2210140891 Beiying XINHUA Domestic Service 
in Chinese 0827 GMT 22 Oct 91 


[Text] Being, 22 Oct (XINHUA) —Hou Jingru, presi- 
dent of the Huangpu Military Academy Alumni Associ- 
ation, made a statement today. He pointed out: A very 
small number of Taiwan Independence elements 
recently defiled public opinion by stubbornly including 
the establishment of the “Republic of Taiwan” into the 
party platform of the “Democratic Progressive Party.” 
These elements are a handful of traitors whom everyone 
has the right to punish. 


Hou Jingru said: In the past two or three years, “Taiwan 
independence” elements have become rampant on and out- 
side the island of Taiwan. What is worth noticing 1s that over 
the past one or two years, the “Taiwan independence” 
elements inside the Kuomintang have spared no effort to 
connive at, support, and shield a few “Taiwan indepen- 
dence” elements in a vain attempt to use these scum of our 
nation to help them “oppose the Chinese Communists and 
reject making peace” by concocting de facto “two Chinas.” 
However, history will eventually prove that their fate will be 
nothing but the lifting of a rock only to drop it on their own 
feet. We will also remind some people: If you are at some- 
body's beck and call and lose your sovereign rights, you will 
finally have no place to call your home and be thrown into 
the sea. 


Of the 20 million compatriots in Taiwan, Penghu, Jin- 
men, and Mazu, the vast majority are patriotic and only 
a handful are traitors. Since time immemorial Taiwan 
has been Chinese territory. The recovery of Taiwan is the 
result of all Chinese soldiers and people, including 
instructors and cadets of the Huangpu Military 
Academy, fighting the tough War of Resistance and 
sacrificing 20 million lives. We will absolutely not allow 
a small number of the scum of the nation to again 
separate Taiwan from the motherland. 


At the end, on behalf of the Huangpu Military Academy 
Alumni Association, President Hou Jingru issued an appeal: 
‘Working hard in a peaceful manner for the reunification of 
the motherland 1s an historical task of the instructors and 
cadets of the Huangpu Military Academy.” Instructors and 
cadets of the Huangpu Military Academy residing in 
Taiwan should develop the patriotic revolutionary tradi- 
tions, become united, work hard, support anti-“Taiwan 
independence,” expose any scheme to split the motherland, 
and make due contributions to defending the motheriand’s 
territorial integrity and carrying out the peaceful reunifica- 
tion of the motherland. 


S4 TAIWAN 


Reportage on 25 Oct Kaohsiung Demonstration 


Police To ‘Strictly’ Enforce Law 


OW 2410135891 Taipei China Broadcasting 
Corporation 
News Network in Mandarin 2300 GMT 23 Oct 91 


[From the “National Hookup” program] 


[Text] After traveling to Kaohsiung to hold a meeting on 
mapping Out countermeasures to the Democratic Pro- 
gressive Party's [DPP] planned 25 October massive 
demonstration in Kaohsiung City, Chuang Heng-tai, 
director general of the National Police Administration 
[NPA], reiterated the police’s stance on enforcing the law 
strictly. He said emphatically: When dealing with the 
demonstration, the police will ensure that the procession 
will be held legally, but will sternly suppress any violent 
acts that erupt during the demonstration through the use 
of superior force and effective preventive measures. 


Chuang Heng-tai declined to reveal how many police 
officers will be deployed. He stressed that the police will by 
no means interfere with the demonstration if i{ as beld 
legally. However, he conceded that a substantial force of 
police officers will be deployed to ensure that the demon- 
Stration is staged legally and to suppress potential violence 
He expressed the hope that the police force will remain on 
standby and will not have to be called into action. 


Chuang Heng-tai has asked police officers to yom 
ately make arrests if Chen Wan-chen and) Chang T ving 
hung appear among the demonstrators. He ha) ©: jo: ca 
the deployment of sufficient policemen (0 arms: (}¢ two 
to forestall any attacks on the officers. 


Interior Minister Wu Po-hsiung, also concerecd about 
the demonstration, will travel to Kaokwung City laver 
today [24 October] to find out about the deployment 6/7 
police officers. Wu Po-hsiung s2id) The government 
earnestly hopes that the demonstrat:en will aot turn 
unruly and that it will not result in bloodshed. 


The police have mobilized a massive force of officers to 
maintain order at the demonstration. Policemeri will be 
working very hard during the national holiday. During 
an interview yesterday, Wu Po-hsiung disciosed his plan 
to travel to Kaohsiung today, to extend regards to the 
officers and to understand the situation. 


NPA Director General Chuang Heng-tai has already 
traveled to Kaohsiung City with NPA Deputy Director 
(Chen Pi), the NPA’s Public Security Chief (Wei Ching), 
and the NPA‘s Criminal Bureau Director (Lu Yi-chi) to 
meet with police officers from the Nos. |, 2, and 5 Public 
Security Squads under the Kaohsiung City Police Bureau 
and other relevant units to discuss countermeasures to 
and preparations for deploying police officers to main- 
tain order and prevent violence. 
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More on Officials’ Remarks 


OW 25 10143691 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GM1 
24 Oct 91 


[Text] The eye-catching “25 October Procession” activ- 
ities, held amid tension between the government and the 
opposition, started off last night with the holding of a 
soiree. Meanwhile. procession organizers have emphati- 
cally said ut 1s their ultimate goal to end the procession— 
scheduled to be held in Kaohsiung this afternoon—in a 
peaceful manner. The police's attitude is that it will 
protect lawful activities, but it will also take action 
against any illegal and violent acts. 


Beginning at 1900 hours [local time] yesterday evening. 
two activities were launched—a holy torch-carrying 
long-distance run with over 100 runners taking part 
started of from (Yimi) Temple to the Chungshan Sta- 
dium where a soirce was being held, estimated to be 
attended by over 10,000 people. 


Chang Chun-hsiung, « menyber of the Legislative Yuan 
and chief commandey of (he Procession, indicated yes- 
terday that though a pea cful ending of the procession 
was the highest prince@e of the procession, he was quite 
worned that the processeour mught be full of uncertainties 
Aue to iumeasicarion @) Che politocal situation. While 
intensifying Wikkraal Giecapline, Che organizing aulhorty 
is expecially worried whoul any possible eventur ity 
With reference to chm afternoon's ~25 Octobe? Provres- 
ston,’ Kaohsiing Mayor (% « Tun-yi) advi ged the poiice 
to handle the matic? w vhe usual manner. He also 
eapressed the hope that thre arganrrers will place safety as 
the highest crneronm for ihe activity 


Prarteted by the tease almosphere Drought atrovt 1) the 
‘25 Oxitoke Ragheiurg ¢ Wy Procesucn —which Was 
organisa by the Usec.cate Progrestive Party (DPP} 
ang others-~CYuung Heng-tai, director genera of the 
Naftiong Pole Administration, will travel south to 
Kaiolrdy wag 'da, to personally take command. He urged 
weavers ov the public who take part in the procession to 
maeatair srason 2\d adopt a peaceful attitude to ensure 
% smooi proccyxsion. Director General Chuang also 
emphasized thas should violence break out during the 
proc &ssi0n, the police will take strong action—including 
arrexiing those who resort to violence—to ensure the 
smooth progress of the procession. He advised those who 
want to try their luck not to defy the law. Chuang 
Heng-tai also urged police personnel on duty .o maintain 
a peaceful and reasonable attitude and to enforce laws in 
a strict and just manner. (Yao Kao-chiao), Kaohsiung 
City chief police officer, said yesterday: The authorities 
will assign traffic police to ensure smooth progress of the 
procession. As long as there is no occurrence of violence, 
the police will not act. It has been learned that police 
have set up lookout posts at all intersections along the 
procession route to be manned by traffic police. On the 
other hand, three other police subsiations—4 Hsinshing. ) 
(Lingya,) and (Yencheng)}—have been directed to help 
maintain traffic order. In the event of any unlawful acts 
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taking place during the procession, officers in charge of 
the police sub-station should weigh the situation and 
offer on-the-spot advice, stop such acts, or take any other 
necessary actions. In principle, they should place top 
priority on safeguarding the safety of both members of 
the public and the police force. 


Police reinforcements from more than a dozen counties 
and cities, estimated to total more than 10,000, have all 
arrived in Kaoshiung County and City at 2000 hours 
yesterday evening for duty during the “25 October 
Procession.” In order to speed up handling of the “25 
October” incident, the Procurator’s Office of the 
Kaohsiung High Court has assigned two procurators for 
special duty, while the Kaohsiung Local Procuratorial 
Office has placed two chief procurators and |2 procura- 
tors on call. Yesterday, the Police Administration 
instructed highway police and police authorities in var- 
10us localities to keep close watch on parking lots within 
their jurisdictions for possible appearance of “demo- 
cratic vehicles” and to intensify inspections of south- 
bound vehicles and their passengers. It has been learned 
that the Police Administration has also urged vanous 
units to conduct thorough checks on transport compa- 
nies yn their jurisdictions to make sure they have dis- 
patched vehicles southward on 24 October and, if any, 
the number of vehicles dispatched. 


Chang Chun-hsiung, chief commander of the “25 
October Procession” and a member of the Legislative 
Yuan, told Kaohsiung City Chief Police Officer (Yao 
Kao-chiao) yesterday that as long as the Kuomintang 
dos not mobilize members of the public to counteract, 
and the administrative units do not create incidents, he 
would guarantee that reason will prevail. He promised 
Chief Police Officer (Yao) that if “Taiwan indepen- 
dence” elements, including Chang Tsang-hung, appear 
in the procession, he would bring Chang to the police 
station after the procession. He said that it 1s inappro- 
priate for the police to make on-the-spot arrests so as not 
to provoke the masses and lead to an uncontrollable 
situation. However, Chief Police Office (Yao) said that 
he was not in a position to give any promises, what he 
could do was to convey the request to the higher author- 
ities. 


Further on Preparations 


14K2510023491 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Oct 91 p 6 


[By Chris Yeung] 


[Text] Taiwan police were on full alert last night in the 
southern port city of Kaohsiung as opposition groups 
began a two-day protest to fight for an “entry into the 
United Nations in the name of the Republic of Taiwan”. 


At least 15,000 police have been mobilised to keep order 
and prevent violence during the rally, which 1s planned 
to reach its climax today with a mass demonstration to 
mark the island's exclusion from the world body 20 years 
ago. 
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Organisers, the Democratic Progressive Party [DPP] and 
the Association for a Plebiscite in Taiwan, are hoping for 
a turnout of more than 100,000. 


Heads of the police forces began meeting in Kaohsiung 
on Wednesday to map out a strategy to prevent any 
outbreak of violence in the face of reports that some 
demonstrators might seek a confrontation with the 
police. 

Minister of the Intenor, Mr Wu Po-hsiung, expressed 
grave concern over the rally, saying he hoped 1 would 
not get out of control and end :n bloodshed. 


But a senior police official was quoted by Taiwan news- 
Papers as saying they would “act in accordance with the 
law” if violence occurred. 


Police have vowed to arrest two wanted activisis— 
Chang Tsang-hung. of the World United Formosans for 
Independence, and Stella Chen, of the Organisation for 
Taiwan Nation-Building—if they turn up at the rally. 
Both are facing sedition charges. 


Opposition leaders said they would call on the Govern- 
ment to stop persecuting political dissidents and rejoin 
the UN. 


But the Democratic Progressive Party said 1 would 
avoid using rally slogans that called for a national vote 
on Taiwan reyomning the UN. 


Mr Yu Cheng-ching, the piebiscite association's 
Kaohsiung director, said the protest would be peaceful 
and no radical slogans or banners would be used. 


The two-day rally comes amid increased tension on the 
island and in China across the Taiwan Strait over the 
pro-independence campaign. 


In the past 10 days, security authorities have arrested |! 
activists who urged Taiwan to declare itself an indepen- 
dent republic, a call that was strongly condemned by 
both the Kuomintang [KMT] and mainland communist 
governments. 


But the KMT authorities have yet to take action against 
the DPP for including an independence clause in its 
party charter. 


The KMT government could order the opposition party 
to be dissolved if it found the new charter in violation of 
the law. 


But according to the mass-circulation United Daily 
newspaper yesterday, top legislators of the ruling KMT 
prefer to give a deadline to the opposition to change its 
ways before ordering an immediate dissolution. 


‘More Than 40,000° March 
HK2510124291 Hone Kone AFP in English 1229 GMT 
25 Oct 9! 


[By Lawrence Chung] 
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[Excerpts] Kaohsiung, Tarwan, Oct 25 (AFP}—More 
than 40,000 pro-independence demonstrators marched 
down major thoroughfares in this port city Friday, 
demanding that Taiwan return to the United Nations 
after a 20-year absence. 


The marchers, wearing headbands reading “Plebiscite for 
returning to the U.N."—a euphemism for Taiwan indepen- 


dence—shouted independence slogans and urged Taiwanese 
authorities to apply to rejoin the world body. 


Taiwan, officially the Republic of China, was ousted 
from the United Nations in 197! when the People’s 
Republic of China was admitted. 


Singing, drum beating and firecrackers were used in the 
peaceful demonstration. Believed to be the largest ever 
held on the island, it stretched for more than |0 kilome- 
tres (six mules). 


It was organised by the Association for Plebiscite in 
Taiwan (APT) with support from the opposition Demo- 
cratic Progressive Party (DPP) to commemorate the 
20th anniversary of Taiwan's expulsion from the U.N. 
and the 46th anniversary of Taiwan's liberation from 
Japanese rule. 


Some 500 members of a radical Buddhist sect, the Ten 
Thousand Buddhist Society, and several thousand mem- 
bers of the Presbytenan Church also joined the march. 


There were occasional shouts for the resignation of 
Premier Hao Po-tsun, mainly from two outlawed radical 
groups—the Taiwan branch of the World United For- 
mosans for Independence (WUFI) and the Organization 
for Tarwan Nation-Building (OTNB). 


About | 5,000 police and securty officers were mobilised 
from all over laiwan, but to avoid provoking the dem- 
onstrators they were deployed away from the march. 


“We want to show the ruling Kuomintang (KMT) that the 
majority of the people here want the island to rejoin the 
United Nations,” DPP legislator Chang Chun-hsiung said. 


“This 1s the main goal of this event,” said Chang, also the 
chief director of the protest. 


APT's director in Kaohsiung, Yu Cheng-ching, said his 
organisation had reached a consensus with the DPP that the 
event should be held peacefully. No major disturbances 
were reported dumng the march. which started from a 
stadium following performances of opera and folk art. 


Two most-wanted radical leaders—WUFI President 
Chang Tsang-hung and OTNB leader Stella Chen—did 
not attend, as rumours had said they would. 


The DPP had earlier decided to escalate its political 
confrontation with the KMT after the ruling party 
announced hardline measures agaist the main opposition 
party for adoption of a pro-independence clause. 
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The DPP on October | 3 voted to adopt in its platform a 
clause calling for a plebiscite over whether the Nation- 
alist-heid island should declare independence from 
China. [passage omitted] 


Security authorities have since October 14 arrested 11 
pro-independence activists, one of whom was later 
deported for being a United States citizen. The arrests 
were seen by the local opposition as a attempt by the 
government to silence nsing pro-independence voices on 
the island. 


But after reviewing the political climate, DPP top officials 
decided not to further heighten the political tension. 


“Although we strongly condemn the KMT persecution of 
the dissidents, we have decided not to play up the theme 
of the march and be more reserved in the protest,” DPP 
spokesman James Chen said. 


Li Teng-hui Speech Decries ‘Irresponsible Acts’ 
OW 2510150691 Taipei CNA in English 
0742 GMT 25 Oct 9! 


[Text] Taipes, Oct. 25 (CNA}—President Li Teng-hui 
said Thursday that the future of the Republic of China 
will be even better than today and that the government 
will continue to do its best for constitutional reform. 


In a nation-wide televised speech on the eve of the 46th 
Taiwan Retrocession Day, the president said, “we all 
have confidence that, if we continue to do our best, our 
tomorrow will be better (than today.) We will soon have 
a really modern, highly respected, country.” 


He said the Republic of China has overcome many 
difficulties and made great progress in various fields 
over the past four decades, transforming the country 
from a basically agricultural economy to a free and 
prosperous economy admired and emulated by many 
other developing countnes. 


He pointed out, however. that the irresponsible acts and 
advocacy of some activists have shaken the confidence 
of many people in democracy and party politics 


President Li stressed that the government will never lose 
its faith in the future of democracy, and that the govern- 
ment’s determination to promote democracy and the 
rule of law will remain strong. 


The government will do its utmost to maintain social 
order and ensure the legitimate mghts of the citizens 
according to law, he added. 


The president said the government is now vigorously 
promoting constitutional reform in order to lay a solid 
foundation for democracy and the rule of law 


He said that democracy 1s something that can not be 
realized in a day. The government 1s trying to cultivate 
the people into law-abiding and democracy-loving citi- 
zens through education. 


FBIS-CHI-91-207 
25 October 199i 


The president said the people of the Republic of China 
should continue to make progress in a steady and real- 
istic way rather than indulge themselves in unrealistic 
thinking and empty rhetoric. It will be very unwise to 
“trample the roses around you as you watch the colorful 
clouds in the sky,” he added. 


He urged all compatriots to unite together to strive for 
their common national goals. 


The Taiwan Retrocession Day, which falls on Oct. 25, 
marks the return of Taiwan to the Republic of China in 
1945 after 50 years of Japanese colonial rule. 


Hao Supports Police Action in 10 Oct Sit-In 
OW 2410213491 Taipe: China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
22 Oct 91 


{From the “National Hookup” program] 


[Text] Premier Hao yesterday [22 October] expressed his 
support for the actions taken by police officers and 
military policemen at the Basic Medicine Building of 
National Taiwan University’s College of Medicine in the 
wee hours of 10 October. He indicated, however, that the 
government respects stability and freedom on campus, 
adding that no country has ever granted its college 
campuses extraternioriality and that school leaders are 
bound by conscience and duty to ensure campus secu- 
rity. He expressed his full support for the actions taken 
by military policemen, saying that the actions showed 
extreme tolerance and that he personally 1s very dissat- 
isfied with the unversity’s leading officials. 


Premier Hao said: [Begin recording] The government 
absolutely respects stability and academic freedom on 
campus, however, I believe that no college Campus in any 
country 1s independent and autonomous. No campus 
enjoys extraternitoriality. In my opinion, a school leader 
is responsible to the state, society, and his school for 
reasons of conscience. The government respects aca- 
demic freedom on campus. The police should noi enter a 
campus at will, however, a leading official of the univer- 
sity failed to show concern.... [changes thought] adopt an 
appropriate position on academic freedom in school in 
accordance with his duties and powers. Instead, he 
allowed people to seek shelter on campus after commit- 
ting illegal acts, and most of those people were not the 
university's staff members. In my opinion, this official is 
not blameless. 


When the police entered the campus, they could not find 
him. His whereabouts were unknown. How could the 
police have not taken action when they saw that the sit-in 
was going to disrupt the military parade” Clearly, most 
of those who staged the sit-in were not students. The 
university's president could not ensure the safety of his 
campus, but he also refused to allow the police in. Is this 
reasonable? Therefore, | fully support the actions taken 
by the police. | thoroughly understand the actions. The 


TAIWAN 57 


police exercised extreme tolerance. This is an important 
factor in the Double Ten military parade’s success. 


I do not want to discuss it. Why? Because | do not want 
to hurt the university's leading officials. | would rather 
see them resign from their posts. | do not want to 
criticize them. We cannot confuse mght and wrong. It is 
unfair for a highly successful, responsible, and advanced 
unit to be discredited, misunderstood, and even criti- 
cized. Therefore, | am compelled to express my great 
dissatisfaction today with the university's leading offi- 
cials. As a chief government executive, | want to express 
my immense dissatisfaction. I will not forgive any 
attempt to release information on what has happened to 
the public. [end recording} 


Hao Po-tsun on Independence, Related Issues 


Cited on U.S. Assistance 


OW 2310135891 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
22 Oct 91 


{From the “National Hookup” program] 


[Text] Speaking on the Democratic Progressive Party's 
[DPP] proposal for changing the national name to the 
Republic of Taiwan, Premier Hao Po-tsun said in the 
Legislative Yuan's session yesterday [22 October]: We will 
not permit any change to the Republic of China's national 
name. DPP lawmakers’ contention that changing the 
national name to the Republic of Taiwan will render the 
U.S. Taiwan Relations Act more effective is a statement 
designed to beguile Taiwan's 20 million compatriots. 


Premier Hao said: The government's arrest of members 
of the Organization for Taiwan Nation-Building and the 
World United Formosans for Independence is a move 
aimed at capturing confirmed violent elements, 11 has 
nothing to do with the DPP’s inclusion of a Taiwan 
Independence clause in its charter. He added: The 
second National Assembly election will not be affected 
and will be held as scheduled. The government has 
released an election bulletin. 


Premier Hao made the above remark in response to 
lawmakers’ queries. 


Answering Legislator Lu Hsiu-yi's question on the 
Taiwan Relations 4 ct, Premier Hao stated: The Taiwan 
Relations Act will lost its raison d'etre after the national 
name is changed. He said: Lu Hsiu-yi's argument that 
changing the national name will render the Taiwan 
Relations Act more effective is a statement aimed at 
deceiving the 20 million compatriots. 


Premier Hao continued: Our 20 million compatriots 
should by no means believe that the United States will 
help us after we change our national name to the 
Republic of Taiwan. In fact, once we declare the 
founding of the Republic of Taiwan as an independent 
state, Taiwan will no longer be a part of China. The 
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United States 1s willing to continue to enforce the 
Taiwan Relations Act and to sell weapons to Taiwan 
only on the premise that Taiwan is a part of China. 


Premier Hao said: [Begin Hao recording} The 20 million 
compatriots on Taiwan should understand that we 
should never expect the United States to help us after 
Taiwan becomes the Republic of Taiwan. If we were to 
declare the founding of the Republic of Taiwan, the 
Taiwan Relations Act would lose its raison d'etre. Why? 
Because the Taiwan Relations Act is based on the 
concept of one China. Once Taiwan declares indepen- 
dence, it will no longer be a part of China. Second, 
Taiwan is part of Chinese territory. Once Taiwan 
declares independence, it will no longer be a part of 
China. The Taiwan Relations Act will lose its raison 
d'etre. This is a very obvious fact. There is the Taiwan 
Relations Act because [words indistinct] there is only 
one China, and Taiwan is a part of it. [end recording] 


Repeats Government Position 


OW 2310110591 Taipei CNA in English 
0807 GMT 23 Oct 91 


[Text] Taipe:, Oct. 23 (CNA): Premier Hao Po-tsun 
stressed Tuesday that the name of the Republic of China 
will not be changed for whatever reason. 


Hao was responding to legislators’ questions about the 
recent clamor of dissenters for Taiwan independence 
and for changing the name of the Republic of China. 


Hao said that many have sacrificed their lives to estab- 
lish the Repulic of China, and the name of ROC and the 
constitution that comes with it will not be changed. 


The premier shared the views of some legislators that all 
people here are on the same boat, but he stressed, that 
the boat with President Li Teng-hui at the helm, 1s now 
sailing through stormy seas, those on board may have 
different opinions, but the captain will not allow differ- 
ences to scuttle the boat, he added. 


Hao stressed that harmony and the rule of law are the 
basis for sailing safely on the same boat. 


Hao challenged the rhetoric of iegislator Lu Shui-1 who 
claimed that changing the name of Republic of China to 
the Republic of Taiwan will enhance the functioning of 
Taiwan Relations Act which was adopted in 1979 after 
the United States switched recognition from Taipei to 
Peking [Beiing]. 


Hao said that if the country were to declare independence, 
the Taiwan Relations Act would lose its reason d'etre. 


Hao pointed out that the Taiwan Relations Act 1s based 
on the premise that there is only one China and that 
Taiwan is a part of China, so the United States will not 
help or supply Taiwan with weapons if Taiwan declares 
its independence. 
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Hao also said that in the past the government has 
tolerated dissenters in the hope of a greater harmony, but 
its inaction has been interpretated as weakness. 


Hao stressed that the government is capable and deter- 
mined to check any act that might destabilize society. He 
said the government intends to pursue constitutional 
reforms in good faith, and will not let Taiwan indepen- 
dence advocates rock the boat and endanger the lives of 
passengers on the boat. 


Calls Independence Damaging 
OW 2310092391 Taipei CNA in English 
0801 GMT 23 Oct 91 


[Text] Taipei, Oct. 23 (CNA}—The Republic of China 
(ROC) is like a boat sailing through a rough sea, and the 
government will resolutely stop anyone trying to sink the 
boat, Premier Hao Po-tsun said Tuesday. 


Replying to lawmakers’ questions at the legislative yuan, 
Hao said the greatest crisis for the Republic of China is 
the crisis of “national identity,” referring to opposition 
calls for the establishment of a “Republic of Tarwan”™ to 
replace the Republic of China. 


The government ts fully resolved not to allow indepen- 
dence activists to endanger national survival, the pre- 
muier stated. 


“If we cannot solve the crisis, all our reforms and 
construction plans will become empty talk.” he com- 
mented. 


Hao said the government will, within the shortest penod of 
lume, overcome the crisis so that everyone can devote 
himself to building the Republic of China into a modern 
democracy 


The government has the “greatest determination and the 
utmost sincerity” in promoting democratic reforms, he 
assured. 


Hao urged all people to display their political wisdom 
and to overcome the crisis caused by calls for Taiwan 
independence. 


He particularly urged violence-prone political dissidents 
to reflect deeply on themselves, and not to use their 
previous grievances against the ruling party and govern- 
ment as tools for their “emotional strife” against the 
government and thereby sacrifice their compatriots. 


Hao said he can understand the dissidents’ past dissat- 
isfaction with the ruling party and government, but 
“today they must be responsible for the safety of Taiwan 
compatnots’ lives and property.” 


On the recent arrests of the leaders of the organization 
for Taiwan nation-building, Hao said the reason the 
government had not arrested them earlier was not 
because the government was indulging or spoiling them. 
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The arrests began only after the government had 
obtained “solid evidence” that they were perpetrating 
violence, Hao said, and he noted that the arrests had 
nothing to do with the democratic progressive party's 
adoption of a proposal calling for a referendum on 
Taiwan independence. 


The radical organization has established one or two 
bases to train guernilas and to make molotov cocktails, 
Hao said 


Hao called on the members of the World United Formo- 
sans for Independence (WU FI), another radicai indepen- 
dence group, to surrender themselves. 


if WUFI members renounce their belief in Taiwan 
independence, the government will not take legal action 
against them, Hao said 


Overseas independence activists will even be welcome 


home if they announce giving up their independence 
programs, Hao added. 


The government welcomes them to come home and join in 
promoting Taiwan's democratic development. Hao said 


They are also welcome to help build a strong opposition 
party here and “even to help 1 become the ruling party 
in the future.” Hao said. 


On National ‘Crisis’ 
OW 2410111991 Taipei China Broadcasting 


( orporation 
News Network in Mandarin 2300 GMT 22 Oct 9/ 


[From the “National Hookup” program] 


[Text] Premier Hao Po-tsun reasoned that the biggest 
crisis at present is the national identity crisis, and he 
urged people to bring to play their political wisdom to 
resolve the problem. Premier Hao said: 


[Begin recording) [Hao] Do you know that the biggest 
crisis and the most important crisis we face this year 1s a 
crisis of survival, which 1s, the crisis of national identity 

If we cannot overcome and resolve the crisis of national 
identity crisis, it would be futile talk about other matters 


Of course, the government ts absolutely determined and 
sincere in carrying out democratic political reform, how- 
ever, it must also wage the greatest resolution and 
determination to prevent the independent Taiwan ide- 
ology and movement from jeopardizing our nation’s 
survival. Our biggest hope 1s, of course, to protect our 20 
million compatnots and exercise our political wisdom so 
as to gradually eliminate this particular crisis, which 
ycopardizes the survival of our 20 million compatnots 


I think this issue can be deemed as the most important 
current topic. We must also seek a resolution in the 
future. Our goal this year is to strive for political sta- 
bility, so that there should be no conflict in our national 


identity, and then we shall work toward achieving polit- 
ical stability and a peaceful life for the people on the 
basis of social stability. [end recording} 


Yuan To Consider DPP Independence Clause 


OW 2410083291 Taipei CNA in English 
0745 GMT 24 OCT 91 


[Text] Taipei, Oct. 24 (CNA}—The Political Party 
Screening Commission of the Executive Yuan will hold a 
meeting this afternoon to exchange views on the oppo- 
sition Democratic Progressive Party's [DPP] adopting 
on Oct. 13 a resolution to add a “Taiwan independence 
clause” to its party platform. 


All of the commussion’s |2 members are expected to 
attend the meeting to be presided over by commission 
Chairman Shih Chi-yang. 


They will decide at the meeting whether DPP icaders 
shall be invited to the commission to present their case 


The DPP has been condemned by the ruling Kuomintang 
for adding the secessionist clause to its platform in total 
disregard of national security and people's welfare 


The Interior Ministry has referred the case to the 
screening commission for investigation and action 


KMIT"'s Door ‘Wide Open’ To DPP Negotiators 
OW 2410082591 Taipe: CNA in English 
0802 GMT 24 Oct 91 


[Text] Taspes, Oct. 24 (CNA)}—The ruling Kuomintang 
(KMT) sand Wednesday its door remained wide open to 
Democratic Progressive Party [DPP] to discuss the cur- 
rent political situation. 


“As a matter of fact,” KMT Spokesman Chu Chi-ying 
said, “the simplest way to solve the current crisis 1s for 
the DPP itself to take action.” 


Chu said he does not know why the major opposition 
party has decided to escalate the confrontation. 


The DPP. after creating unnecessary problems and 
crises, formed an ad hoc group to tackle the crisis, Chu 
said. “The public will learn the consequences of the 
DPP’s reversal of cause and effect.” Chu added 


Hung Yu-chin, vice chairman of the KMT Central Policy 
Coordinating Committee, 1s ready to talk with DPP repre- 
sentatives, but the DPP has its “difficulties,” Chu said 


Chu stressed that consulations and negotiations are 
“normal” in any democracy and are not tantamount to 
political dealings. 


Even if the ruling party makes concessions during the 
talks, Chu said, they will have been made without 
damaging the national interest or the people's well-being. 


He noted that the bipartisan talks must proceed on the 
premise of recognizing the Republic of China 
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Chu was asked if the DPP’s proposal for a national 
referendum on Taiwan independence, which has caused 
a big stir in political circles, will affect the KMT's 
strategy for the year-end National Assembly election. 


Chu said that his party will not become overly confident 
about the election results just because of “one incident.” 
The KMT still hopes to garner three quarters of the 
national assembly seats in order to complete constitu- 
tional reforms, he noted. 


Admitting that it 1s a “very difficult” goal, chu urged the 
people to support KMT efforts to complete the most 
difficult task in the nation’s economic and political 


development. 


The DPP Central Committee meanwhile has decided to 
push for the repeal of Article 100 of the cnmuinal code 
which governs sedition. 


The DPP has also decided to support the United States- 
based World United Formosans for Independence (WUFI) 
in its efforts to move its headquarters to Ta:wan 


Premier Comments on Mainland Ties, Reunification 


Cited on Transportation Links 
OW 1910090991 Taipei CNA in English 
0806 GMT 19 Oct 91 


[Text] Taipes, Oct. 19 (CNA)}—Dhirect transportation 
links between the two sides of the Taiwan Straits are 
impossible before bilateral exchange develop to the offi- 
cial level, Premier Hao Po-tsun said Friday 


Replying to Legislator Wu Yao-kuan’s interpellation, 
Hao said direct links involve route mghts, radar, landing. 
docking and many other technical issues which require 
official consultatuons. 


The government currently allows civilian exchanes between 
the two sides of the straits. It has authorized the Straits 
Exchange Foundation (SEF) to handle civilian affairs 


He said he hopes the rules on relations between the 
peo.ic in the Taiwan and mainiand areas will be 
approved by the Legislative Yuan soon, so that the 
people will have a legal standard to follow 


Sees Talks ‘Eventually’ 
OW 2310081591 Taipei CNA in English 
0750 GMT 23 Oct 91 


[Text] Taipes, Oct. 23 (CNA}—Taipe: and Peking [Bei- 
jing}, arch rivals since 1949, will eventually sit down and 
talk about the unification of China, Premier Hao Po- 
tsun said Tuesday. 


The premier added, however, that the basis for the 
negotiations has not yet been laid. 


Replying to legisiator queries, Hao said that from the 
economic point of view, China's unification will bring 


FBIS-CHI-91-207 
25 October 1991 


“only benefits and no injuries” to the 20 million people 
on Ta:wan and the |.! billion people on the mainiand. 


The mainiand’s market and resources offer the “best 
prospects” for Taiwan which has become a highly devel- 
oped economy during the past four decades, Hao said. 


The mainiand, on the other hand, needs Taiwan's eco- 
nomic assistance to develop its economy and to raise the 
living standards of mainland Chinese, Hao continued. 


By unifying with the mainland, Hao stressed, “we do not 
mean sharing our money with the mainland.” 


Rather, Hao noted, “we will be able to maintain our 
living standards and to help our mainiand compatnots 
improve their living standards at the same time.” 


That, he said, 1s the “brnght future” of national unification. 


Mainland Urged To Take Back Illegal Immigrants 
OW 1910093291 Taipei CNA in English 
0818 GMT 19 Oct 91 


[Text] Taspei, Oct. 19 (CNA}—An official in charge of 
mainiand affairs urged Peking [Beijing) to accept back its 
nearly 1.200 illegal immigrants here as soon as possible, 
and warns that if Peking fails to do so, Taipei may be 
forced to repatriate thera 


Kao Kung-lien, vice chairman of Mainland Affairs 
Council (MAC), said Peking is stalling off a MAC 
request to take back the illegal immigrants, using as an 
excuse that their ships have been damaged and not able 
to bring back the immigrants for the moment. 


Kao said that if there is still no response from the 
mainiand in the next few days. MAC will consider 
unilaterally sending the immigrants back in order to 
relieve overcrowding in Taiwan detention centers. 


Kao pomted out that 1,194 mainland immigrants are 
now in detention centers, and some have been there for 
more than five months. 


Kao said the detention centers cannot agree to such 
overloaded conditions. He cited as an example. the Ilan 
Detention Center which has a capacity for only 250, but 
now accommodates more than 390. 


Repatriation To Resume 


OW 2410022991 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
22 Oct 91 


[From the “News and Commentary” program) 


[Excerpt] Under pressure from both Premier Hao Po- 
tsun and the Taiwan Garrison Headquarters statements 
that Taiwan will take the initiative in repatriating illegal 
mainiand entrants currently in Taiwan, and after the 
Taiwan Red Cross Society's continued efforts to consult 
with the mainland side, the Fukien [Fujian] Chapter of 
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the mainland’s Red Cross Society finally broke 1s silence 
yesterday to inform the Taiwan Red Cross Society that 
on 24 October it will resume repatnation of mainlanders 
in Tarwan. Repatriation operations have been sus- 
pended for more than two months because of Commu- 
nist China’s refusal to honor the Kinmen Agreement. It 
had been planned that 300 illegal mainiand entrants 
would be repatriated first. Chen Chang-wen, secretary 
general of the Strait Exchange Foundation and the 
Taiwan Red Cross Society, yesterday confirmed that 
Communist China's Red Cross Society informed the 
Taiwan Red Cross Society yesterday afternoon that 
(Minlongba), the boat which will be responsible for 
picking up illegal mainiand entrants, has been repaired. 
The boat proved to be okay after a tnal run and ts ready 
to undertake the repatriation task. [passage omitted] 


MAC Reaffirms Maintenance of ‘Three No's’ Policy 


OW 2510080191 Taiper CNA in English 
0752 GMT 25 Oct 91 


[Text] Tamper, Oct. 25 (CNA}—The government will not at 
the moment change its “no contacts, no negotiations and no 
compromises” policy toward Peking [Beijing], the Mainland 
Affairs Council (MAC) reaffirmed Thursday. 


The reaffirmation came amid reports that the cabinet- 
level agency has commissioned scholars and experts to 
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study whether or not the government's current “three 
no's policy” should be adjusted. 


The council, an interagency body coordinating and for- 
mulating the government's mainland policy, stressed 
that the government is unlikely to change its “three no's” 
policy as long as Peking remains hostile toward Taipei. 


At the moment, the council said, the government will 
only promote civilian cross-straits exchanges in good 
faith and on a reciprocal basis. Official cross-straits 
contacts, a medium-range goal set forth in the national 
unification guidelines. 1s out of the question until Peking 
both renounces its threat to use force against Taiwan and 
abandons its attempts to block Taipei's presence in the 
international community, the council explained. 


As the principal mainiand policy planning agency, a 
MAC official said, the council must constantly review 
current cross-straits relations and formulate medium- 
and long-term strategies with a view to accomplishing 
the government's ultimate goal of national unification. 


In the process, the official said, the council may consult with 
mainiand affairs experts and scholars on how to resolve 
problems that have arisen from cross-straits exchanges and 
how to enhance future cross-straits ties. But, the officials 
stressed, their personal views can in no way be interpreted 
as reflecting formal government policies. 
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